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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Shareholders of Eneeng Marine Corporation (Taiwan) Ltd.

We have audited the accompanying balance shedivafyreen Marine Corporation (Taiwan) Ltd.
(the “Company ) as of December 31, 2013, December 31, 2012 andada 1, 2012, and the
related statements of comprehensive income, ofgdwim equity and of cash flows for the years
ended December 31, 2013 and 2012. These finantagéénsents are the responsibility of the
Company's management. Our responsibility is to esgran opinion on these financial statements
based on our audits. As stated in Note 6 (8), th@ntial statements of certain investee companies
accounted for using the equity method as of andHeryears ended December 31, 2013 and 2012
were audited by other independent accountants wieps®ts thereon have been furnished to us. Our
opinion, insofar as it relates to the amounts idetl in the financial statements and information
disclosed in Note 13 relating to these long-termitygnvestments, is based solely on the audit mspo
of the other independent accountants. Long-termtyedavestments in these investee companies
amounted to NT$21,169,973, NT$ 22,248,567 and NE®694, constituting 21.42%, 23.51% and
26.92% of the total assets as of December 31, 2DE8ember 31, 2012 and January 1, 2012,
respectively, and comprehensive loss (includingreshaf profit or loss and share of other
comprehensive income of associates and joint vestaccounted for using equity method) was
NT$1,518,013 and NT$1,586,241 for the years endszkBber 31, 2013 and 2012, respectively.

We conducted our audits in accordance with the URetigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdaaind generally accepted auditing standards in the
Republic of China. Those standards require thaplea and perform the audit to obtain reasonable
assurance about whether the financial statemeetées of material misstatement. An audit includes
examining, on a test basis, evidence supportinguiheunts and disclosures in the financial statesnent
An audit also includes assessing the accountingcipfes used and significant estimates made by
management, as well as evaluating the overall Gi@rstatement presentation. We believe that our
audits and reports of other independent accounpantsde a reasonable basis for our opinion.



In our opinion, based on our audits and the repaofrtsther independent accountants, the financial
statements referred to in the first paragraph prefsgrly, in all material respects, the finangualsition

of Evergreen Marine Corporation (Taiwan) Ltd. asDefcember 31, 2013, December 31, 2012 and
January 1, 2012, and the financial performancecassti flows for the years ended December 31, 2013
and 2012 in conformity with the “Regulations Govagn Preparation of Financial Reports by
Securities Issuers” and generally accepted acamyptinciples in the Republic of China.

PricewaterhouseCoopers, Taiwan
March 31, 2014

Taipei, Taiwan

Republic of China

The accompanying parent company ofifancial statements are not intended to presenfittancial position and resu
of operations and cadtows in accordance with accounting principles gafig accepted in countries and jurisdictit
other than the Republic of China. The standards;qafures and practices in the Republic of Chyimerning the audit «
such financial statements may diffesm those generally accepted in countries angglictions other than the Republic
China. Accordingly, the accompanying parent compamly financial statements and report of independent atemts ar
not intended for use by those who are not infetrabout the accounting principles or auditing déads generally accept
in the Republic of China, and their applicationpractice.

As the financial statements are the responsibilftthe management, PricewaterhouseCoopers canoceptaany liabiliy
for the use of, or reliance on, the English tramstaor for any errors or misunderstandings thay rdarive from the
translation



EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
PARENT COMPANY ONLYBALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

December 31, 20: December 31, 20: January 12012
Asset: Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 15,364,531 16 $ 12,669,230 13 % 5,670,482 6
1110 Financial assets at fair value 6(2)

through profit or loss - current 5,172 - 1,407,989 2 2,230,854 2
1130 Held-to-maturity financial 6(4)

assets - current - - - - 800,000 1
1150 Notes receivable, net 5 - 6,660 - 1,328 -
1170 Accounts receivable, net 6(5) 1,471,050 1 807,394 1 686,844 1
1180 Accounts receivable, net- 7

related parties 185,663 - 134,339 - 139,751 -
1200 Other receivables 135,524 - 132,476 - 432,541 1
1210 Other receivables - related 7

parties 64,407 - 65,389 - 77,729 -
1220 Current income tax assets 8,361 - 12,347 - 6,289 -
130X Inventories 6(6) 602,633 1 465,730 1 342,769 -
1410 Prepayments 153,603 - 157,599 - 162,270 -
1470 Other current assets 6(7), 7 and

8 1,280,688 1 1,079,463 1 2,389,466 3
11XX Current Assets 19,271,637 19 16,938,622 18 12,940,323 14
Non-current assets

1510 Financial assets at fair value 6(2)

through profit or loss -

non-current - - 76,648 - 62,959 -
1523 Available-for-sale financial ~ 6(3)

assets - non-current 1,484,000 2 1,374,165 2 1,330,247 2
1527 Held-to-maturity financial 6(4)

assets - non-current 370,000 - 370,000 - 370,000 -
1550 Investments accounted for  6(8) and 8

using equity method 56,015,607 57 57,562,062 61 60,298,057 66
1600 Property, plant and equipmen®6(9) and 8 14,006,137 14 9,686,753 10 8,211,056 9
1760 Investment property - net 6(10) and 8 1,984,283 2 2,003,432 2 2,022,584 2
1780 Intangible assets 7,118 - 3,571 - 1,236 -
1840 Deferred income tax assets 6(27) 420,766 1 564,323 1 529,159 1
1900 Other non-current assets 6(11) 5,276,847 5 6,046,513 6 4,964,515 6
15XX Non-current assets 79,564,758 81 77,687,467 82 77,789,813 86
IXXX Total assets $ 98,836,395 100 $ 94,626,089 100 $ 90,730,136 100

(Continued)



EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
PARENT COMPANY ONLYBALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

December 31, 20: December 31, 20: January 1, 201
Liabilities and Equit Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2120 Financial liabilities at fair valt
through profit or loss - current $ - - 3 - -5 5,163 -
2170 Accounts payable 1,813,810 2 1,655,622 2 2,154,064 3
2180 Accounts payable - related 7
parties 245,559 - 79,108 - 50,9717 -
2200 Other payables 184,378 - 185,858 - 144,275 -
2220 Other payables - related partiés - - 831 - - -
2230 Current income tax liabilities 41,260 - - - 29,698 -
2300 Other current liabilities 6(12) and 7 6,907,578 7 5,180,804 5 4,801,161 5
21XX Current Liabilities 9,192,585 9 7,102,223 7 7,185,338 8
Non-current liabilities
2530 Corporate bonds payable 6(13) 3,000,000 3 3,548,791 4 - -
2540 Long-term loans 6(14) 26,785,068 27 23,683,803 25 21,209,534 23
2570 Deferred income tax liabilities6(27) 1,172,037 1 1,322,024 1 1,343,637 2
2600 Other non-current liabilities  6(15)(16) 1,444,657 2 1,477,044 2 1,581,515 2
25XX Non-current liabilities 32,401,762 33 30,031,662 32 24,134,686 27
2XXX Total Liabilities 41,594,347 42 37,133,885 39 31,320,024 35
Equity
Capital 6(17)
3110 Common stock 34,749,523 35 34,749,407 37 34,734,581 38
Capital surplus 6(18)
3200 Capital surplus 7,271,957 8 7,271,879 7 7,262,380 8
Retained earnings 6(19)
3310 Legal reserve 9,115,638 9 9,102,785 10 9,102,785 10
3320 Special reserve 5,814,993 6 3,593,280 4 4,579,324 5
3350 Undistributed retained earnings 1,118,877 1 5,121,929 5 4,074,031 4
Other equity interest 6(20)
3400 Other equity interest ( 828,940) ( 1) ( 2,347,076) ( 2)( 342,989) -
3XXX Total equity 57,242,048 58 57,492,204 61 59,410,112 65
Significant Contingent 9
LiabilitiesAnd Unrecognized
Contract Commitments
Significant EventsAfter The 11
Balance Sheet Date
Total liabilities and equity $ 98,836,395 100 $ 94,626,089 100 $ 90,730,136 100

The accompanying notes are an integral part oktpasent company only financial statements.
See report of independent accountants dated Mdrch(3 4.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD.

PARENT COMPANY ONLYSTATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollars)

Year ended December

201: 2012
Items Notes AMOUNT % AMOUNT %
4000 Operating revenue 6(21) and 7 $ 19,508,830 100 $ 16,220,232 100
5000 Operating costs 6(25)(26) and 7 ( 18,284,137) ( 94) ( 15,054,432) ( 93)
5900 Grossprofit 1,224,693 6 1,165,800 7
6200 General & administrative
expenses ( 1,447,111) ( 1,420,322) ( 9)
6000 Operating expenses 6(25)(26) and 7 ( 1,447,111) ( 1,420,322) ( 9)
6900 Operating loss ( 222,418) ( 254,522) ( 2)
Non-oper ating income and
expenses
7010 Other income 6(22) 284,962 1 321,989 2
7020 Other gains and losses 6(2)(23) and 7 1,622,910 8 708,872 4
7050 Finance costs 6(24) ( 381,949) ( 2) ( 419,779) ( 2)
7070 Share of loss of subsidiaries,
associates and joint ventures
accounted for under equity
method ( 2,755,107) ( 14) ( 139,485) ( 1)
7000 Total non-operating income
and expenses ( 1,229,184) ( 7) 471,597 3
7900 (Loss) profit beforeincome tax ( 1,451,602) ( 8) 217,075 1
7950 Income tax (expense) benefit 6(27) ( 45,702) - 95,469 1
8200 (Loss) profit for theyear ($ 1,497,304) ( 3) § 312,544 2
Other comprehensiveincome  6(20)
8310 Exchange differences on
translating the financial
statements of foreign operations $ 966,519 5 (% 1,716,505) ( 10)
8325 Unrealizedjain on valuation ¢
available-for-sale financial
assets 109,835 1 48,169 -
8360 Actuarial (loss) gain on define
benefit plans ( 21,972) - 59,096 -
8380 Share of other comprehensive
income of subsidiaries,
associates and joint ventures
accounted for using the equity
method 188,092 1 ( 635,488) ( 4)
8399 Income tax relating to the
components of other
comprehensive income 4,695 - ( 10,047) -
8300 Other comprehensive loss for
the year $ 1,247,169 7 ($ 2,254,775) ( 14)
8500 Total comprehensivelossfor the
year ($ 250,135) ( 1) (3 1,942,231) ( 12)
Basic (Loss) earnings per share 6(28)
(in dollars)
9750 Basic (loss) earningsper share ($ 0.43) § 0.09
Diluted earnings per share(in
dollars)
9850 Diluted (loss) ear nings per
share (3 0.43) § 0.09

The accompanying notes are an integral part oktpasent company only financial statements.

See report of independent accountants dated Mdrch(3 4.



Year 2012
Balance at January 1, 2012
Appropriation of 2011 earnings
Special reserve
Donated assets
Conversion of convertible bonds into common stock
Stock warrants of convertible bonds
Profit for the year
Other comprehensive loss for the year
Balance at December 31, 2012
Year 2013
Balance at January 1, 2013
Appropriation of 2012 earnings
Legal reserve
Special reserve
Conversion of convertible bonds into common stock

Stock warrants of convertible bonds

EVERGREEN MARINE CORPORATION (TAIWAN) LTD.

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY

(Expressed in thousands of New Taiwan dollars)

Retained Earnings

Other equity interest

Adjustments to share of changes in equity of isiignses, associates and joint

ventures
Loss for the year
Other comprehensive income (loss) for the year

Balance at December 31, 2013

Exchange
differences on Hedging
translating the instrument gain
financial Unrealized gain or (loss) on
Unappropriated  statements of loss on effective hedge
retained foreign available-for-sale of cash flow
Notes Common stock  Capital surplus Legal reserve  Special reserve earnings operations financial assets hedges Total equity
$ 34,734,581 7,262,380 $ 9,102,785 $ 4,579,324 $ 4,074,031 $ - (5 362,353 ) § 19,364 $ 59,410,112
6(19)

- - -« 986,044 ) 986,044 - - - -

- 74 - - 2) - - - 7

6(17) 14,826 12,038 - - - - - - 26,864
- 2,613) - - - - - - ( 2,613 )

- - - - 312,544 - - - 312,544
6(20) - - - - (___ 250,688 ) (_ 1,867,363 ) ( 127,649 ) ( 9.075) (__2,254.775)
$ 34,749,407 7,271,879 $ 9,102,785 $ 3,593,280 $ 5,121,929  (§ 1,867,363) (§ 490,002 ) § 10,289 $ 57,492,204

$ 34,749,407 7,271,879 $ 9,102,785 $ 3,593,280 $ 5,121,929 ($ 1,867,363) (§ 490,002 ) §$ 10,289 $ 57,492,204

6(19)

- - 12,853 -« 12,853 ) - - - -

- - - 2,221,713 (2,221,713 - - - -

6(17) 116 99 - - - - - - 215
- 21) - - - - - - 21)
- - - -« 215) - - -« 215)
- - - - (1,497,304 ) - - - (1,497,304 )

6(20) - - - - ( 270,967 ) 1,002,548 453,546 2,042 1,247,169
$ 34,749,523 7,271,957 $ 9,115,638 $ 5,814,993 $ 1,118,877 (§  804,815) (§ 36,456 ) § 12,331 $ 57,242,048

The accompanying notes are an integral ?art oktpasent compangrgan&i Aflinancial statements.

See report of independen
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)

Notes 201¢ 2017

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) profit before tax for the ye ($ 1,451,602) § 217,075
Adjustments to reconcile net income to net cashdus)
provided by operating activiti
Income and expenses having no effect on cash

Realized income with affliated compar ( 18,230 ) ( 3,038)
Depreciatiol 6(23)(25 1,831,731 1,817,863
Amortizatior 6(25, 8,781 3,488
(Gain) loss on valuation of financial assets 6(23

liabilities at fair value through profit or Ic ( 18,963 ) 38,393
Interest expen: 6(24, 381,949 419,779
Interest incom 6(22 103,761 92,662
Dividend incom: 6(22 ( 29,498 ) ( 700 )
Gain on disposal of availal-for-sale financial asse -« 20,889 )
Realized loss from capital reduction 6(3)

availablefor-sale financial asse - 1,844
Share of loss of subsidiaries, associates and

ventures accounted for using the equity me 2,755,107 139,485
Net gain on disposal of property, plant and equimpt ( 1,676,175 ) ( 587,924 )
Amortization of bond discour 12,426 114,134

Changes in assets/liabilities relating to operadiciiyvities
Net changes in assets relating to operating aeti
Financial assets and liabilities at fair value tighb

profit or los: 1,498,428 768,865
Notes receivable, r 6,601 ( 5,338)
Accounts receivable, r ( 714,980 ) ( 115,138)
Other receivable ( 2,066 ) 312,405
Inventorie: ( 136,903 ) ( 122,961 )
Prepaymen 3,996 4,671
Other current asse¢ ( 201,225) 1,310,003
Other nor-current asse 5,920 6,132

Net changes in liabilities relating to operatingi\aties
Accounts payab 324,638 ( 470,310)
Other payable ( 13,665) ( 94,836 )
Other current liabilitie 958,663 464,258
Other noi-current liabilitie: ( 54,359 ) ( 55,421)
Cash provided by generated from operat 3,574,395 4,234,502
Interest reveive ( 103,761 ) ( 92,662 )
Income tax pai ( 6,303) 2,936
Interest pai ( 434,021 ) ( 377,615)
Net cash provided by operating activi 3,030,310 3,767,161
(Continued)



EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)

Notes 201z 201z
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of available-for-salerfaial assets $ - $ 22,412
Proceeds from capital reduction of availabledale 6(3)
financial assets - 884
Proceeds from sale of held-to-maturity finaneiséets - 800,000
Acquisition of investments accounted for using €guity  6(8) ( 210,342 ) ( 3,080 )
Acquisition of property, plant and equipment 6(29) ( 47,101 ) ( 127,813 )
Proceeds from disposal of property, plant andpegent 1,918,316 738,958
Acquisition of intangible assets ( 12,329 ) ( 5,822)
Increase other non-current assets 6(29) ( 5,495,854 ) ( 4,199,697 )
Dividends received 203,949 160,358
Net cash used in investing activities ( 3,643,361 ) ( 2,613,800 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in corporate bonds payable - 3,000,000
Decrease in corporate bonds payable - 2,500,000 )
Increase in long-term loans 11,599,714 12,148,886
Decrease in long-term loans ( 8,291,362 ) ( 6,803,571 )
Proceeds from disposal of donated treasury stock - 72
Net cash provided by financing activities 3,308,352 5,845,387
Increase in cash and cash equivalents 2,695,301 6,998,748
Cash and cash equivalents at beginning of year 12,669,230 5,670,482
Cash and cash equivalents at end of year $ 15,364,531 $ 12,669,230

The accompanying notes are an integral part oktpasent company only financial statements.
See report of independent accountants dated Mdrch(3 4.
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EVERGREEN MARINE CORPORATION (TAIWAN) LTD.
NOTES TO THE PARENT COMPANY ONLY FINANCIAL STATEMENS
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT AS OTHERWISE INDICATED)
1. HISTORY AND ORGANIZATION

Evergreen Marine Corporation (Taiwan) Ltd. (the hgmany”) was established in the Republic of
China, is mainly engaged in domestic and inteomali marine transportation, shipping agency
services, and the distribution of containers. Tloenany was approved by the Securities and Futures
Bureau (SFB), Financial Supervisory Commission,dttige Yuan, R.O.C. to be a public company on
November 2, 1982 and was further approved by tHg t8Fe a listed company on July 6, 1987. The

Company’s shares have been publicly traded ondiveah Stock Exchange since September 21, 1987.
2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE ARENT COMPANY ONLY
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORIZATN

These parent company only financial statements aetieorized by the Board of Directors on March

25, 2014.
3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INERPRETATIONS
(1) Effect of the adoption of new issuances ofraeadments to International Financial Reporting
Standards (“IFRS”) as endorsed by the Financiak8ugory Commission (“*FSC”)
Not applicable as it is the first-time adoptionlBRSs by the Company this year.
(2) Effect of new issuances of or amendments t&SK¥-Rs endorsed by the FSC but not yet adopted by

the Company
IFRS 9, ‘Financial Instruments’: Classification amé&asurement of financial assets

A.The International Accounting Standards Board GBX) published IFRS 9, ‘Financial
Instruments’, in November, 2009, which will takefeet on January 1, 2013 with early
application permitted (Through the amendments RSP published on November 19, 2013, the
IASB has removed the previous mandatory effectiagedbut the standard is available for
immediate application). Although the FSC has eretbrB-RS 9, FSC does not permit early
application of IFRS 9 when IFRSs are adopted in.R.Gn 2013. Instead, enterprises should
apply International Accounting Standard No. 39 SIR9”), ‘Financial Instruments: Recognition
and Measurement’ reissued in 2009.

B.IFRS 9 was issued as the first step to replac 38. IFRS 9 outlines the new classification and
measurement requirements for financial instrumentkhjch might affect the accounting
treatments for financial instruments of the Company

C.The Company has not evaluated the overall effettte IFRS 9 adoption. However, based on our
preliminary evaluation, it was noted that the IFR@&doption might have an impact on those
instruments classified as ‘available-for-sale ficiah assets’ held by the Company, as IFRS 9
specifies that the fair value changes in the equyruments that meet certain criteria may be
reported in other comprehensive income, and sucbuammthat has been recognized in other
comprehensive income should not be reclassifiedorfit or loss when such assets are
derecognized. The Company recognized gain on ednustyjuments amounting to $110,804 in
other comprehensive income for the year ended Dieeef81, 2013.

~0~



(3) Effect of IFRSs issued by IASB but not yet ersdol by the FSC
The following are the assessment of new standantsipretations and amendments issued by
IASB that are effective but not yet endorsed by BE®C and have not been adopted by the
Company (application of the new standards, intégtiens and amendments should follow the
regulations of the FSC):

New Standards, Interpretations Main Amendments Effective Date Issued
and Amendments by IASB

Limited exemption from The amendment provides firstne adopters ¢ July 1, 2010

comparative IFRS 7 disclosurd6&RSs with the same transition relief th

for first-time adopters existing IFRS preparerseceived in IFRS

(amendment to IFRS 1) ‘Financial Instruments: Disclosures’ &

exempts firstime adopters from providing tl
additional comparative disclosures.

Improvements to IFRSs 2010  Amendments to IERE&RS 3, IFRS 7, IAS . January 1, 2011
IAS 34 and IFRIC 13.

IFRS 9, ‘Financial instrumentsiFRS 9 requires gains and losses on finar November 19, 2013
Classification and measuremehabilities designated at fair value through pr  (Not mandatory)
of financial liabilities’ or loss to be split into the amount of chang

the fair value that is attributable to change

the credit risk of the liability, which shall

presented in other comprehensive income,

cannot be reclassified to profit or loss w

derecognizing the dbilities; and all othe

changes in fair value are recognized in prof

loss. The new guidance allows the recogn

of the full amount of change in the fair value

the profit or loss only if there is reasone

evidence showing on initial recognitighat the

recognition of changes in the liability's cre

risk in other comprehensive income wo

create or enlarge an accounting mism

(inconsistency) in profit or loss.(That

determination is made at initial recognition

IS not reassessed subsequently.)
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New Standards, Interpretations Main Amendments

and Amendments

Disclosures - transfers of

The amendment enhances qualitative

financial assets (amendment tguantitative disclosures for all transfer

IFRS 7)

Severe hyperinflation and
removal of fixed dates for

financial assets that are not derecognized
for any continuing involvement in transfer
assets, existing at the reporting date.

When an entity’s date of transition to IFRS
on, or after, the functional -currer

first-time adopters (amendmemormalization date, the entity may elect

to IFRS 1)

Deferred tax: recovery of

measure all assets alabilities held before th
functional currency normalization date at
value on the date of transition to IFR
First-time adopters are allowed to applye
derecognition requirements in IAS .
‘Financial instruments:Recognition €
measurement’, pispectively from the date
transition to IFRSs, and they are allowed nc
retrospectively recognize related gains on
date of transition to IFRSs.

The amendment gives a rebuttaplesumptiol

underlying assets (amendmenthat the carrying amount ofinvestmen

to IAS 12)

IFRS 10, ‘Consolidated
financial statements’

IFRS 11,'Joint arrangements’

properties measured at fair valiserecovere:
entirely by sale, unless there igEs an

Effective Date Issued

by IASB

July 1, 2011

July 1, 2011

January 1, 2012

evidence that could rebut this presumption

The amendment also replaces SIC 2i¢ome
taxes—recovery of revalued noejafeciabl
assets’.

The standard builds on existing principles
identifying the concept of control as
determining factor in whether an entity shc
be includedwithin the consolidated financi
statements of the parent company. The star
provides additional guidance to assist in
determination of control where it is difficult
assess.

Judgments appliednwdssessinghe types o
joint arrangement@int operations and joil
ventures, the entity should assess
contractuakights and obligations instead of -
legal form only. The standard also prohibits
proportional consolidation for joint ventures.

~11~
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New Standards, Interpretations Main Amendments

and Amendments

IFRS 12,'Disclosure of interest¥he standard requires the disclosure of inte

in other entities’

IAS 27,'Separate financial
statements’ (as amended in
2011)

IAS 28, Investments in

in other entities including subsidiariefint
arrangements, associates and unconsoli
structured entities.

The standard removes the requirement:
consolidated financial statements from |23
and those requirements are addesl in IFR!
10, ‘Consolidated financial statements’.

As consequential amendments resulting f

associates and joint ventures’(d® issuance of IFRS 11 , ‘Jointrangements

amended in 2011)

IFRS 13, ‘Fair value
measurement’

IAS 19 revised, ‘Employee

IAS 28 (revised) sets out the requirements
the application of the equity method wi
accounting for investments in joint ventures.

IFRS 13 aims to improve consistency
reduce complexy by providing a precis
definition of fair value and a single source
fair value measurement and disclos
requirements for use across IFRSs.
requirements do not extend the use of fair v
accounting but provide guidance on hov
should be appdd where its use is alrea
required or permitted by other standards wi
IFRSs.

The revised standard eliminates corri

benefits’ (as amended in 2011)approach and requires actuagains and losst

to be recognied immediately in othe
comprehensive income. Pasgrvice costs wi
be recognied immediately in the peric
incurred. Net interest expense or inco
calculated by applying the discount rate to
net defined benefit agser liability, replace th
finance charge and expected return on

Effective Date Issued

by IASB

January 1, 2013

January 1, 2013

January 1, 2013

January 1, 2013

January 1, 2013

assets. The return of plan assets, excluding ne

interest expenses, is recogedz in othe
comprehensive income.

~12~



New Standards, Interpretations Main Amendments
and Amendments

Presentation of items of other The amendment requires profit or loss and ¢

comprehensive income comprehensive income (OCI) to be prese

(amendment to IAS 1) separately in the statement of compreher
income. Also, the amendment requires ent
to separate items presented in OCI into
companys based on whether ot they may b
recycled to profit or loss subsequently.

IFRIC 20, ‘Stripping costs in tt Stripping costs that meet certain critestaoulc

production phase of a surface be recognied as the ‘stripping activity asse

mine’ To the extenthat the benefit from the strippi
activity is realized in the form of inventc
produced, the entity shall account for the ¢
of that stripping activity in accordance withS
2, ‘Inventories’.

Disclosures—Offsetting The amendment requires disclosures to inc

financial assets and financial quantitative information that will enable us

liabilities (amendment to IFRSof an entity’s financial statements to evall

7) the effect or potential effect of netti
arrangements.

Offsetting financial assets and The amendment clarifies criterion that an et

financial liabilities (amendment'currently has a legally enforceabright to se

to IAS 32) off the recognised amounts’ andgross
settlement  mechanisms  areeffectively
equivalent to net settlement'they woulc
therefore satisfy the IAS 32 criterion in th
instances.

Government loans (amendmerithe amendment provides exception to finste

Effective Date Issued

by IASB

July 1, 2012

January 1, 2013

January 1, 2013

January 1, 2014

January 1, 2013

to IFRS 1) adopters to apply the requirements in IFRS 9,
‘Financial instruments’, and I1AS 20,

‘Accounting for government grants a
disclosure  of government  assistan
prospectively to government loans that exis
the date of transition to IFRS.

Improvements to IFRSs Amendments to IFRS 1AS 1, IAS 16, IAS 3.
2009-2011 and IAS 34.
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New Standards, Interpretations Main Amendments
and Amendments

Consolidated financial The amendment clarifies that the date of in
statements, joint arrangementapplication is the first day of the aralyperioc
and disclosure of interests in in which IFRS 10, 11 and 12 is adopted.
other entities: Transition

guidance (amendments to IFRS

10, IFRS 11 and IFRS 12)

Investment entities The amendments define ‘Investment Entit
(amendments to IFRS 10, IFR&nd their characteristics. The parent comj
12 and IAS 27) that meets the definition of invesént entitie:

should measure its subsidiariesngsfair value
through profit orloss instead of consolidati
them.

IFRIC 21, ‘Levies’ The interpretation addresses the accountin
levies imposed by governments in accord:
with legidation (other than income tax).
liability to pay a levy shall be recoged in
accordance with 1AS 37, ‘Provisior
contingent liabilities and contingent assets’.

Recoverable amount disclosuréee amendments remove the requiremer

for non-financial assets disclose recoverable amount when a ¢

(amendment to IAS 36) generating unit(CGU) contains goodwill ¢
intangible assets witimdefinite useful lives th:
were not impaired.

Novation of derivatives and The amendment states that the novation

continuation of hedge hedging instrument would not be considere:
accounting (amendment to IASxpiration or termination giving rise to t
39) discontinuation of hedge accounting when

hedging instrumentthat is being novate
complies with specified criteria.

IFRS 9 "Financial assets: hedde IFRS 9 relaxes the requirements for hec

accounting" and amendments tiemsand hedging instruments and removes

IFRS 9, IFRS 7 and IAS 39  bright line ofeffectiveness to better align hec
accounting with theisk management activiti
of an entity.
2. An entity can elect to early adopt
requirementto recognise the changes in -
value attributable tehanges in an entity's o\
credit risk from financialliabilities that art
designated under the fair valoption in ‘othel
comprehensive income’.
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Effective Date Issued

by IASB
January 1, 2013

January 1, 2014

January 1, 2014

January 1, 2014

January 1, 2014

November 19, 2013
(Not mandatory)



New Standards, Interpretations Main Amendments Effective Date Issued
and Amendments by IASB

Services related contributions The amendment allows contributions from July 1, 2014
from employees or third partieemployeesor third parties that are linked
(amendment to IAS 19R) service, and do novary with the length ¢

employee service, to be deducted frima cos

of benefits earned in theeriod that the servic

is provided. Contributions thatre linked tc

service, and vary according to the length

employee service, must be spread over

service period using the same attribution

method that is applied to the benefits.

Improvements to IFRSs 2010-Amendments to IFRS 2, IFRS 3, IFRS 8, IF July 1, 2014
2012 13, IAS 16, IAS 24 and IAS 38.

Improvements to IFRSs 2011-Amendments to IFRS 1, IFRS 3, IFRS 13 and  July 1, 2014
2013 IAS 40.

The Company is assessing the potential impacteohéw standards, interpretations and amendments
above and has not yet been able to reliably estith&ir impact on the parent company only financial
statements.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in theparation of these parent company only financial
statements are set out below. These policies hese tonsistently applied to all the periods presknt

unless otherwise stated.
(1) Compliance statement

A.These parent company only financial statemengsthe first parent company only financial
statements prepared by the Company in accordarnbehe “Rules Governing the Preparation of
Financial Statements by Securities Issuers” andrteznational Financial Reporting Standards,
International Accounting Standards, IFRIC Interatieins, and SIC Interpretations as endorsed
by the FSC (collectively referred herein as theR8s”).

B.In the preparation of the balance sheet of JgnLaR012 (the Company’s date of transition to
IFRSs) (“the opening IFRS balance sheet”), the Camphas adjusted the amounts that were
reported in the parent company only financial steiets in accordance with previous R.O.C.
GAAP. Please refer to Note 15 for the impact ohsraoning from R.O.C. GAAP to IFRSs on
the Company’s financial position, financial perf@mce and cash flows.
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(2) Basis of preparation

A.Except for the following items, these parent camp only financial statements have been
prepared under the historical cost convention:

(a)Financial assets and financial liabilities (uihg derivative instruments) at fair value through
profit or loss.
(b)Available-for-sale financial assets measureiatvalue.

(c)Liabilities on cash-settled share-based payragangements measured at fair value.
(d)Defined benefit liabilities recognized based tbe net amount of pension fund assets plus
unrecognized past period’s service cost and unrezed actuarial losses, and less

unrecognized actuarial gains and present valuefoiet benefit obligation.

B.The preparation of financial statements in coamgle with IFRSs requires the use of certain
critical accounting estimates. It also requires aggment to exercise its judgment in the process
of applying the Company’s accounting policies. Bhneas involving a higher degree of judgment
or complexity, or areas where assumptions and atgsnare significant to the parent company

only financial statements are disclosed in Note 5.
(3) Foreign currency translation

Items included in the financial statements of eafcthe Company’s entities are measured using the
currency of the primary economic environment in ahhithe entity operates (the “functional
currency”). The parent company only financial statats are presented in New Taiwan Dollars,
which is the Company’s functional and presentatiomency.

A.Foreign currency transactions and balances

(a)Foreign currency transactions are translateal tim¢ functional currency using the exchange
rates prevailing at the dates of the transactiansatuation where items are remeasured.
Foreign exchange gains and losses resulting fraens#ttlement of such transactions are
recognized in profit or loss in the period in whitley arise.

(b)Monetary assets and liabilities denominated areifyn currencies at the period end are
re-translated at the exchange rates prevailingeabalance sheet date. Exchange differences
arising upon re-translation at the balance sheetata recognized in profit or loss.

(c)Non-monetary assets and liabilities denominatedoreign currencies held at fair value
through profit or loss are re-translated at theharge rates prevailing at the balance sheet
date; their translation differences are recognimeprofit or loss as part of the fair value gain
or loss. Non-monetary assets and liabilities denated in foreign currencies held at fair
value through other comprehensive income are rested at the exchange rates prevailing at
the balance sheet date; their translation diffeenare recognized in other comprehensive
income. However, non-monetary assets and liatslidienominated in foreign currencies that
are not measured at fair value are translated ubkmdistorical exchange rates at the dates of

the initial transactions.
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(d)AIll other foreign exchange gains and losses dase the nature of those transactions are

presented in the statement of comprehensive inaathe ‘other gains and losses’.
B.Translation of foreign operations

(a)The operating results and financial positiomlbthe company entities and associates that have
a functional currency different from the presemtaticurrency are translated into the
presentation currency as follows:

i. Assets and liabilities for each balance shees@nted are translated at the closing exchange
rate at the date of that balance sheet;

ii. Income and expenses for each statement of ceimeisive income are translated at average
exchange rates of that period; and

iii. All resulting exchange differences are recagl in other comprehensive income.

(b)When the foreign operation partially disposedofold is an associate or jointly controlled
entity, exchange differences that were recordedoiher comprehensive income are
proportionately reclassified to profit or loss astpf the gain or loss on sale. In addition, even
when the Company still retains partial interesttlie former foreign associate or jointly
controlled entity after losing significant influemover the former foreign associate, or losing
joint control of the former jointly controlled etyj such transactions should be accounted for
as disposal of all interest in these foreign opeinat

(c)When the foreign operation partially disposedotold is a subsidiary, cumulative exchange
differences that were recorded in other compreklerisicome are proportionately transferred
to the non-controlling interest in this foreign ogi@on. In addition, even when the Company
still retains partial interest in the former foneigubsidiary after losing control of the former
foreign subsidiary, such transactions should bewted for as disposal of all interest in the

foreign operation.
(4) Classification of current and non-current items

A.Assets that meet one of the following criterie atassified as current assets; otherwise they are
classified as non-current assets:
(a)Assets arising from operating activities that expected to be realized, or are intended to be
sold or consumed within the normal operating cycle;
(b)Assets held mainly for trading purposes;
(c)Assets that are expected to be realized witheivte months from the balance sheet date;
(d)Cash and cash equivalents, excluding restrichésthi and cash equivalents and those that are to
be exchanged or used to pay off liabilities mom@ntitwelve months after the balance sheet
date.
B.Liabilities that meet one of the following criterare classified as current liabilities; otherwise
they are classified as non-current liabilities:
(a)Liabilities that are expected to be paid offnntthe normal operating cycle;
(b)Liabilities arising mainly from trading activs;
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(c)Liabilities that are to be paid off within twelmonths from the balance sheet date;
(d)Liabilities for which the repayment date canieat extended unconditionally to more than
twelve months after the balance sheet date. Tefradiability that could, at the option of the
counterparty, result in its settlement by the issfieequity instruments do not affect its
classification.
(5) Cash equivalents

Cash equivalents refer to short-term, highly ligudestments that are readily convertible to known
amounts of cash and which are subject to an irfsegni risk of changes in value. With due date
within one year time deposits that meet the dediniabove and are held for the purpose of meeting

short-term cash commitments in operations are iledss cash equivalents.
(6) Financial assets at fair value through prafikogs

A.Financial assets at fair value through profitass are financial assets held for trading or faian
assets designated as at fair value through profdss on initial recognition. Financial assets are
classified in this category of held for tradingaifquired principally for the purpose of selling in
the short-term. Derivatives are also categorizefihasicial assets held for trading unless they are
designated as hedges. Financial assets that meelf dine following criteria are designated as at
fair value through profit or loss on initial recaogon:
a)Hybrid (combined) contracts; or
b)They eliminate or significantly reduce a measiweenor recognition inconsistency; or
c)They are managed and their performance is ewuat a fair value basis, in accordance with

a documented risk management or investment strategy

B.On a regular way purchase or sale basis, finhasigets at fair value through profit or loss are
recognized and derecognized using trade date attogun

C.Financial assets at fair value through profitass are initially recognized at fair value. Rethte

transaction costs are expensed in profit or lodses& financial assets are subsequently
remeasured and stated at fair value, and any chandke fair value of these financial assets are

recognized in profit or loss.
(7) Available-for-sale financial assets

A.Available-for-sale financial assets are non-datixes that are either designated in this category
or not classified in any of the other categories.

B.On a regular way purchase or sale basis, avaalisale financial assets are recognized and
derecognized using trade date accounting.

C.Available-for-sale financial assets are initiatlgcognized at fair value plus transaction costs.
These financial assets are subsequently remeaanckedtated at fair value, and any changes in
the fair value of these financial assets are reeegnin other comprehensive income.
Investments in equity instruments that do not reageioted market price in an active market and
whose fair value cannot be reliably measured awvdeves that are linked to and must be settled
by delivery of such unquoted equity instrumentspaesented in ‘financial assets carried at cost’.
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(8) Held-to-maturity financial assets

A.Held-to-maturity financial assets are non-deivatfinancial assets with fixed or determinable
payments and fixed maturity date that the Compaasythe positive intention and ability to hold
to maturity other than those that meet the de@nitf loans and receivables and those that are
designated as at fair value through profit or lmsas available-for-sale on initial recognition.

B.On a regular way purchase or sale basis, heldatwity financial assets are recognized and
derecognized using trade date accounting.

C.Held-to-maturity financial assets are initiallgcognized at fair value on the trade date plus
transaction costs and subsequently measured atiaedocost using the effective interest method,
less provision for impairment. Amortization of aeprium or a discount on such assets is

recognized in profit or loss.
(9) Notes, accounts and other receivables

Notes and accounts receivable are claims resuitimg the sale of goods or services. Receivables
arising from transactions other than the sale oldgoor services are classified as other receivables

Notes, accounts and other receivables are recabnigally at fair value and subsequently
measured at amortized cost using the effectiveraatemethod, less provision for impairment.
However, short-term accounts receivable withoutringainterest are subsequently measured at

initial invoice amount as effect of discountingramnaterial.
(10) Impairment of financial assets

A.The Company assesses at each balance sheet ldetigewthere is objective evidence that a
financial asset or a company of financial assetmpaired as a result of one or more events that
occurred after the initial recognition of the as@etloss event’) and that loss event (or events)
has an impact on the estimated future cash flowthefinancial asset or company of financial
assets that can be reliably estimated.

B.The criteria that the Company uses to determihetier there is objective evidence of an
impairment loss is as follows:

(a)Significant financial difficulty of the issuer debtor;

(b)A breach of contract, such as a default or del@mcy in interest or principal payments;

(c)The Company, for economic or legal reasonsirglab the borrower’s financial difficulty,
granted the borrower a concession that a lendeldvut otherwise consider;

(d)It becomes probable that the borrower will efs@nkruptcy or other financial reorganization;

(e)The disappearance of an active market for th@@n€ial asset because of financial
difficulties;
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(NObservable data indicating that there is a medsa decrease in the estimated future cash
flows from a group of financial assets since th#@ahrecognition of those assets, although
the decrease cannot yet be identified with theviddal financial asset in the group,
including adverse changes in the payment statusoobwers in the group or national or
local economic conditions that correlate with dé&an the assets in the group;

(g)Information about significant changes with arvexde effect that have taken place in the
technology, market, economic or legal environmemtwhich the issuer operates, and
indicates that the cost of the investment in thatggnstrument may not be recovered; or

(h)A significant or prolonged decline in the famlue of an investment in an equity instrument
below its cost.

C.When the Company assesses that there has beectivabjevidence of impairment and an
impairment loss has occurred, accounting for impairt is made as follows according to the
category of financial assets:

(a)Financial assets measured at cost
The amount of the impairment loss is measuredasdlifference between the asset’s carrying
amount and the present value of estimated futusd daws discounted at current market
return rate of similar financial asset, and is gggsed in profit or loss. Impairment loss
recognised for this category shall not be revessdzsequently. Impairment loss is recognised
by adjusting the carrying amount of the asset thinothe use of an impairment allowance
account.

(b)Available-for-sale financial assets
The amount of the impairment loss is measured asdifference between the asset’s
acquisition cost (less any principal repayment ambrtisation) and current fair value, less
any impairment loss on that financial asset prestipwecognised in profit or loss, and is
reclassified from ‘other comprehensive income’goofit or loss’. If, in a subsequent period,
the fair value of an investment in a debt instrumeoreases, and the increase can be related
objectively to an event occurring after the impannh loss was recognised, then such
impairment loss is reversed through profit or ldegpairment loss of an investment in an
equity instrument recognised in profit or loss kmalt be reversed through profit or loss.
Impairment loss is recognised and reversed by tgushe carrying amount of the asset
through the use of an impairment allowance account.
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(11) Derecognition of financial assets
The Company derecognizes a financial asset whewofahe following conditions is met:
A.The cash flows from the financial asset have lreenived.
B.The contractual rights to receive cash flows fribra financial asset have been transferred and
the Company has transferred substantially all reskgd rewards of ownership of the financial

asset.
C.The contractual rights to receive cash flows frthra financial asset have been transferred;
however, the Company has not retained control efittancial asset.

(12) Leases (lessor)

Lease income from an operating lease (net of acenitives given to the lessee) is recognised in

profit or loss on a straight-line basis over thesketerm.
(13) Inventories

Inventories refer to fuel inventories and steeemwries. Fuel inventories are physically measured
by the crew of each ship and reported back to teadHOffice through telegraph for recording
purposes at balance sheet date. Valuation of investis based on the exchange rate prevailing at
balance sheet date.

At the end of period, inventories are evaluatethatlower of cost or net realizable value, and the
individual item approach is used in the comparigdncost and net realizable value. The
calculation of net realizable value should be basedhe estimated selling price in the normal

course of business, net of estimated costs of catiopland estimated selling expenses.
(14) Investments accounted for using equity methagbkociates

A.Subsidiary is an entity where the Company hasrigifg to dominate its finance and operation
policies (includes special purpose entity), norsnéie Company owns more than 50% of the
voting rights directly or indirectly in that entitgubsidiaries are accounted for under the equity
method in the Company's parent company only fir@rstatements.

B.Unrealized gains or losses resulted from intemgany transactions with subsidiaries are
eliminated. Necessary adjustments are made to dbeuating policies of subsidiaries, to be
consistent with the accounting policies of the Camp

C.After acquisition of subsidiaries, the Compangognizes proportionately for the share of profit
and loss and other comprehensive incomes in th@macstatement as part of the Company's
profit and loss and other comprehensive incomeyeds/ely. When the share of loss from a
subsidiary exceeds the carrying amount of Compantgsests in that subsidiary, the Company
continues to recognize its shares in the subsidiéwgs proportionately.

D.Changes in a parent’s ownership interest in aididry that do not result in a loss of control are
accounted for as equity transactions. Any diffeeeretween the amount by which the
non-controlling interests are adjusted and the Value of the consideration paid or received
shall be recognized directly in equity and attrdzlito the owners of the parent.

E.If the Company loses control of a subsidiary, @mmpany recognizes any investment retained
in the former subsidiary at its fair value at tretedwhen control is lost and recognizes any
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resulting difference as a gain or loss in profitloss. The Company shall account for all
amounts recognized in other comprehensive inconrelation to that subsidiary on the same
basis as would be required if the Company had tjretisposed of the related assets or
liabilities. Therefore, if a gain or loss previoyskecognized in other comprehensive income
would be reclassified to profit or loss on the disal of the related assets or liabilities, the
Company reclassifies the gain or loss from equotyrofit or loss when it loses control of the
subsidiary.

F.Associates are all entities over which the Comgdeas significant influence but not control. In
general, it is presumed that the investor has fsgnit influence, if an investor holds, directly or
indirectly 20 percent or more of the voting powétle investee. Investments in associates are
accounted for using the equity method and areaifyitrecognised at cost.

G.The Company’s share of its associates’ post-attqpn profits or losses is recognised in profit
or loss, and its share of post-acquisition movemednt other comprehensive income is
recognised in other comprehensive income. WheiCtrmapany’'s share of losses in an associate
equals or exceeds its interest in the associatgydimg any other unsecured receivables, the
Company does not recognise further losses, untdsasiincurred constructive obligations or
made payments on behalf of the associate.

H.When changes in an associate’s equity that aterempgnised in profit or loss or other
comprehensive income of the associate and suchgebanot affecting the Company’s
ownership percentage of the associate, the Compaoggnises in ‘capital surplus’ in
proportion to its ownership.

I. Unrealised gains or loss on transactions betwkerCompany and its associates are eliminated
to the extent of the Company’s interest in the eisses. Unrealised losses are also eliminated
unless the transaction provides evidence of animmeat of the asset transferred. Accounting
policies of associates have been adjusted wheressaxy to ensure consistency with the
policies adopted by the Company.

J. In the case that an associate issues new sragiehe Company does not subscribe or acquire
new shares proportionately, which results in a gban the Company’s ownership percentage
of the associate but maintains significant infllelon the associate, then ‘capital surplus’ and
‘investments accounted for under the equity methgltill be adjusted for the increase or
decrease of its share of equity interest. If thevabcondition causes a decrease in the
Company’s ownership percentage of the associateddition to the above adjustment, the
amounts previously recognised in other comprehensiszome in relation to the associate are
reclassified to profit or loss proportionately dmetsame basis as would be required if the
relevant assets or liabilities were disposed of.

K.Upon loss of significant influence over an asatei the Company remeasures any investment
retained in the former associate at its fair valArey difference between fair value and carrying
amount is recognised in profit or loss.
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L.When the Company disposes its investment in anaate, if it loses significant influence over
this associate, the amounts previously recognisextier comprehensive income in relation to
the associate, are reclassified to profit or lagsthe same basis as would be required if the
relevant assets or liabilities were disposed oft Htill retains significant influence over this
associate, then the amounts previously recognisethier comprehensive income in relation to
the associate are reclassified to profit or losspertionately in accordance with the
aforementioned approach.

M.When the Company disposes its investment in aocate, if it loses significant influence over
this associate, the amounts previously recognisechpital surplus in relation to the associate
are transferred to profit or loss. If it still reta significant influence over this associate, ttien
amounts previously recognised as capital surplu®lation to the associate are transferred to
profit or loss proportionately.

N.According to “Rules Governing the Preparation$imiancial Statements by Securities Issuers”,
‘profit for the year' and 'other comprehensive medor the year' reported in an entity's parent
company only statement of comprehensive incomd|, shaal to 'profit for the year' and ‘other
comprehensive income' attributable to owners ofpdrent reported in that entity's consolidated
statement of comprehensive income. Total equitpnteg in an entity's parent company only
financial statements, shall equal to equity attable to owners of parent reported in that

entity's consolidated financial statements.
(15) Property, plant and equipment

A.Property, plant and equipment are initially resed at cost. Borrowing costs incurred during the
construction period are capitalized.

B.Subsequent costs are included in the asset'gimgramount or recognized as a separate asset,
as appropriate, only when it is probable that fiteconomic benefits associated with the item
will flow to the Company and the cost of the itemncbe measured reliably. The carrying
amount of the replaced part is derecognized. Aleptepairs and maintenance are charged to
profit or loss during the financial period in whitliey are incurred.

C.Land is not depreciated. Other property, pland @quipment apply cost model and are
depreciated using the straight-line method to alietheir cost over their estimated useful lives.
Each part of an item of property, plant, and eqptwith a cost that is significant in relation
to the total cost of the item must be depreciatghsately.

D.The assets’ residual values, useful lives andebigtion methods are reviewed, and adjusted if
appropriate, at each balance sheet date. If expewdor the assets’ residual values and useful
lives differ from previous estimates or the patserof consumption of the assets’ future
economic benefits embodied in the assets have elasignificantly, any change is accounted
for as a change in estimate under IAS 8, ‘AccognBolicies, Changes in Accounting Estimates
and Errors’, from the date of the change. The edBoh useful lives of property, plant and
equipment are as follows:
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Buildings 55 years

Loading and unloading equipment 6 ~ 20 years
Ships 18 ~ 25 years
Transportation equipment 6 ~ 10 years
Other equipment 3~ 5years

(16) Investment property
An investment property is stated initially at itsst and measured subsequently using the cost
model. Except for land, investment property is de@mted on a straight-line basis over its
estimated useful life of 55 years.

(17) Intangible assets
Computer software is stated at cost and amortipea straight-line basis over its estimated useful
life of 3 years.

(18) Impairment of non-financial assets

The Company assesses at each balance sheet da¢edterable amounts of those assets where
there is an indication that they are impaired. Apairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its @ate amount. The recoverable amount is the
higher of an asset’s fair value less costs tomelalue in use. When the circumstances or reasons
for recognizing impairment loss for an asset inopiyears no longer exist or diminish, the
impairment loss is reversed. The increased carrgmgunt due to reversal should not be more
than what the depreciated or amortized historioat evould have been if the impairment had not

been recognized.
(19) Loans

A.Borrowings are recognized initially at fair vaJuget of transaction costs incurred. Borrowings
are subsequently stated at amortized cost; angerdifte between the proceeds (net of
transaction costs) and the redemption value isgrézed in profit or loss over the period of the
borrowings using the effective interest method.

B.Fees paid on the establishment of loan facilgiesrecognized as transaction costs of the loan to
the extent that it is probable that some or atheffacility will be drawn down. In this case, the
fee is deferred until the draw-down occurs. Todkient there is no evidence that it is probable
that some or all of the facility will be drawn dowihe fee is capitalized as a pre-payment for

liquidity services and amortized over the periodhaf facility to which it relates.
(20) Accounts payable

Notes and accounts payable are obligations to gagdods or services that have been acquired in
the ordinary course of business from suppliers.yTaee recognized initially at fair value and
subsequently measured at amortized cost usingfiwtiee interest method. However, short-term
accounts payable without bearing interest are syuesgly measured at initial invoice amount as

effect of discounting is immaterial.
(21) Financial liabilities at fair value throughofit or loss

A.Financial liabilities at fair value through probir loss are financial liabilities held for tradior
financial liabilities designated as at fair valdeough profit or loss on initial recognition.
Financial liabilities are classified in this categ@f held for trading if acquired principally for
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the purpose of repurchasing in the short-term. \ékies are also categorized as financial

liabilities held for trading unless they are desigul as hedges. Financial liabilities that meet

one of the following criteria are designated adaat value through profit or loss on initial

recognition:

(a)Hybrid (combined) contracts; or

(b)They eliminate or significantly reduce a measwgt or recognition inconsistency; or

(c)They are managed and their performance is etemluan a fair value basis, in accordance
with a documented risk management policy.

B.Financial liabilities at fair value through profor loss are initially recognised at fair value.
Related transaction costs are expensed in profitoss. These financial liabilities are
subsequently remeasured and stated at fair vahteaay changes in the fair value of these
financial liabilities are recognised in profit ask. Derivative liabilities that are linked to egui
instruments which do not have a quoted market pnicn active market and whose fair value
cannot be reliably measured, and that must beedelty delivery of such unquoted equity

instruments are presented in ‘financial liabilitreeasured at cost'.
(22) Derecognition of financial liabilities

A financial liability is derecognized when the @dtion under the liability specified in the

contract is discharged, cancelled or expires.
(23) Offsetting financial instruments

Financial assets and liabilities are offset andregal in the net amount in the balance sheet when
there is a legally enforceable right to offset theognized amounts and there is an intention to

settle on a net basis or realize the asset arld g®tliability simultaneously.
(24) Financial liabilities and equity instruments

A.Ordinary corporate bonds issued by the Companyirdtially recognized at fair value, net of
transaction costs incurred. Ordinary corporate baar@ subsequently stated at amortized cost;
any difference between the proceeds (net of tréilmsacosts) and the redemption value is
accounted for as the premium or discount on borgalde and presented as an addition to or
deduction from bonds payable, which is amortizediofit or loss as an adjustment to the
‘finance costs’ over the period of bond circulatising the effective interest method.

B.Convertible corporate bonds issued by the Compamtain conversion options (that is, the
bondholders have the right to convert the bonds the Company’s common shares by
exchanging a fixed amount of cash for a fixed nundfecommon shares), call options and put
options. The Company classifies the bonds payahké @derivative features embedded in
convertible corporate bonds on initial recognitema financial asset, a financial liability or an
equity instrument. Convertible corporate bondsam@unted for as follows:

(a)Call options and put options embedded in comMertorporate bonds are recognized initially
at net fair value as ‘financial assets or finantailities at fair value through profit or loss’.
They are subsequently remeasured and stated atalae on each balance sheet date; the
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gain or loss is recognized as ‘gain or loss on at@n of financial assets or financial
liabilities at fair value through profit or loss’.

(b)Bonds payable of convertible corporate bondsnisally recognized at fair value and
subsequently stated at amortized cost. Any difieebetween the proceeds and the
redemption value is accounted for as the premiundiscount on bonds payable and
presented as an addition to or deduction from b@agsble, which is amortized in profit or
loss as an adjustment to the ‘finance costs’ okergeriod of bond circulation using the
effective interest method.

(c)Conversion options embedded in convertible caf@bonds issued by the Company, which
meet the definition of an equity instrument, anéiatly recognized in ‘capital surplus—stock
warrants’ at the residual amount of total issuegiiess amounts of ‘financial assets or
financial liabilities at fair value through proftr loss’ and ‘bonds payable—net’ as stated
above. Conversion options are not subsequentlyasuoned.

(d)Any transaction costs directly attributable e issuance of convertible corporate bonds are
allocated to the liability and equity componentgioportion to the allocation of proceeds.

(e)When bondholders exercise conversion options, lthbility component of the bonds
(including ‘bonds payable’ and ‘financial assetsfioancial liabilities at fair value through
profit or loss’) shall be remeasured on the corivardate. The book value of common shares
issued due to the conversion shall be based on attjasted book value of the

above-mentioned liability component plus the boakie of capital surplus - stock warrants.
(25) Derivative financial instruments and hedgict\aties

A.Derivatives are initially recognised at fair valon the date a derivative contract is entered into
and are subsequently remeasured at their fair vAlue changes in the fair value are recognised
in profit or loss.

B.The Company designates certain derivatives agétedf a particular risk associated with a
recognised asset or liability or a highly probdblecast transaction (cash flow hedge).

C.The Company documents at the inception of thes&etion the relationship between hedging
instruments and hedged items, as well as its riskhagement objectives and strategy for
undertaking various hedging transactions. The Compéso documents its assessment, both at
hedge inception and on an ongoing basis, of whettederivatives that are used in hedging
transactions are highly effective in offsetting hes in fair values or cash flows of hedged
items.

D.The full fair value of a hedging derivative isssified as a non-current asset or liability when
the remaining maturity of the hedged item is mérv@nt12 months, and as a current asset or
liability when the remaining maturity of the hedg#dm is less than 12 months. Trading
derivatives are classified as current assets bititias.

E.Cash flow hedge
(a)The effective portion of changes in the fairuealof derivatives that are designated and
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qualified as cash flow hedges is recognised inratbenprehensive income. The gain or loss
relating to the ineffective portion is recognisethmediately in the statement of
comprehensive income within ‘other gains and ldsses

(b)Amounts accumulated in other comprehensive ircane reclassified into profit or loss in
the periods when the hedged item affects profitoss. The gain or loss relating to the
effective portion of interest rate swaps hedgingalde rate borrowings is recognised in the
statement of comprehensive income within ‘finanostg. However, when the forecast
transaction that is hedged results in the recagmnitf a non-financial asset or financial
liability, the gains and losses previously deferiedother comprehensive income are
reclassified into profit or loss in the periods whbe asset acquired or the liability assumed
affects profit or loss. The deferred amounts atienakely recognised in operating costs.

(c)When a hedging instrument expires, or is sotthcelled or executed, or when a hedge no
longer meets the criteria for hedge accounting, @amyulative gain or loss existing in other
comprehensive income at that time remains in atberprehensive income. When a forecast
transaction occurs or is no longer expected to mdbe cumulative gain or loss that was
reported in other comprehensive income is trarsfieto profit or loss in the periods when

the hedged forecast cash flow affects profit os.los
(26) Employee benefits

A.Short-term employee benefits
Short-term employee benefits are measured at ttiseounted amount of the benefits expected
to be paid in respect of service rendered by enga@syn a period and should be recognized as
expenses in that period when the employees reedécs.
B.Pensions
(a)Defined contribution plans
For defined contribution plans, the contributiome eecognized as pension expenses when
they are due on an accrual basis. Prepaid contiisiaire recognised as an asset to the extent
of a cash refund or a reduction in the future payse
(b)Defined benefit plans
A. Net obligation under a defined benefit plan édided as the present value of an amount of
pension benefits that employees will receive ofraetent for their services with the
Company in current period or prior periods. Théility recognized in the balance sheet
in respect of defined benefit pension plans is ghesent value of the defined benefit
obligation at the balance sheet date less theviine of plan assets, together with
adjustments for unrecognised past service costs. dgfined benefit net obligation is
calculated annually by independent actuaries ugiagorojected unit credit method. The
rate used to discount is determined by using istesges of high-quality corporate bonds
that are denominated in the currency in which thaeeffits will be paid, and that have
terms to maturity approximating to the terms of tekated pension liability; when there
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is no deep market in high-quality corporate bortds, Company uses interest rates of
government bonds (at the balance sheet date) thstea
B. Actuarial gains and losses arising on definedelie plans are recognized in other
comprehensive income in the period in which theigeaand adjust to undistributed
earnings.
C. Past service costs are recognised immediatgdyoiit or loss if vested immediately; if not,
the past service costs are amortised on a striwghbasis over the vesting period.
C.Termination benefits
Termination benefits are employee benefits providgedexchange for the termination of
employment as a result from either the Company’sisiten to terminate an employee’s
employment before the normal retirement date, oeraployee’s decision to accept an offer of
redundancy benefits in exchange for the terminadioemployment. The Company recognizes
termination benefits when it is demonstrably contexitto a termination, when it has a detailed
formal plan to terminate the employment of curremployees and when it can no longer
withdraw the plan. In the case of an offer madetlily Company to encourage voluntary
termination of employment, the termination benedits recognized as expenses only when it is
probable that the employees are expected to aticepiffer and the number of the employees
taking the offer can be reliably estimated. Besefdlling due more than 12 months after
balance sheet date are discounted to their preatrd.
D.Employees’ bonus and directors’ and supervigersuneration
Employees’ bonus and directors’ and supervisoreurgeration are recognized as expenses and
liabilities, provided that such recognition is reggd under legal obligation or constructive
obligation and those amounts can be reliably estéichaHowever, if the accrued amounts for
employees’ bonus and directors’ and supervisomsiureeration are different from the actual
distributed amounts as resolved by the stockholdetiseir stockholders’ meeting subsequently,
the differences should be recognized based on d¢beuating for changes in estimates. The
Company calculates the number of shares of empdogtmck bonus based on the fair value per
share at the previous day of the stockholders’ imgételd in the year following the financial

reporting year, and after taking into account tfiects of ex-rights and ex-dividends.
(27) Income tax

A.The tax expense for the period comprises cuaadtdeferred tax. Tax is recognized in profit or
loss, except to the extent that it relates to iteet®gnized in other comprehensive income or
items recognized directly in equity, in which ca#ies tax is recognized in other comprehensive
income or equity.

B.The current income tax expense is calculated lmn Wasis of the tax laws enacted or
substantively enacted at the balance sheet dateeirtountries where the Company and its
subsidiaries operate and generate taxable incoragalyement periodically evaluates positions
taken in tax returns with respect to situationgasordance with applicable tax regulations. It
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establishes provisions where appropriate basedhermamounts expected to be paid to the tax
authorities. An additional 10% tax is levied on tineappropriated retained earnings and is
recorded as income tax expense in the year thilsituters resolve to retain the earnings.

C.Deferred income tax is recognized, using the nzaasheet liability method, on temporary
differences arising between the tax bases of aasetdiabilities and their carrying amounts in
the parent company only balance sheet. Deferredmectax is provided on temporary
differences arising on investments in subsidiagies associates, except where the timing of the
reversal of the temporary difference is controllgdthe Company and it is probable that the
temporary difference will not reverse in the formale future. Deferred income tax is
determined using tax rates and laws that have beasted or substantially enacted by the
balance sheet date and are expected to apply wieernetated deferred income tax asset is
realized or the deferred income tax liability istleel.

D.Deferred income tax assets are recognized onlgheoextent that it is probable that future
taxable profit will be available against which tieenporary differences can be utilized. At each
balance sheet date, unrecognized and recognizedel@income tax assets are reassessed.

E.Current income tax assets and liabilities arsedfind the net amount reported in the balance
sheet when there is a legally enforceable righdfteet the recognized amounts and there is an
intention to settle on a net basis or realize thgehand settle the liability simultaneously.
Deferred income tax assets and liabilities areedffs the balance sheet when the entity has the
legally enforceable right to offset current taxedssagainst current tax liabilities and they are
levied by the same taxation authority on eithergame entity or different entities that intend to
settle on a net basis or realize the asset arld gwtliability simultaneously.

F.Tax preference given for expenditures incurredaoquisitions of equipment or technology,
research and development, employees’ training auityeinvestments is recorded using the

income tax credits accounting.
(28) Dividends

Dividends are recorded in the Company’s financtatesnents in the period in which they are
approved by the Company's shareholders. Cash diggleare recorded as liabilities; stock
dividends are recorded as stock dividends to heilnlised and are reclassified to ordinary shares

on the effective date of new shares issuance.
(29) Revenue recognition

Sales of services

Revenue from delivering services is recognized utitke percentage-of-completion method when
the outcome of services provided can be estimagkabty. The stage of completion of a service
contract is measured by the percentage of the lastraices performed as of the financial

reporting date to the total services to be perfaknifethe outcome of a service contract cannot be
estimated reliably, contract revenue should be geieed only to the extent that contract costs
incurred are likely to be recoverable.
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5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KE SOURCES OF
ASSUMPTION UNCERTAINTY

The preparation of these parent company only fihratatements requires management to make
critical judgements in applying the Company’s actng policies and make critical assumptions and
estimates concerning future events. Assumptionseatichates may differ from the actual results and
are continually evaluated and adjusted based otoriual experience and other factors. The

information is addressed below:
(1)Critical judgements in applying the Company’'s@mting policies

A.Financial assets—impairment of equity investments

The Company follows the guidance of IAS 39 to daiae whether a financial asset—equity
investment is impaired. This determination requigggnificant judgement. In making this
judgement, the Company evaluates, among otherrf&adtee duration and extent to which the fair
value of an equity investment is less than its @l the financial health of and short-term
business outlook for the investee, including faxteuch as industry and sector performance,
changes in technology and operational and financasip flow.

If the decline of the fair value of an individuadjety investment below cost was considered
significant or prolonged, the Company would trangfee accumulated fair value adjustments
recognized in other comprehensive income on theaira@ available-for-sale financial assets to
profit or loss. For the years ended December 31326he Company did not recognize any

impairment loss on financial assets-equity invesiime
(2)Critical accounting estimates and assumptions

A.Revenue recognition
Revenue from delivering services and related coste recognized under the
percentage-of-completion method when the outcomesenVices provided can be estimated
reliably. The stage of completion of a service cacitis measured by the percentage of the actual
services performed as of the financial reportinig da the total services to be performed.

B.Impairment assessment of tangible and intangib$ets (excluding goodwill)
The Company assesses impairment based on its Bubjprigement and determines the separate
cash flows of a specific group of assets, usetdsliof assets and the future possible income and
expenses arising from the assets depending on hesetsa are utilized and industrial
characteristics. Any changes of economic circunt&snor estimates due to the change of
Company strategy might cause material impairmerassets in the future.

C.Impairment assessment of investments accountagiiog the quity method
The Company assesses the impairment of an invesameounted for using the equity method as
soon as there is any indication that it might hla@en impaired and its carrying amount cannot be
recoverable. The Company assesses the recovenalolents of an investment accounted for
using the equity method based on the present \a&lilee Company’s share of expected future
cash flows of the investee, and analyzes the res#ad¢emess of related assumptions.
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D.Realisability of deferred income tax assets
Deferred income tax assets are recognized onlyet@xtent that it is probable that future taxable
profit will be available against which the dedutgibiemporary differences can be utilized.
Assessment of the realisability of deferred incotag assets involves critical accounting
judgements and estimates of the management, imgjute assumptions of expected future sales
revenue growth rate and profit rate, tax exempailom, available tax credits, tax planning, etc.
Any variations in global economic environment, iattial environment, and laws and regulations
might cause significant adjustments to deferrednme tax assets. As of December 31, 2013, the
Company recognized deferred income tax assets amgua $420,776.

E.Calculation of accrued pension obligations
When calculating the present value of defined mensbligations, the Company must apply
judgements and estimates to determine the actwmsalmptions on balance sheet date, including
discount rates and expected rate of return on gaets. Any changes in these assumptions could
significantly impact the carrying amount of defineehsion obligations.
As of December 31, 2013, the carrying amount ofwxt pension obligations was $1,444,609.

F.Financial assets—fair value measurement of @alistocks without active market
The fair value of unlisted stocks held by the Comypthat are not traded in an active market is
determined considering those companies’ recentifignahising activities, fair value assessment
of other companies of the same type, market canrditand other economic indicators existing on
balance sheet date. Any changes in these judgeraadt®stimates will impact the fair value
measurement of these unlisted stocks. Pleaseteefdote 12(3) for the financial instruments’
fair value information.

As of December 31, 2013, the carrying amount oisted stocksvas $110,678.
6. DETAILS OF SIGNIFICANT ACCOUNTS
(1) Cash and cash equivalents

December 31, 201®ecember 31, 2012

Cash on hand and petty ¢ $ 10,34: $ 7,902
Checking accounts and demand dep 2,224,875 1,799,287
Time deposit 13,039,402 10,063,104
Cash equivalents 89,912 798,937

$ 15,364,531 $ 12,669,230
January 1, 2012

Cash on hand and petty ¢ $ 5,67¢
Checking accounts and demand dep 1,981,883
Time deposit 3,383,261
Cash equivalents 299,664

$ 5,670,482

~31~



A.The Company associates with a variety of finanmatitutions all with high credit quality to
disperse credit risk, so it expects that the proipaof counterparty default is remote. The
Company’s maximum exposure to credit risk at badasiteet date is the carrying amount of all
cash and cash equivalents.

B.The Company has no cash and cash equivalentgquled others.

(2) Financial assets at fair value through prafiloss
Items December 31, 201Becember 31, 2012

Current items:
Financial assets held for trading

Listed (TSE and OTC) stoc $ - $ 29C
Beneficiary certificates - 1,398,138
Embedded derivatives 5172 3,923
5,172 1,402,351
Valuation adjustment of financial assets held for - 5,63¢
$ 5172 $ 1,407,989
ltems January 1, 2012

Current items:
Financial assets held for trading
Listed (TSE and OTC) stoc $ 10,292

Beneficiary certificates 2,343,997
Embedded derivatives -

2,354,289

Valuation adjustment of financial assets held for ( 123,435)

$ 2,230,854

ltems December 31, 20: December 31, 20:

Non-current item:
Financial assets designated as at fair valuigr
profit or loss on initial recognition

Corporate bon $ - $ 100,000
Valuation adjustment of financial assets desigphats
at fair value through profit or loss on initia
recognitio - ( 23,352)
$ - $ 76,648
ltems January 1, 20]
Non-current item:
Financial assets designated as at fair valwaighr
profit or loss on initial recognition
Corporate bon $ 100,000
Valuation adjustment of financial assets desigmhais
at fair value through profit or loss on initia
recognitiol ( 37,041)
$ 62,959
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A. The Company recognized net loss of $4,389, net ghi$i2,651 on financial assets held for
trading for the years ended December 31, 2013 8d@,2espectively, and recognized net gain
of $23,352 and $13,689 on financial assets desgnas$ at fair value through profit or loss for
the years ended December 31, 2013 and 2012, rasghgct

B.The counterparties of the Company’s debt instninm@vestments have good credit quality. The
maximum exposure to credit risk at balance shetet idathe carrying amount of financial assets
at fair value through profit or loss—debt instrurtgen

C.Hedge accounting for these derivative instrumbatd for hedging activities was not adopted.

D.The Company has no financial assets at fair viddraugh profit or loss pledged to others.
(3) Available-for-sale financial assets

ltems December 31, 2013 December 31, 2012
Non-current item:
Listed (TSE and OTC) stocks $ 490,80% 490,801
Emerging stocks 1,250,000 1,250,000
Unlisted stocks 93,235 93,235
1,834,036 1,834,036
Valuation adjustment of available-for-sale
financial asse ( 348,192)( 458,027)
Accumulated impairment- available-for-sale
financial assets ( 1,844)( 1,844)
$ 1,484,000 $ 1,374,165
ltems January 1, 2012
Non-current items:
Listed (TSE and OTC) stoc $ 492,32
Emerging stocks 1,250,000
Unlisted stocks 94,119
1,836,442

Valuation adjustment of available-for-sale
financial assets ( 506,195)
Accumulated impairment- available-for-sale
financial assets -
$ 1,330,247
A.In July 2012, Power World Fund Inc., an invesaeeounted for under the cost method, reduced
its capital. The conversion rate on the capitalotidon was 6.856%, and the amount returned to
the stockholders was $10 (in dollars) (par valus) ghare. As a result of the capital reduction,
the proceeds received by the Company based onop®ionate equity interest in Power World
Fund Inc. amounted to $884 and the carrying amofi@ompany’s investment was reduced by

$884.
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B.The Company recognized $109,835 and $48,169hHaratomprehensive income for fair value
change for the years ended December 31, 2013 ] Bspectively.

C.The Company recognized impairment loss of $1f84the year ended December 31, 2012.
(4) Held-to-maturity financial assets

ltems December 31, 2013 December 31, 2012
Current items
Financial bonds $ - $ -
Non-current item:
Financial bonds $ 370,000 $ 370,000
ltems January 1, 2012
Current items:
Financial bonds $ 800,000
Non-current items:
Financial bonds $ 370,000

A.The Company recognized interest income of $10&%2$13,524 in profit or loss for amortized
cost for the years ended December 31, 2013 and, 284j2ctively.

B.The counterparties of the Company’s investmemteehgood credit quality. The maximum
exposure to credit risk at balance sheet dateesisdhrying amount of held-to-maturity financial
assets.

C. No held-to-maturity financial assets held by @@npany were pledged to others.
(5) Accounts receivable

December 31, 2013 December 31, 2012

Accounts receivab $ 1,471,050 $ 807,394
Less: allowance for bad debts - -

$ 1,471,050 $ 807,394
January 1, 2012
Accounts receivab $ 686,844
Less: allowance for bad debts -
$ 686,844

A.The credit quality of accounts receivable thatevaeither past due nor impaired was in the

following categories based on the Company’s crgui#ity control policy.
December 31, 2013 December 31, 2012

Group 1 $ 88 $ 225
Group 2 1,110,514 603,117
$ 1,110,602 $ 603,342
January 1, 2012
Group 1 $ -
Group 2 556,859
$ 556,859
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Note:

Group 1:Medium and low risk: The Company’s ten demtgcustomers, with sound performance
and high transparency of financial information, approved based on the Company’s
credit quality control policy.

Group 2:General risk: The Company has higher sgamt concentrations of credit risk than
group 1.

B. The ageing analysis of accounts receivablewvileat past due but not impaired is as follows:
December 31, 2013 December 31, 2012

Up to 30 day $ 311,29¢ $ 183,70!
31to 180 days 49,150 20,347
$ 360,448 $ 204,052

January 1, 2012
Up to 30 day $ 129,98!

31 to 180 days -
$ 129,985
C.As of December 31, 2013, December 31, 2012, amdialy 1, 2012, impairment loss for
accounts receivable is not provided.
D.The maximum exposure to credit risk at Decemlder2B13, December 31, 2012 and January 1,

2012 was the carrying amount of each class of atteaeceivable.
E.The Company does not hold any collateral as ggcur
(6) Inventories

December 31, 2013
Allowance for
Cost valuation loss Book value
Ship fuel $ 602,633 $ - $ 602,633

December 31, 2012
Allowance for
Cost valuation loss Book value
Ship fuel $ 465,730 $ - $ 465,730

January 1, 2012
Allowance for
Cost valuation loss Book value
Ship fuel $ 342,769 $ - $ 342,769
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(7) Other current assets

December 31, 2013 December 31, 2012

Agent accounts $ 217,177 $ 230,512
Agency reciprocal accounts 839,244 614,941
Other financial assets 122,935 125,888
Temporary debits 101,332 108,122
$ 1,280,68! $ 1,079,46.
January 1, 2012
Agent accounts $ 446,049
Agency reciprocal accounts 1,771,130
Other financial assets 121,790
Temporary debits 50,497
$ 2,389,466

A. Agency accounts
These accounts occur when domestic and foreign caggenbased on the agreement with the
Company, deal with foreign port formalities regagliarrival and departure of ships, cargo loading,

discharging and forwarding, collection of freighfyd payment of expenses incurred in the foreign
port.

B. Agency reciprocal accounts
These pertain to temporary accounts between thegp@oynand Evergreen International S.A., Gaining
Enterprise S.A., Greencompass Marine S.A., Iltal&itima S.p.A., Evergreen Marine (UK) Ltd.,

Evergreen Marine (Hong Kong) Ltd. and Evergreen iMaiSingapore) Pte. Ltd.. These accounts
occur as these ship owners incur foreign port es@eand related rental expenses.
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(8) Investments accounted for using equity meth

od

Details of long-term equity investments accountaduing equity method are set forth below:

December 31, 2013 December 31, 2012

Subsidiary of the Company

Peony Investment S.A.

Everport Terminal Services It
Taiwan Terminal Services Co., Ltd.
Related Compar

Charng Yang Development Co., Ltd.
Evergreen International Storage

Transport Corporatic

Evergreen Security Corporation
EVA Airways Corporatio

Taipei Port Container Terminal Corporation
Evergreen Marine (Latin America), S

Subsidiary of the Company

Peony Investment S.

Everport Terminal Services Inc.
Taiwan Terminal Services Co., L
Related Company

Charng Yang Development Co., L
Evergreen International Storage and
Transport Corporatic

Evergreen Security Corporation
EVA Airways Corporatio

Taipei Port Container Terminal Corporation
Evergreen Marine (Latin America), S

$ 39,694,900 $ 41,758,000
67,382 12,370
25,557 22,452
448,138 412,447
7,775,737 7,631,328
78,170 73,561
6,922,314 6,831,509
1,000,040 817,306
3,369 3,089
$ 56,015,607 $ 57,562,062
January 1, 2012
$ 44,251,613
3,028
39,509
376,328
7,744,091
60,592
6,991,081
831,815
$ 60,298,057
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A.The fair value of the Company’s associates wihiate quoted market price was as follows:
December 31, 2013 December 31, 2012

Evergreen International Storage and $ 8,820,496 $ 8,544,856

Transport Corporatic

EVA Airways Corporation 10,449,422 10,701,215

$ 19,269,918 $ 19,246,071

January 1, 2012

Evergreen International Storage and $ 6,000,482
Transport Corporatic

EVA Airways Corporation 12,086,078

$ 18,086,560

B.The above investment income or loss accountedigorg the equity method was based on the
financial statements of the investees for the spwading periods, which were audited by
independent auditors.

C.On July 23, 2009, the Company issued its firshestic secured exchangeable bonds based on
the resolution by the Board of Directors. Pursuarthe terms of issuance, the bondholders may
exchange the exchangeable bonds into the commaoksstd Evergreen International Storage
and Transport Corporation (EITC) during the perfasin one month after the exchangeable
bonds are issued to 10 days before the maturithefxchangeable bonds. The Company has
already appropriated 86,595 thousand shares of comstock of Evergreen International
Storage and Transport Corporation to the accountT@awan Depository and Clearing
Corporation, for the use of exchange from exchallgelaonds to common stock of EITC. (For
details of the issuance terms of the exchangeahldd) please refer to Note 6(14)).

D.The Company and its indirect subsidiary ArmanthtesB.V. planned to participate directly in
the issuance of new shares by TPCT for cash andeting of Board of Directors on March 26,
2013 and May 10, 2013, with the additional casiNd$ 210,342 and USD 3,222, respectively.
The Company’s percentage of ownership in TPCT wia®3 and 9.73%, respectively, after
the capital increase, and the percentage of comliakling was 27.85%.

E. Due to the great potential for development i itiarket of Latin America in the future and for
the requirement of business expansion in this nbatkke Board of Directors at their meeting on
November 9, 2012 resolved to invest in a new compaivergreen Marine (Latin America), S.
A.. Evergreen Marine (Latin America), S. A., in whithe Company's ownership is 17.5% as
105 thousand shares were subscribed, was incoggovdath 600 thousand shares (par value of
USD 1 per share). The investment in which the Comeas the ability to exercise significant
influence on the investee’s operational decisisreccounted for using the equity method.

F. For information on the subsidiaries, please refeMbte 4(3) of the consolidated financial
statements as of December 31, 2013.
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F.The financial information of the Company’s pripai associates is summarized below:

December 31, 2013
Peony Investment S. $
Everport Terminal Services Inc.

Taiwan Terminal Services Co., L
Charng Yang Development Co., L
Evergreen International Storage and
Transport Corporatic

Evergreen Security Corporation

Taipei Port Container Terminal Corporat
EVA Airways Corporatio

Evergreen Marine (Latin America), S.A.

December 31, 2012

Peony Investment S.A. $
Everport Terminal Services Inc.

Taiwan Terminal Services Co., Ltd.
Charng Yang Development Co., Ltd.
Evergreen International Storage

Transport Corporation

Evergreen Security Corporation

Taipei Port Container Terminal Corporation
EVA Airways Corporation

Evergreen Marine (Latin America), S.A.

Assets Liabilities Revenue Profit/(Loss) % Interest held
116,911,065 $ 74,021,067 $ 120,401,802(% 3,265,365) 100.00%
455,152 387,770 2,434,379 54,384 100.00%
319,352 272,885 745,059 19,485 55.00%
1,920,841 216,830 250,456 160,227 40.00%
23,254,491 3,628,722 4,498,773 580,653 39.74%
452,896 202,754 718,457 44,201 31.25%
13,323,400 8,576,415 1,186,358( 131,256) 21.03%
139,394,778 103,556,745 110,747,462 747,450 19.32%
24,225 4,974 38,059 1,112 17.50%

$ 296,056,200 $ 190,868,162 $ 241,020,805(% 1,789,109)

Assets Liabilities Revenue Profit/(Loss) % Interest held
103,116,702 $ 57,786,629 $ 124,653,074($ 601,275) 100.00%
139,827 127,457 889,586 9,635 100.00%
319,024 278,203 731,746 16,391 55.00%
1,937,215 322,431 247,930 157,648 40.00%
22,589,791 3,330,259 4,392,631 590,803 39.74%
445,155 209,762 730,916 43,738 31.25%
13,968,307 10,090,066 1,229,334( 68,977) 21.03%
142,293,950 106,926,028 107,147,807 655,200 19.32%
19,243 1,591 7,778 227 17.50%

$ 284,829,214 $ 179,072,426 $ 240,030,802 $ 803,390
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% Interest held

Assets Liabilities

January 1, 2012

Peony Investment S. $ 94,128,656 $ 45,290,900
Everport Terminal Services It 10,407 7,379
Taiwan Terminal Services Co., Ltd. 309,023 237,188
Charng Yang Development Co., L 1,951,396 426,910
Evergreen International Storage and Transport 22,717,818 3,166,917
Corporation

Evergreen Security Corporati 397,649 203,756
Taipei Port Container Terminal Corporation 13,906,542 9,959,325
EVA Airways Corporation 143,059,766 106,865,713

$ 276,481,257 $ 166,158,088

~40~

100.00%
100.00%
55.00%
40.00%
39.74%

31.25%
21.03%
19.32%



(9) Property, plant and equipment

At January 1, 2013
Cost
Accumulated depreciation

2013

Opening net book amount
Additions

Disposals
Reclassifications
Depreciation

Closing net book amount

At December 31, 2013
Cost
Accumulated depreciation

Loading and Computer and

unloading communication Transportation Office Leasehold
Land Buildings equipment equipment equipment Ships equipment  improvements Total

558,532 $ 398,606 $ 4,273,562 $ 127,618 $ 11,349,824% 6,371,111 $ 210,555 $ 190,777 $ 23,480,585
- ( 159,579)( 3,966,340) 102,638)(  7,391,603) 1,919,273) 182,118)( 72,281)(  13,793,832)
558,532 $ 239,027 $ 307,222 $ 24980 $ 3,958,221 $ 4,451,838 $ 28,437 $ 118,496 $ 9,686,753
558,53% 239,027 $ 307,222 $ 24,980 $ 3,958,221$% 4,451,838 % 28,437 $ 118,496 $ 9,686,753

- 3,443 - 1,516 220 27,523 3,009 10,759 46,470
- -( 122 1,399) 236,541) - ( 99) -( 238,161)

- - - - - 6,323,658 - - 6,323,658

- ( 12,627)( 114,016)( 7,413)( 1,138,961) 503,481)( 10,685)( 25,400)( 1,812,583)
558,632 $ 229,843 $ 193,084 $ 17,684 $ 2,582,939 $ 10,299,538 $ 20,662 $ 103,855 $ 14,006,137
558,632 $ 401,535$% 4,211,005% 104,982 $ 8,343,667$ 12,722,292 $ 192,651 $ 198,434 $ 26,733,098
- ( 171,692)( 4,017,921 87,298)(  5,760,728) 2,422,754\ 171,989)( 94,579)(  12,726,961)
558,532 $ 229,843 $ 193,084 $ 17,684 $ 2,582,939 $ 10,299,538 $ 20,662 $ 103,855 $ 14,006,137
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At January 1, 2012
Cost

Accumulated depreciation

2012

Opening net book amount
Additions

Disposals
Reclassifications

Depreciation

Closing net book amount

At December 31, 2012
Cost

Accumulated depreciation

Information about the property, plant and equipntkeat were pledged to others as collaterals isigealvin Note 8.

Loading and Computer and

unloading communication Transportation Office Leasehold
Land Buildings equipment equipment equipment Ships equipment  improvements Total

558,532 $ 400,638 $ 4,261,946 $ 120,765 $ 12,076,977% 3,596,904 $ 217,595 $ 223,084 $ 21,456,441
- ( 149,727)(_ 3,813,161) 03,263)( 6,887,305 2,023,869 182,998)( 95,062)(  13,245,385)
558,532 $ 250,911 $ 448,785 $ 27,502 $ 5,189,672 $ 1,573,035 $ 34,597 $ 128,022 $ 8,211,056
558,53% 250,911 $ 448,785 $ 27,502 $ 5,189,672% 1,573,035 % 34,597 $ 128,022 8,211,056

- 563 - 7,528 42,490 49,273 8,056 17,357 125,267
- -( 46} 123f 21,812) 37,673) 405) -( 60,059)

- - 36,408 - 4,423 3,168,368 - - 3,209,199

- ( 12,447)( 177,925)( 9,927)( 1,256,552 301,165)( 13,811)( 26,883)(  1,798,710)
558,632 $ 239,027 $ 307,222 $ 24980 $ 3,958,221 $ 4,451,838 $ 28,437 $ 118,496 $ 9,686,753
558,532 $ 398,606 $ 4,273,562 $ 127,618 $ 11,349,824% 6,371,111 $ 210,555 $ 190,777 $ 23,480,585
- ( 159,579)(_  3,966,340) 102,638)( 7,391,603)  1,919,273) 182,118)( 72,281)(  13,793,832)
558,632 $ 239,027 $ 307,222 $ 24980 $ 3,958,221 $ 4,451,838 $ 28,437 $ 118,496 $ 9,686,753
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(10) Investment property

At January 1, 2013

Cost
Accumulated depreciation

2013
Opening net book amount
Depreciation charge

Closing net book amount

At December 31, 2013

Cost
Accumulated depreciation

At January 1, 2012
Cost
Accumulated depreciation

2012

Opening net book amount
Depreciation charge
Closing net book amount

At December 31, 2012

Cost
Accumulated depreciation

Land Buildings Total
$ 1,414,008% 975,187 $ 2,389,195
- ( 385,764)( 385,764)
$ 1,414,008 $ 589,423 $ 2,003,431
$ 1,414,008 $ 589,423 $ 2,003,431
- ( 19,148)( 19,148)
$ 1,414,008 $ 570,275 $ 1,984,283
$ 1,414,008% 975,18 $ 2,389,19
- ( 404,912)( 404,912)
$ 1,414,008 $ 570,275 $ 1,984,283
Land Buildings Total
$ 1,414,008% 975,187 $ 2,389,195
- ( 366,611)( 366,611)
$ 1,414,008 $ 608,576 $ 2,022,584
$ 1,414,008 $ 608,57t $ 2,022,58.
- ( 19,153 ( 19,153
$ 1,414,008 $ 589,423 $ 2,003,431
$ 1,414,008% 975,18 $ 2,389,19!
- ( 385,764)( 385,764)
$ 1,414,008 $ 589,423 $ 2,003,431
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A.Rental income from the lease of the investmeaperty and direct operating expenses arising
from the investment property are shown below:

For the year ended For the year ended
December 31, 2013 December 31, 2012

Rental income from the lease of the
investment property $ 97,515 $ 96,556

Direct operating expenses arising from
the investment property that generated
rental income in the period $ 19,148 $ 19,153

Direct operating expenses arising from
the investment property that did not

generate rental income in the period $ _ % )

B.The fair value of the investment property held thg Company as at December 31, 2013,
December 31, 2012 and January 1, 2012 was $3,213%3217,069 and $2,389,211,
respectively. The fair value measurements weredasethe market prices of recently sold
properties in the immediate vicinity of a certanogerty.

(11) Other current assets

December 31, 2013 December 31, 2012

Prepayments for equipment $ 5,242,554 6,006,297
Refundable deposits 33,984 39,896
Others 312 320
$ 5276,84 $ 6,046,51.
January 1, 2012
Prepayments for equipment $ 4,918,166
Refundable deposits 46,037
Others 312
$ 4,964,515

Amount of borrowing costs capitalized as part dgaryment for equipment and the range of the
interest rates for such capitalization are as Wadto

For the year ended For the year ended

December 31, 2013 December 31, 2012
Amount capitalised $ 67,948 94,286
Interest rate 1.14%~1.88% 1.19%~1.69%
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(12) Other current liabilities

December 31, 2013 December 31, 2012

Receipt in advance $ 1,283 $ 2,708
Long-term liabilities - current portion 5,142,729 4,374,618
Shipowner's accounts 860,166 418,845
Agency accounts 894,648 374,169
Others 8,752 10,464
$ 6,907,578 $ 5,180,804
January 1, 2012
Receipt in advance $ 999
Long-term liabilities - current portion 4,459,233
Shipowner's accounts 97,454
Agency accounts 233,412
Others 10,063
$ 4,801,161

(13) Corporate bonds payable

December 31, 2013

December 31, 2012

Domestic unsecured convertible bonds $ 568,480 568,600
Domestic secured exchangeable bonds - -
Domestic secured corporate bonds 3,000,000 3,000,000
Less: discount on corporate bonds ( 7,377)( 19,809)
3,561,023 3,548,791
Less: current portion or exercise of put
options ( 561,023) -
$ 3,000,000 $ 3,548,791
January 1, 2012
Domestic unsecured convertible bonds $ 594,100
Domestic secured exchangeable bonds 2,500,000
Domestic secured corporate bonds -
Less: discount on corporate bonds ( 138,439)
2,955,661
Less: current portion or exercise of put
options ( 2,955,661)
$ -

A.On July 23, 2009, the Company issued its firsindstic secured exchangeable bonds
(referred herein as the “Exchangeable Bonds”) e¢ fealue, totaling $2,500,000. The major
terms of the issuance are set forth below:

a) Period: 3 years (July 23, 2009 to July 23, 2012)
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b) Coupon rate: 0% per annum
c¢) Principal repayment and interest payment

Unless the Exchangeable Bonds are redeemed, exathangleregistered before maturity, or

other events occur due to regulatory reasons, fiimeipal of the Exchangeable Bonds shall

be repaid in lump sum by cash at maturity basettheriace value of the Bonds.
d) Collaterals

(a)The redemption of the Exchangeable Bonds areagteed by Bank Sinopac and Credit
Agricole Corporate and Investment Bank, referredeine as the “Guarantors”. The
guarantee period is from the issuance date of #uhdhgeable Bonds to the date all the
debts are paid off. Additionally, the portion thei@antors insure includes principal plus
accrued interest and debt ancillary to the mainillist

(b)If the bondholders files a claim with the Gudoae to redeem the Exchangeable Bonds,
the Guarantors should pay within 14 days afterdeiformed of the claim.

(c)During the guarantee period, if the Companynahle to repay the principal and interest
on the bonds on schedule, violates the consignroentract with consigned bank or
guaranty contract with the Guarantors, or violaesnts approved by official authority, to
a certain extent that trespass on the bondholdmists and interests happens, all the
Exchangeable Bonds are deemed to be at maturdgtef® immediately.

e) Object exchanged
Common stock of Evergreen International Storage Eiadsport Corporation (EITC) which
belongs to the Company (Related information isest@t Note 6 (8)).

f) Redemption at the Company’s option

(a)During the period from one month after the isegaof the Exchangeable Bonds to 40 days
before the maturity of the Exchangeable Bondshef ¢losing price of common stock of
EITC at the block trade market is equal to or ntbian 30% of the exchange price for a
period of 30 consecutive trading days, the Compaay redeem the outstanding bonds in
cash at the face value of the Exchangeable BondsinwBO trading days after the
abovementioned 30 consecutive trading days.

(b)During the period from one month after the Exueable Bonds are issued to 40 days
before the maturity of the Exchangeable Bondshef total amount of the Exchangeable
Bonds outstanding is less than 10% of the totaleldsamount, the Company may redeem
the outstanding bonds in cash at their face vahyetiane during the 40 days before the
maturity of the Exchangeable Bonds.

(c)When the Company issues its redemption notiod, the bondholders do not reply in
written form before the effective redemption datee Company may convert the bonds
held by those bondholders into common stock atetkehange price in effect at the
expiration of the notice period.
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g) Terms of exchange

(a)Exchange period
The bondholders may exchange the Exchangeable Botmthe common stock of EITC
during the period from one month after the Exchabigee Bonds are issued to 10 days
before the maturity of the Exchangeable Bonds.
The bondholders are prohibited from exercisingrtlesichange right during the period
from 3 trading days before the announcement of casétock dividends to the date of
distribution of the cash or stock dividends.

(b)Exchange price
The base day for setting exchange price is Jul2@69. The exchange price can be any of
the three average closing prices of the commorksibEITC during the 1, 3 and 5 trading
days before the base day multiplied by the numaeging from 101.00% to 110.00%. If
any cash or stock dividends are distributed befloeebase day, the closing price used in
the computation of the exchange price must be tatjukor the effect of the dividend
distribution. If any cash or stock dividends arstalbuted during the period from the date
on which the exchange price is set to the date lwinhwthe Exchangeable Bonds are issued,
the exchange price is required to be adjusted aordance with the adjusting formula
specified in the bond agreement. The exchange ptitlee issuance of the Exchangeable
Bonds was set at $30.31(in dollars).

h) Entitlement to cash dividends or stock dividends

The bondholders who request to exchange the Exeladg Bonds during the period from

January 1 of the current year to any date whicin@e than 3 trading days before the

announcement of cash or stock dividends are emhtilehe cash or stock dividends resolved

by the stockholders in the current year. Excharfgine Exchangeable Bonds is prohibited

during the period from 3 trading days before theaamcement of cash or stock dividends to

the ex-dividend date. The bondholders who requesixchange the Exchangeable Bonds

during the period from the date following the exidend date to December 31 of the current

year are not entitled to the cash or stock divideredolved by the stockholders in the current

year, but are entitled to the cash or stock diwilderesolved by the stockholders in the

following year.

B.On August 7, 2009, the Company issued its thicinestic unsecured convertible bonds
(referred herein as the “Third Bonds”) at face ealiotaling $2,500,000. The major terms of the
issuance are set forth below:

a) Period: 5 years (August 7, 2009 to August 74201

b) Coupon rate: 0% per annum

c) Principal repayment and interest payment
Unless the Third Bonds are redeemed, repurchassdlds converted or deregistered before
maturity, or other events occur due to regulat@gsons, the principal of the Third Bonds
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shall be repaid in lump sum by cash at maturityetdam the face value of the Bonds.
d) Collaterals

The Third Bonds are unsecured. However, if the CGamgpsubsequently issues other

convertible bonds secured with collaterals, théatsegof the holders of the Third Bonds to

claim their credits and the collaterals are s¢hatsame rank as the holders of the convertible
bonds issued subsequently.
e) Redemption at the Company’s option

(a)During the period from one month after the isegaof the Third Bonds to 40 days before
the maturity of the Third Bonds, if the closingqaiof the Company’s common stock at the
Taiwan Stock Exchange is equal to or more than 80%e conversion price for a period
of 30 consecutive trading days, the Company mageaedthe outstanding bonds in cash at
the face value of the Third Bonds within 30 tradihgys after the abovementioned 30
consecutive trading days.

(b)During the period from one month after the THaonds are issued to 40 days before the
maturity of the Third Bonds, if the total amounttbé Third Bonds outstanding after the
conversion by the bondholders is less than $250(00% of the total issued amount), the
Company may redeem the outstanding bonds at theg ¥alue any time during the 40
days before the maturity of the Third Bond.

(c)When the Company issues its redemption notidbgibondholders do not reply before the
effective redemption date, the Company may corthertoonds held by those bondholders
into common stock at the conversion price in efiddhe expiration of the notice period.

f) Redemption at the bondholders’ option

During the period from 30 days before the 2-yeatumiiy of the Third Bonds to the date of

maturity, or from 30 days before the 3-year maywitthe Third Bonds to the date of maturity,

the bondholders may require the Company to redeemltonds in cash at the face value plus
interest compensation. The redemption price forfohmer is 101.00% of the face value with

a yield rate of 0.50% per annum, and 101.51% ofdbe value with a yield rate of 0.50% for
the latter.

g) Terms of conversion

(a)Conversion period
The bondholders may convert the Third Bonds ineo@ompany’s common stock during
the period from one month after the Third Bondsisseed to 10 days before the maturity
of the Third Bonds.
The bondholders are prohibited from exercisingrtieenversion right during the period
from 3 trading days before the announcement of casstock dividends to the date of
distribution of the cash or stock dividends.

(b)Conversion price
The base day for setting conversion price is JAly2B09. The conversion price can be any
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of the three average closing prices of the Compaogmmon stock during the 1, 3 and 5
trading days before the base day multiplied by @0%. If any cash or stock dividends are
distributed before the base day, the closing pised in the computation of the conversion
price must be adjusted for the effect of the dimdiaistribution. If any cash or stock

dividends are distributed during the period frora ttate on which the conversion price is
set to the date on which the Third Bonds are isstiedconversion price is required to be
adjusted in accordance with the adjusting formylecgied in the bond agreement. The
conversion price at the issuance of the Third Bamds set at $20.40 (in dollars). Until the
report release date, the conversion price of thevexible Bonds was set at $17.20 (in
dollars).

h) Entitlement to cash dividends or stock dividends
The bondholders who request to convert the Thirdd8aduring the period from January 1 of
the current year to any date which is more thara8ing days before the announcement of
cash or stock dividends are entitled to the cashstock dividends resolved by the
stockholders in the current year. Conversion of Third Bonds is prohibited during the
period from 3 trading days before the announcenoéntash or stock dividends to the
ex-dividend date. The bondholders who request toed the Third Bonds during the period
from the date following the ex-dividend date to Beder 31 of the current year are not
entitled to the cash or stock dividends resolvethieystockholders in the current year, but are
entitled to the cash or stock dividends resolvethieystockholders in the following year.

i) As of December 31, 2013, the Third Bond hold&rsrequest convertible bonds of the
Company common stock, total convertible bonds fadae was $1,931,600. Convertible for
the Third Bonds to increase conversion transaatepital surplus - paid-in capital in excess
of par value of common stock $1,017,095, and rediee capital reserves from stock
warrants $197,954.

C.On April 26, 2012, the Company issued its twetfimestic secured corporate bonds (referred
herein as the “Twelfth Bonds”), totaling $3,000,00le Twelfth Bonds are categorized into
Bond A and B, depending on the guarantee instiutidond A totals $2,000,000, and Bond B
totals $1,000,000. The major terms of the issuamneeset forth below:

a) Period: 5 years (April 26, 2012 to April 26, 201

b) Coupon rate: 1.28% fixed per annum

c¢) Principal repayment and interest payment
Repayments for the Twelfth Bonds are paid annuailgoupon rate, starting a year from the
issuing date. The principal of the Twelfth Bondalkbe repaid in lump sum at maturity.

d) Collaterals
The Twelfth Bonds are secured. Bond A are guardnigeBank Sinopac, and Bond B are
guaranteed by Far Eastern International Bank.
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D. The conversion rights and debt component of thied Bonds are recognized separately in
accordance with IAS 39. The issuance cost of thedTBonds is allocated to debt and equity
components by the amount initially recognized. Adawgly, the account of “capital reserve
from stock warrants” amounted to $256,205.

The net value of the rights of repurchase and desolbedded in bonds payable was separated

loss” in accordance with IAS 39.

(14) Long-term loans

December 31, 2013 December 31, 2012

Secured bank loans $ 11,863,616 $ 5,952,892
Unsecured bank loans 19,441,071 22,231,284
Add (Less): unrealized foreign exchange loss
(gain 72,021 ( 113,228)
Less: deferred expenses - hosting fee credif 9,034) 12,527)
31,366,774 28,058,421
Less: current portion ( 4,581,706) 4,374,618)
$ 26,785,068 $ 23,683,803
Interest rate 0.89%~1.88% 1.19%~1.98%
January 1, 2012
Secured bank loans $ 2,400,000
Unsecured bank loans 20,277,412
Add: unrealized foreign exchange loss 41,890
Less: deferred expenses - hosting fee credit ( 6,196)
22,713,106
Less: current portion ( 1,503,572)
$ 21,209,534
Interest rate 1.04%~1.80%

Please refer to Note 8 for details of the colldsepéedged for the above long-term loans.

(15) Other non-current liabilities

December 31, 2013 December 31, 2012

Accrued pension liabilities $ 1,444,60% 1,476,996
Guarantee deposits received 48 48
$ 1,444,65 $ 1,477,04

January 1, 2012

Accrued pension liabilities $ 1,581,467
Guarantee deposits received 48
$ 1,581,515
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(16) Pension

A.(a)In accordance with the Labor Pension Act (“Aw”), effective July 1, 2005, which adopted
a defined contribution scheme, employees of the 2oy may choose to be subject to either
the Act, maintaining their seniority before the awkment of the Act, or the pension
mechanism of the Labor Standard Law. Under thenddfbenefit pension plan, two units are
accrued for each year of service for the first #arg and one unit for each additional year
thereafter, subject to a maximum of 45 units. Ren&ienefits are based on the number of
units accrued and the average monthly salariesvaagks of the last 6 months prior to
retirement. The Company contributes monthly an arh@gual to 15% of the employees’
monthly salaries and wages to the retirement fugpbsdited with the department of Trust of
Bank of Taiwan under the name of the Labor Pensiord Supervisory Committee.

(b)The amounts recognised in the balance sheeleseemined as follows:
December 31, 2013 December 31, 2012

Present value of defined benefit obligations ($ 1,874,129)$ 1,879,570)
Fair value of plan assets 418,269 389,716
( 1,455,860)( 1,489,854)
Unrecognised past service cost 11,251 12,858
Net liability in the balance sheet (% 1,444,609)$ 1,476,996)
January 1, 2012
Present value of defined benefit obligations $ 1,967,184)
Fair value of plan assets 371,252
( 1,595,932)
Unrecognised past service cost 14,465
Net liability in the balance sheet $ 1,581,467)

(c)Changes in present valuedaffined benefibbligations:

For the year ended For the year ended
December 31, 2013 December 31, 2012

Present value of defined benefit obligations

At January 1 $ 1,879,570)X$ 1,967,184)
Current service cost ( 10,953)( 16,997)
Interest expense ( 27,429)( 33,786)
Actuarial profit and loss ( 20,302) 63,738
Benefits paid 64,125 74,659
At December 31 (% 1,874,129)$ 1,879,570)
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(d) Changes in fair value of plan assets are #&swel

For the year ended For the year ended
December 31, 2013 December 31, 2012

Fair value of plan assets

At January 1 $ 389,716 $ 371,252
Expected return on plan assets 6,815 8,370
Actuarial profit and loss ( 1,670)( 4,642)
Employee contributions 84,048 86,770
Benefits paid ( 60,640)( 72,034)
At December 31 $ 418,269 $ 389,716

(e)Amounts of expenses recognised in comprehenstoene statements are as follows:

For the year ended For the year ended
December 31, 2013 December 31, 2012
Current service cost $ 10,953 $ 16,997
Interest cost 27,429 33,786
Expected return on plan assets ( 6,815)( 8,370)
Past service cost 1,607 1,607
Current pension costs $ 33,174 $ 44,020
Details of cost and expenses recognised in compsaleincome statements are as follows:
For the year ended For the year ended
December 31, 2013 December 31, 2012
Operating cost $ 7,070 $ 10,671
General and administrative expenses 26,104 33,349
$ 33,174 $ 44,020
(HAmounts recognised under other comprehensivenecare as follows:
For the year ended For the year ended
December 31, 2013 December 31, 2012
Recognition for current period $ 21,972) $ 59,096
Accumulated amount $ 37,124 $ 59,096

(g)The Bank of Taiwan was commissioned to manageRund of the Company’s defined
benefit pension plan in accordance with the Fuadisual investment and utilisation plan and
the “Regulations for Revenues, Expenditures, Safefjuand Utilisation of the Labor
Retirement Fund” (Article 6: The scope of utiligati for the Fund includes deposit in
domestic or foreign financial institutions, investmt in domestic or foreign listed,
over-the-counter, or private placement equity sdesr investment in domestic or foreign
real estate securitization products, etc.). Witbard to the utilisation of the Fund, its
minimum earnings in the annual distributions onfthal financial statements shall be no less
than the earnings attainable from the amounts adcitom two-year time deposits with the
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interest rates offered by local banks. The cornstituof fair value of plan assets as of
December 31, 2013 and 2012 is given in the Annwdok Retirement Fund Utilisation
Report published by the government.
Expected return on plan assets was a projectiavefall return for the obligations period,
which was estimated based on historical returns @andeference to the status of Labor
Retirement Fund utilisation by the Labor Pensiomd=Supervisory Committee and taking
into account the effect that the Fund’s minimumneags in the annual distributions on the
final financial statements shall be no less tham e¢aArnings attainable from the amounts
accrued from two-year time deposits with the irgerates offered by local banks.
The actual return on plan assets of the Companthtoyears ended December 31, 2013 and
2012 were $5,145 and $3,728, respectively.

(h)The principal actuarial assumptions used werelbsvs:

2013 2012 2011
Discount rate 1.75% 1.5% 1.75%
Future salary increases 2.00% 2.00% 2.00%
Expected return on plan assets 1.75% 1.75% 2.00%

Assumptions regarding future mortality experience aet based on actuarial advice in
accordance with published statistics and experieneach territory.
(DHistorical information of experience adjustmenias as follows:
For the year ended For the year ended
December 31, 2013 December 31, 2012

Present value of defined benefit

obligation: % 1,874,129)$ 1,879,570)
Fair value of plan assets 418,269 389,716
Deficit in the plan $ 1,455,860)$ 1,489,854)
Experience adjustments on plan

liabilities & 20,302) $ 63,738
Experience adjustments on plan

assel $ 1,670)($ 4,642)

(DExpected contributions to the defined benefihgien plans of the Company within one year
from December 31, 2013 amounts to $38,189.

B.(a)Effective July 1, 2005, the Company has eghbt a defined contribution pension plan (the
“New Plan”) under the Labor Pension Act (the “Acttpvering all regular employees with
R.O.C. nationality. Under the New Plan, the Compeammtributes monthly an amount based
on 6% of the employees’ monthly salaries and wagate employees’ individual pension
accounts at the Bureau of Labor Insurance. Thefiieaecrued are paid monthly or in lump
sum upon termination of employment.

(b)The pension costs under defined contributionsfmenplans of the Company for the years
ended December 31, 2013 and 2012 were $40,10228)d8B, respectively.
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(17) Capital stock

A.As of December 31, 2013, the Company’s authorizaggital was $36,000,000, and the paid-in
capital was $34,749,523, divided into 3,474,952ifamd shares of common stocks with a par
value of $10 (in dollars) per share.

B.Details of the common stock converted from thendstic unsecured convertible bonds issued
by the Company for the years ended December 3B 20d 2012 are set forth below:

For the year ended For the year ended
December 31, 2013 December 31, 2012
No. of Shares No. of Shares
(in 000's) Amount (in 000's) Amount

Third unsecured
convertible bonds 12% 116

1,483 $ 14,826
(18) Capital reserve

A.The Securities and Exchange Act requires thaitalai@serve shall be exclusively used to cover
accumulated deficit or to increase capital andlsi@lbe used for any other purpose. However,
capital reserve arising from paid-in capital in €< of par value on issuance of common stock

and donations can be capitalized once a year, ¢gedvihat the Company has no accumulated
deficit and the amount to be capitalized does roted 10% of the paid-in capital.

For the year ended December 31, -
Adjustments t
share of
changes in
equity of
associates and

Share premium joint ventures Donated assetsStock warrants Others

At January 1 $ 5,817,899 $ 1,388,550 $ 446 $ 58,271 % 6,713
Convertible bonds 99 - - ( 21) -

At December31 $ 5,817,998 $ 1,388,550 $ 446 $ 58,250 $6,713

For the year ended December 31, 2012
Adjustments t

share of
changes in
equity of
associates and
Share premium joint ventures Donated assets$Stock warrants Others

At January 1 $ 5,805,861 $ 1,388,550 $ 372 % 60,884 % 6,713
Convertible bonc 12,03¢ ( 2,613

Donated assets - - 74 - -

At December31 $ 5,817,899 $ 1,388,550 $ 446 $ 58,271 $6,713
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B.Information related to “capital reserve from #t@carrants” is stated in Note 6 (13).
(19) Retained earnings

For the year ended For the year ended
December 31, 2013 December 31, 2012

At January 1 $ 5121,92' $ 4,074,03.
Profit for the period ( 1,497,304) 312,544
Appropriation of earnings ( 2,234,566 986,04
Disposal of treasury shares - ( 2)
Actuarial gain/loss on post employment

benefit obligations net of tax ( 270,967)( 250,688)
Recognized the deduction to retained

earnings attributed to investee company

non-subscribed proportionately ( 215) -
At December 31 $ 1,118,877 $ 5,121,929

A.According to the Company'’s Articles of Incorpacet, if there is any profit for a fiscal year, the
Company shall first make provision for income tamdacover prior years’ losses, then
appropriate 10% of the residual amount as legarves Dividends shall be proposed by the
Board of Directors and resolved by the stockhold@amuses paid to employees shall be at least
0.5% of the total distributed amount and the rematien paid to the directors and supervisors
shall not exceed 5% of the total distributed amount

B.Dividend policy
The Company is currently at the stable growth stagerder to facilitate future expansion plans,
dividends to stockholders are distributed mutuadlyhe form of both cash and stocks with the

basic principle that the ratio of cash dividendddial stock dividends shall not be lower than
10%.

C.Legal reserve

Except for covering accumulated deficit or issuimgw stocks or cash to shareholders in
proportion to their share ownership, the legal mesehall not be used for any other purpose.
The use of legal reserve for the issuance of stocksish to shareholders in proportion to their
share ownership is permitted, provided that thearad of the reserve exceeds 25% of the
Company’s paid-in capital.
D.(a)In accordance with the regulations, the Congpsnall set aside special reserve from the debit
balance on other equity items at the balance stegtet before distributing earnings. When

debit balance on other equity items is reversedequently, the reversed amount could be
included in the distributable earnings.
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(b)The amounts previously set aside by the Compargpecial reserve on initial application of
IFRSs in accordance with Jin-Guan-Zheng-Fa-Zi létie. 1010012865, dated April 6, 2012,
shall be reversed proportionately when the relevasgets are used, disposed of or
reclassified subsequently. Such amounts are rayarpen disposal or reclassified if the
assets are investment property of land, and redevser the use period if the assets are
investment property other than land.

E.As of December 31, 2013 and 2012, the Companyildised no dividends to shareholders,
bonus to employees, or remuneration to the dire@ond supervisors in order to facilitate future
expansion plans.

For more information on the bonus allocation to Eyges and remuneration to the directors

and supervisors of the Company as resolved by teedBof Directors and approved by the

stockholders, please visit the “Market Observattmst System” website of the Taiwan Stock

Exchange.

As of March 31, 2014, the above-mentioned 2013iegsnappropriation had not been resolved

by the stockholders.

(20) Other equity items

Hedging Available-for-  Currency

reserve  sale investment translation Total

At January 1, 2013 $ 10,289% 490,002]$ 1,867,363)$ 2,347,076)
Available-for-sale:
Revaluation — gross - 109,835 - 109,835
Revaluation — tax - 969 - 969
Revaluation — associates - 362,864 - 362,864
Revaluation — associates — tax (- 20,122) - ( 20,122)
Cash flow hedges:
— Fair value gains in the period

— associatt 2,460 - - 2,460

— associates—tax ( 418) - - ( 418)
Currency translation differences:
—Parent - - 966,519 966,519
—Tax of Parent - -( 10) 10)
—Associates - - 96,039 96,039
At December 31, 2013 $ 12,331% 36,456)($ 804,815)($ 828,940)
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Hedging Available-for-  Currency

reserve  sale investment translation Total
At January 1, 2012 $ 19,364% 362,353) $ - (% 342,989)
Available-for-sale:
Revaluation — gro: - 48,169 - 48,169
Revaluation — associates ¢ 175,419) - ( 175,419)
Revaluation — associates — tax (- 399) - ( 399)
Cash flow hedges:
— Fair value gains in the period
— associatt ( 10,933) - - ( 10,933)
— associates — tax 1,858 - - 1,858
Currency translation differences:
—Parent - -( 1,716,505) 1,716,505)
—Associates - - ( 150,858) ( 150,858)
At December 31, 2012 $ 10,289% 490,002)($ 1,867,363)($ 2,347,076)
(21) Operating revenue
For the year ended For the year ended
December 31, 2013 December 31, 2012
Marine freight income $ 18,119,632% 15,269,280
Ship rental income and slottage income 553,334 206,045
Commission income and agency 273,414 268,909
Other income 562,450 475,998
$ 19,508,830 $ 16,220,232
(22) Other income
For the year ended For the year ended
December 31, 2013 December 31, 2012
Rental revenue $ 98,462 $ 100,475
Dividend income 29,498 700
Interest income:
Interest income from bank deposits 93,489 75,137

Interest income from financial assets
other than financial assets at fair

value through profit or loss 10,272 13,524
Other interest income - 4,000
Other income — others 53,241 128,153

$ 284,962 $ 321,989
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(23) Other gains and losses

For the year ended For the year ended
December 31, 2013 December 31, 2012
Net profits on financial assets at fair $ 18,963 $ 16,340
value through profit or lo
Net losses on financial liabilities at fair
value through profit or lo - ( 54,733)
Financial assets impairment loss - ( 1,844)
Net currency exchange gains (losses) 50,611) 174,974
Gains on disposal of property, plant
and equipme! 1,676,175 587,924
Gains on disposal of investments 50,978 45,055
Investment property depreciation
charge ( 19,149)( 19,153)
Other non-operating expenses ( 53,446) 39,691)
$ 1,622,910 $ 708,872
(24) Finance costs
For the year ended For the year ended
December 31, 2013 December 31, 2012
Interest expense:
Bank loans $ 398,966 $ 373,735
Corporate bonds 50,931 140,330
449,897 514,065
Less: capitalisation of qualifying asset§ 67,948)( 94,286)
Finance costs $ 381,949 $ 419,779
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(25) Expenses by nature

For the year ended
December 31, 2013

For the year ended
December 31, 2012

Employee benefit expense $ 1,443,122 $ 1,318,133
Depreciation charges on property, plant and 1,812,582 1,798,710
equipment

Amortisation charges on intangible assets 8,781 3,488
Bunker fuel 4,221,092 3,738,926
Stevedorage 3,814,899 3,104,623
Inland haulage and canal due 3,758,968 2,328,043
Commission 637,450 417,191
Port charge 858,400 790,886
Ship supplies and lubricant oil 231,041 177,885
Operating lease payments 2,455,340 2,411,672
Professional service and data service expenses 195,219 182,283
Other expenses 294,354 202,914

Total $ 19,731,248 $ 16,474,754

(26) Employee benefit expense

For the year ended
December 31, 2013

For the year ended
December 31, 2012

Wages and salaries $ 1,225,849 $ 1,115,879
Labor and health insurance fees 88,000 81,179
Pension costs 73,276 72,803
Other personnel expenses 55,997 48,272
$ 1,443,122 $ 1,318,133

(27) Income tax

A.Income tax expense
(a)Components of income tax expense:

For the year ended
December 31, 2013

For the year ended
December 31, 2012

Current tax
Current tax on profits for the peri $ 51,54¢ $ 5,03¢
Adjustments in respect of prior years - ( 33,684)
Total current tax 51,549 ( 28,645)
Deferred tax
Origination and reversal of

temporary differenci ( 5,847)( 66,824)
Total deferred tax ( 5,847)( 66,824)
Income tax expense $ 45,702 ($ 95,469)
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(b)The income tax (charge)/credit relating to conmgras of other comprehensive income is as

follows:

For the year ended
December 31, 2013

For the year ended
December 31, 2012

Fair value gains/losses on available

-for-sale financial assets

Exchange differences on translating

the financial statements of
foreign operatior

Actuarial gains/losses on defined
benefit obligatior

Share of other comprehensive
income of associat

$ 969 $ -
( 10) -

3,735 ( 10,047)
( 4,118) -
$ 576 ($ 10,047)

(c)The income tax charged/(credited) to equity miyithe period is as follows:

Convertible bonds — equity
component

For the year ended
December 31, 2013

For the year ended
December 31, 2012

$ 7% -

B.Reconciliation between income tax expense anduating profit

Tax calculated based on profit before &k

and statutory tax rate

Effects from items disallowed by tax

regulation

Prior year income tax (ove
underestimatic

Effect from investment tax credit

Effect from alternative minimum tax
Income tax expense

For the year ended
December 31, 2013

For the year ended
December 31, 2012

246,772) $ 36,903
328,474 ( 12,754)
- ( 33,684)
( 36,000) ( 90,973)
- 5,039
$ 45,702 ($ 95,469)
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C.Amounts of deferred tax assets or liabilitiegassult of temporary difference, loss carryforward
and investment tax credit are as follows:

For the year ended December 31, 2013

Recognised
Recogniseds in other
in profit comprehensive  Recognised
January, 1 or loss income in equity December, 31

Temporary differences:
— Deferred tax assets:
Bad debts expense $ 404 $ - % - $ - $ 404
Loss on valuation of financial

assets 22,342 - 969 - 23,311
Deferred profit from disposal

of loading and unloading

equipment 15,568 ( 2,423) - - 13,145
Unrealized expense 4,778 1,197 - - 5,975
Unrealized exchange loss - 3,233 - - 3,233
Pension expense 261,136 ( 9,241) - - 251,895
Loss carryforwards 145,534 ( 145,534) - - -
Investment tax credits 114,561 8,242 - - 122,803
Subtotal $ 564,323-$ 144,526 $ 269 $ - $ 420,766
— Deferred tax liabilities:
Unrealised exchange gain ($ 16,082) $ 16,082 $ - $ -$ -
Equity-accounted

investment income ( 1,295895) 134,291 ( 4,128) 7( 1,165,725)
Actuarial losses/(gains) ( 10,047) - 3,735 - ( 6,312)
Subtotal ( 1,322,024) 150,373 ( 393) 7 ( 1,172,037)
Total ($ 757,701) $ 5847 $ 576 $ 7 ($ 751,271)
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Temporary differences:

— Deferred tax assets:
Bad debts expense
Unrealized exchange loss

Unrealized expense
Loss on valuation of financi
asset

Deferred profit from disposal
of loading and unloading
equipment

Pension expense

Loss carryforwards

Investment tax credit

Subtotal

— Deferred tax liabilities:
Unrealised exchange gain
Equity-accounte

investment incon
Actuarial losses/(gains)
Subtotal

Total

For the year ended December 31, 2012

Recognised
Recogniseds in other
in profit comprehensive Recognised
January 1 or loss income in equity December, 31
$ 32¢ % 7% - -8 404
4,903 ( 4,903) - -
5,636 ( 858) - 4,778
22,342 - - 22,342
619 14,949 - 15,568
268,849 ( 7,713) - 261,136
201,648 ( 56,114) - 145,534
24,833 89,728 - - 114,561
$ 529,159 $ 35,164 $ - - $ 564,323
$ - (% 16,082)$ -($ 16,082)
( 1,343,637) 47,742 -( 1,295,895)
- - ( 10,047) - ( 10,047)
(_ 1,343,637) 31,660 ( 10,047) - (1,322,024)
($ 814/478) % 66,824 ($ 10,047) $ - ($ 757,701)
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D.According to Act for Industrial Innovation andaBite for Upgrading Industries (before its
abolishment), details of the amount the Companynstled as investment tax credit and
unrecognised deferred tax assets are as follows:

December 31, 2013

Unrecognised Final year

Qualifying items Unused tax creditgleferred tax assettax credits are due

Investments in emerging

important strategic industri  $ 26,803 $ - 2015
Investments in emerging -

important strategic industri 60,000 2016
Investments in emerging

important strategic industri 36,000 - 2017

$ 122,803 $ -

December 31, 2012

Unrecognised Final year

Qualifying items Unused tax creditgleferred tax assettax credits are due
Machinery and equipment $ 18,39% - 2013
Employees' training 163 - 2013
Investments in emerging -

important strategic industri 36,000 2015
Investments in emerging
important strategic industri 60,000 - 2016
$ 114,561 $ -

January 1, 2012

Unrecognised Final year
Qualifying items Unused tax creditgeferred tax assettax credits are due

Investments in emergil
important strategic
industries $ 24,833 $ - 2015
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E.Expiration dates of unused net operating lossyfmaward and amounts of unrecognised
deferred tax assets are as follows:
December 31, 20:

Unrecognised
Year incurred Amount filed/ assessednused amountdeferred tax assetdJsable until year

2009 $ 2,456,334 $ 856,084 $ - 2019

January 1, 20]

Unrecognised
Year incurred Amount filed/ assessednused amountdeferred tax assetdJsable until year

2009 $ 2,456,334 $ 1,186,162 $ - 2019

F. The Company has not recognised taxable tempalifieyences associated with investment in
subsidiaries as deferred tax liabilities. As of 8maber 31, 2013, December 31, 2012 and
January 1, 2012, the amounts of temporary diffexaimrecognised as deferred tax liabilities
were $19,884,906, $21,135,622 and $21,128,515¢cctsply.

G. As of December 31, 2013, the Company’s incomedturns through 2011 have been assessed
and approved by the Tax Authority.

H.Unappropriated retained earnings:

December 31, 2013 December 31, 2012

Earnings generated in and before 1997 $ 1,118,877 1,673,273
Earnings generated in and after 1998 - 3,448,656
$ 1,118,877 $ 5,121,929

January 1, 2012

Earnings generated in and before 1997 $ 1,673,273
Earnings generated in and after 1998 2,400,758
$ 4,074,031

L.As of December 31, 2013, December 31, 2012 amuialg 1, 2012, the balance of the
imputation tax credit account was $438,661, $1,0%9,and $1,013,143, respectively. The
creditable tax rate was12.72% for 2012 and is egéthto be 0% for 2013.
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(28) (Loss) earnings per share

For the year ended December 31, 2013

Weighted average
number of ordinary

shares outstanding  Loss per share

Amount after tax  (share in thousands) (in dollars)

Basic loss per share

Net loss attributable to ordinary
shareholders of the parent ($

Diluted loss per sha
Net loss attributable to ordinary
shareholders of the par $
Assumed conversion of
dilutive potential ordinary
shares
Convertible bonds

Net loss attributable to ordini
shareholders of the parent plus
assumed conversion of all
dilutive potential ordinary
shares $

1,497,304) 3,474,948(% 0.43)
1,497,304) 3,474,948
Note 1 Note 1
1,497,304) 3,474,948 ($ 0.43)
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For the year ended December 31, 2012
Weighted averag
number of ordinary
shares outstanding Earnings per she

Amount after tax  (share in thousands) (in dollars)

Basic earnings per share
Net income attributable

ordinary shareholders of
the parent $ 312,544 3,474,576 % 0.09

Diluted earnings per share

Net income attributable

ordinary shareholders of

the parel $ 312,544 3,474,576
Assumed conversion of

dilutive potential ordinary

shares

Convertible bonds Note 2 Note 2
Net income attributable

ordinary shareholders of the

parent plus assumed

conversion of all

dilutive potential ordinary

shares $ 312,544 3,474,576 $ 0.09

Note 1:

According to IAS 33 “Earnings per share”, the pasrcommon stock should not be considered
in calculation of basic loss per share, due tologt from continuing operation for 2013, which
leads to anti-dilutive effect.

Note 2:
According to IAS 33 “Earnings per share”, the pasncommon stock should not be considered

in calculation of basic earnings per share, dueetoincome from continuing operation for 2012,
which leads to anti-dilutive effect.
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(29) Non-cash transactions
A.Investing activities with partial cash payments
(a)Fixed assets

For the year end For the year end
December 31, 2013 December 31, 2012
Purchase of fixed assets $ 46,47C $ 125,26
Add: opening balance of payable
on equipment 1.749 4295
Less: ending balance of payable
on eqUIpment ( 1,118) ( 1’749)
Cash paid during the period $ 47,101 $ 127,813

(b)Advance on equipment

For the year ended For the year ended
December 31, 2013  December 31, 2012

Acquisition of prepayments

for equipmer $ 5,559,911 $ 4,297,327
Add: opening balance of payable
on equipment 8488 5,144
Less: ending balance of payable
on equipment ( 4,597)( 8,488)
Capitalized interest ( 67,948) ( 94,286)
Cash paid during the period $ 5,495,854 $ 4,199,697

B.Financing activities with no cash flow effects

For the year ended For the year ended
December 31, 2013 December 31, 2012

Convertible bonds being converted to
capital stock $ 200% 25,500
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7. RELATED PARTY TRANSACTIONS
(1) Names of the related parties and their relatigmwith the Company

Names of related Parties Relationship with the Campa
Taiwan Terminal Services Co., Ltd. (TTSC) Subsidiary
Peony Investment S.A. (Peony) Subsidiary
Everport Terminal Services Inc. (ETS) Subsidiar
(Established in April 201:
Shenzhen Greentrans Transportation Co., Ltd. (SGTC) Indirect subsidiar

(Completely liguidated in May 201

Kingtrans International Logistics (Tianjin) Co.,d_t(KTIL) Indirect subsidiary

Vigor Enterprise S.A. (VIGOR) Indirect subsidiary
Clove Holding Ltd. (CLOVE) Indirect subsidiary
PT. Multi Bina Transport (MBT) Indirect subsidiary
PT. Multi Bina Pura International (MBPI) Indirecttsidiary
Greencompass Marine S.A. (GMS) Indirect subsidiary

Evergreen Heavy Industrial Co., (Malaysia) Beri&HIC(M)) Indirect subsidiary

Evergreen Marine (UK) Limited (EMU) Indirect subsady

Evergreen Shipping Agency (Deutschland) GmbH (EGD) ndirect subsidiary
Evergreen Shipping Agency (U.K.) Limited (EGU) Inefit subsidiary
Evergreen Shipping Agency (Switzerland) S.A. (EGDL) Indirect subsidiary
Evergreen Shipping Agency (Austria) GmbH (EGDV) hedit subsidiary
Evergreen Shipping Agency (Ireland) Ltd. (EGUD) hadit subsidiary
Evergreen Shipping Agency (Netherlands) B.V. (EGN) ndifect subsidiary

Evergreen Shipping Agency (Poland) SP.ZO.0 (EGD-WWX Indirect subsidiary

Evergreen Argentina S.A. (EGB) Indirect subsidiary
Evergreen Shipping Agency France S.A.S. (EGF) Ictlisabsidiary
Evergreen Shipping (Spain) S.L. (EES) Indirect sdibsy
Evergreen Shipping Agency (Italy) S.p.A. (EIT) Iretit subsidiary
Evergreen Shipping Agency (Vietham) Corp. (EGV) tedt subsidiary
Island Equipment LLC. (Island) Indirect subsidiary
Armand Investment (Netherlands) N.V. (Armand N.V.) ndifrect subsidiary
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Names of related Parties Relationship with the Campa

Evergreen Shipping Agency (Australia) Pty. Ltd. (BM Indirect subsidiary
PT. Evergreen Shipping Agency Indonesia (EMI) Incliubsidiary
Evergreen Shipping Agency (Thailand) Co., Ltd. (BGT Indirect subsidiary
Evergreen Shipping Agency (Singapore) Pte. Ltd.SEG Indirect subsidiary
Evergreen Shipping Agency (India) Pvt. Ltd. (EGI) diect subsidiary
Evergreen Shipping Agency (Russia) Ltd. (ERU) Incliubsidiary
Evergreen Agency (South Africa) (PTY) Ltd.(ESA) Iretit subsidiary
Evergreen Shipping Agency (Korea) Corporation (EGK) Indirect subsidiary
Ample Holding Ltd. (Ample) Indirect subsidiar
(Completely liquidated in December 20

Armand Estate B.V. (Armand B.V.) Indirect subsidiary
Whitney Equipment LLC. (Whitney) Indirect subsidiary
Hemlock Equipment LLC. (Hemlock) Indirect subsidiary

(2) Significant related party transactions and heds

A.Sales of services:

For the year ended For the year ended
December 31, 2013 December 31, 2012
Sales of services:
Subsidiaries $ 2,226,661 $ 170,46¢
Associates 907,189 106,805
Other related parties 3,118,247 1,896,468
$ 6,252,104 $ 2,173,739

The business terms on which the Company transattigelated parties are of no difference from
those with non-related parties.
B.Purchases of goods and services:

For the year ended For the year ended
December 31, 2013 December 31, 2012
Purchases of services:
Subsidiaries $ 1,777,54. $ 839,72¢
Associates 1,072,298 478,037
Other related parties 2,222,764 1,941,138
$ 5,072,606 $ 3,258,903

Goods and services are purchased from associadearaantity controlled by key management
personnel on normal commercial terms and conditions
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C.Accounts receivable:
December 31, 2013

December 31, 2012

Receivables from related parties:

Subsidiaries $ 19,103 $ 13,301
Associates 59,508 22,216
Other related parties 107,052 98,822
$ 185,663 $ 134,339
January 1, 2012
Receivables from related parties:
Subsidiaries $ 10,593
Associates 43,510
Other related parties 85,648
$ 139,751

The receivables from related parties arise maintynf sale transactions. The receivables are
unsecured in nature and bear no interest. Thera@aprovisions held against receivables from

related parties.
D.Accounts payable:
December 31, 2013

December 31, 2012

Payables to related parties:

Subsidiaries $ 85,307 $ 50,000
Associates 13,349 16,980
Other related parties 146,903 12,128
$ 245,559 $ 79,108
January 1, 2012
Payables to related parties:
Subsidiaries $ 38,696
Associates 10,798
Other related parties 1,483
$ 50,977

The payables to related parties arise mainly framcimase transactions. The payables bear no

interest.
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E.Other period-end balances:
(a)Other receivables from related parties:
December 31, 2013 December 31, 2012

Other receivables

Subsidiaries $ 1,113 $ 1,571

Associates 3,671 11,052

Other related parties 59,623 52,766
$ 64,407 $ 65,389

January 1, 2012

Other receivables

Subsidiaries $ 2,120
Associates 2,118
Other related parties 73,491

$ 77,729

(b)Other payables to related patrties:

December 31, 2013 December 31, 2012

Other payables
Associates $ - $ 831

January 1, 2012

Other payables
Associates $ -

F.Agency accounts:
The Company entered into agency agreements witkldated parties, whereby the related parties
act as the Company’s overseas agents to deal aighgh port formalities, such as arrival and
departure of the Company’s ships, cargo stevedoaimg) forwarding, freight collection, and

payment of expenses incurred in foreign ports. {flesactions are recorded as “agent accounts
in other current assets (liabilities) ”. The balesof the accounts are as follows:

(a)Debit balance of agency accounts
December 31, 2013 December 31, 2012

Debit balance of agency accounts:

Subsidiaries $ 41,044 $ 61,772
Associates 1,76 3,18¢
$ 42,809 $ 64,958

January 1, 2012

Debit balance of agency accounts:
Subsidiaries $ 126,001
Associates -

$ 126,001
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(b)Credit balance of agency accounts
December 31, 2013 December 31, 2012

Credit balance of agency accounts:

Subsidiaries $ 60,066 $ 32,646

Associates - -

Other related parties 9,610 87,266
$ 69,676 $ 119,912

January 1, 2012

Credit balance of agency accounts:

Subsidiaries $ 88,21¢
Associates 145
Other related parties 16,486

$ 104,850

G.Shipowner’s accounts:
Temporary accounts, between the Company and o#feled parties — Evergreen International
S.A., Gaining Enterprise S.A., ltalia Marittima $\p Evergreen Marine (Hong Kong) Ltd. and
Evergreen Marine (Singapore) Pte. Ltd. incurred tuéoreign port formalities and pier rental
expenses are recognized as “shipowner’s accountghier current assets (liabilities) ”. The
balances of the accounts are as follows:

December 31, 2013 December 31, 2012

Debit balance of shipowner’s accounts

Subsidiaries $ - $ -

Associates 294,60t 132,98:

Other related parties 544,636 481,958
$ 839,244 $ 614,941

January 1, 2012

Debit balance of shipowner’s accounts

Subsidiaries $ 763,58

Associates 95,531

Other related parties 912,015
$ 1,771,130
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December 31, 20: December 31, 20:

Credit balance of shipowner’s accounts

Subsidiaries $ 605,61. $ 210,66
Other related parties 254,55! 208,17t
$ 860,16t $ 418,84!

January 1, 2012

Credit balance of shipowner’s accounts
Subsidiaries $ -

Other related parties 97,45«
$ 97,45¢

H.Property transactions:
Proceeds from sale of property and gain (loss)ispodal:

For the year ended Decem For the year ended Decem

31, 2013 31, 2012
Disposal Gain (loss) on Disposal Gain (loss) on
proceeds disposal proceeds disposal
Sale of property, plant
and equipment:
Subsidiaries $ -$ -$ 128,819% 91,147
Associates 12,000 11,878 2,513 2,450
Other related parties 42 4 134 6

$ 12,042 $ 11,882 $ 131,466 $ 93,603

I.Endorsements and guarantees provided to relae g
December 31, 20: December 31, 20:

Subsidiaries $ 78,116,016 $ 78,847,145
Other related parties 2,189,46. 3,144,44
$ 80,305,48 $ 81,991,59
January 1, 201
Subsidiaries $ 85,180,732
Other related parties 2,387,30.
$ 87,568,03
(3) Key management compensation
For the year end: For the year end:
December 31, 2013 December 31, 2012
Salaries and other short-term
employee benefits $ 39,000 $ 38,152
Post-employment benefits 2,746 2,500
Other long-term benefits - -
$ 41,74¢ $ 40,65
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8. PLEDGED ASSETS
The Company'’s assets pledged as collateral amdlaws/$:

Book value
Pledged assets December 31, 2013December 31, 2012 Purpose
Other financial assets
- Pledged time deposits $ 122,93% 125,888 Guarantee
Property, plant and equipm
-Land 514,312 514,312 Long-term loan
-Buildings 217,81 225,17 "
-Ships 10,299,538 4,451,838 "
Investment property
-Land 1,285,781 1,285,781 Long-term loan
-Buildings 544,53¢ 562,94 "
Investments accounted for using the Exchange
equity method - EITC corporate bonds
- - payable as subije
$ 12,984,916 $ 7,165,939
Book value
Pledged asset January 1, 2012 Purpose
Other financial assets
- Pledged time deposits $ 121,790 Guarantee
Property, plant and equipment
-Land 514,312 Long-term loan
-Buildings 232,54( "
-Ships - "
Investment property
-Land 1,285,781 Long-term loan
-Buildings 581,34¢ "
Investments accounted for using the Exchange
equity method - EITC corporate bonds
1,631,851 payable as subije
$ 4,367,623
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9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNSED CONTRACT
COMMITMENTS
(1) Contingencies
None.
(2) Commitments

A.As of December 31, 2013, the Company had deldgAtéZ Bank to issue Standby Letter of
Credit amounting to USD 5,000.

B.A former stockholder of the Company sold someitef shares through issuance of global
depository receipts (GDRs). The issuance of GDRs ayproved by the SEC on June 19, 1996
as per Letter (85) Tai-Cai-Zheng (1) No. 35410.August 2, 1996, the GDRs were approved by
the UK governing authority to be listed on the Londtock Exchange and were issued in Asia,
Europe and the US. The initial number of units éskwas 5,449,592, representing 54,495,920
shares of the Company’'s common stock at $50.5Qiditars) per share, and the number of
supplementary units issued was 817,438. In tole, ftumber of units issued was 6,267,030,
representing 62,670,300 shares of the Company’smmmnstock at $50.50 (in dollars) per share,
and the GDRs issued amounted to USD115,000. Ano#h@85,856 units, representing
20,858,634 shares of the Company’s common stocie 18sued during the period from 1997 to
December 31, 2013. As of December 31, 2013, 8,083/nits were redeemed and 339,312 units
were outstanding, representing 3,393,194 shardtedompany’s common stock.

C.As of December 31, 2013, the long-term and medemnm loan facilities granted by the financial
institutions with the resolution from the Board@fectors to finance the Company’s purchase of
new ships and general working capital requiremembunted to $43,752,178 and the unutilized
credits was $12,375,470.

D.Operating lease
The estimated amount of minimurn lease paymentthénfollowing years under long-term
contracts is set forth as follows:

December 31, 2013

Within 1 year uUSD 60,151
1~5 years 103,245
USD 163,396

E.As of December 31, 2013, the amount of guarantexds issued by the Company for loans
borrowed was $38,176,190.

F.To meet operational needs, the Company signgabsilding contracts with Samsung Heavy
Industries Co., Ltd. As of December 31, 2013, titaltprice of shipbuilding contracts amounted
to USD412,000, USD20,600 of which remained unpaid.

G.To meet operational needs, the Company signgtbsihding contracts with Taiwan Shipbuilding
Co., Ltd. As of December 31, 2013, the total prafeshipbuilding contracts amounted to
USD309,000, USD226,600 of which remained unpaid.
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10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
A.As resolved by the Board of Directors on March, 2814, the Company purchased 4,500
containers (includes 2,500 special containers aji02 refrigerated containers) from China
International Marine Containers (Group) Co., Lwnmeet operational needs. The total price of the
contract amounted to USD29,752.
B.The Company’s Board of Directors proposed tha@mpation of earnings on March 25, 2014 and
the related information is described in Note 6(19).
12. OTHERS
(1) Capital risk management
The Company’s objectives when managing capital tarsafeguard the Company’s ability to
continue as a going concern in order to providernst for shareholders and to maintain an optimal
capital structure to reduce the cost of capitalodder to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paidshareholders, return capital to
shareholders and issue new shares to maintaintamabgapital.
(2) Financial instruments

A.Fair value information of financial instruments
Except for those listed in the table below, therygag amounts of the Company’s financial
instruments not measured at fair value (includiaghcand cash equivalents, notes receivable,
accounts receivable, other receivablether financial assets, refundable deposits, gteean
deposits received, held-to-maturity financial assghort-term loans, accounts payable and other
payables) are approximate to their fair values. Tae value information of financial
instruments measured at fair value is providedateNL.2(3).

December 31, 2013

Book value Fair value
Financial liabilities:
Bonds payable (including current portion) $ 3,568,038 3,575,525
Long-term loans (including current portion) 31,3661 32,511,361

$ 34,927,797 $ 36,086,886

December 31, 2012

Book value Fair value
Financial liabilities:
Bonds payable (including current portion) $ 3,548,7% 3,597,933
Long-term loans (including current portion) 28,068 29,127,039

$ 31,607,212 $ 32,724,972
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January 1, 2012

Book value Fair value
Financial liabilities:
Bonds payable (including current portion) $ 2,953,665 2,955,661
Long-term loans (including current portion) 22, % 22,713,106

$ 25,668,767 $ 25,668,767

B.Financial risk management policies

(& The Company’s activities expose it to a varietyfinancial risks: market risk (including
foreign exchange risk, interest rate risk and prisk), credit risk and liquidity risk. The
Company’s overall risk management programme focasethe unpredictability of financial
markets and seeks to minimize potential adversetsfion the Company'’s financial position
and financial performance.

(b)Risk management is carried out by the Compafysance Department under policies
approved by the Board of Directors. The Companyisafce Department identifies,
evaluates and hedges financial risks in close esatjpn with the Company’s Operating
Department. The Board of Directors provides writpeimciples for overall risk management,
as well as written policies covering specific arand matters, such as foreign exchange risk,
interest rate risk, credit risk, use of derivatifieancial instruments and non-derivative
financial instruments, and investment of excessidiidy.

C.Significant financial risks and degrees of finahasks

(a)Market risk
Foreign exchange risk
A.The Company operates internationally and is eggdes foreign exchange risk arising from

various currency exposures, primarily with respgecthe USD, RMB and EUR. Foreign
exchange risk arises from future commercial trainsas, recognised assets and liabilities
and net investment in foreign operations.

B.The Company’s management has set up a policgdaine group companies to manage
their foreign exchange risk against their functiooarrency. The group companies are
required to hedge their entire foreign exchande eigposure with the Company’s Finance
Department. To manage their foreign exchange asging from future commercial
transactions and recognised assets and liabiliéesties in the Company use forward
foreign exchange contracts, transacted with ComipaRijnance Department. Foreign
exchange risk arises when future commercial traimgecor recognised assets or liabilities
are denominated in a foreign currency that is hetentity’s functional currency.

C.The Company’s businesses involve some non-fumatiocurrency operations (the
Company’s and certain subsidiaries’ functional enay: NTD; other certain subsidiaries’
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functional currency: USD, EUR and others). The infation on assets and liabilities
denominated in foreign currencies whose values dvdod materially affected by the
exchange rate fluctuations is as follows:

December 31, 2013

Foreign
currency
amount Book value

(In Thousands) Exchange rate  (NTD)

(Foreign currency: functional currency)

Financial assets
Monetary item
USD:NTD $ 397,327 29.8430% 11,857,430
RMB:NTD 61,920 4.9231 304,838
Financial liabilities
Monetary item

USD:NTD $ 362,589 29.8430% 10,820,743
RMB:NTD 17,948 49231 88,360
December 31, 2012
Foreign
currency
amount Book value

(In Thousands) Exchange rate (NTD)
(Foreign currency: functional currency)

Financial assets
Monetary item
USD:NTD $ 80,160 29.0480% 2,328,488
Financial liabilities
Monetary item

USD:NTD $ 230,644 29.0480% 6,699,747
January 1, 2012
Foreigr
currency
amount Book value

(In Thousands) Exchange rate  (NTD)

(Foreign currency: functional currency)

Financial assets
Monetary item
USD:NTD $ 61,487 30.2765% 1,861,611
Financial liabilities
Monetary item
USD:NTD $ 141,752 30.2765% 4,291,754
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D.Analysis of foreign currency market risk arisifigpm significant foreign exchange
variation:

For the year ended December 31, 2013
Sensitivity analysis
Effect on other
Degree of Effect on comprehensive

variation profit or loss income
(Foreign currency: functional currency)
Financial assets
Monetary item
USD:NTD 1% $ 118,574 $ -
RMB:NTD 1% 3,048 -
Financial liabilities
Monetary item
USD:NTD 1% $ 108,207 $ -
RMB:NTD 1% 884 -

For the year ended December 31, 2012
Sensitivity analysis
Effect on other
Degree of Effect on comprehensive
variation profit or loss income

(Foreign currency: functional currency)

Financial assets
Monetary item
USD:NTD 1% $ 23,285 $ -
Financial liabilities
Monetary item

USD:NTD 1% $ 66,997 $ -

Price risk

A.The Company is exposed to equity securities miglebecause of investments held by the
Company and classified on the balance sheet edtheavailable-for-sale or at fair value
through profit or loss. The Company is not expasecommaodity price risk. To manage its
price risk arising from investments in equity sébes, the Company diversifies its

portfolio. Diversification of the portfolio is don@ accordance with the limits set by the
Company.

B.The Company’s investments in equity securitiemmgase domestic listed and unlisted
stocks. The prices of equity securities would cleadge to the change of the future value
of investee companies. If the prices of these gmgeturities had increased/decreased by
1% with all other variables held constant, postjiexfit for the year ended December 31,
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2012 would have increased/decreased by $2, asith o€gains/losses on equity securities
classified as at fair value through profit or lo8gher components of equity for the years
ended December 31, 2013 and 2012, would have sedédecreased by $14,786 and
$13,678, respectively, as a result of gains/lossesequity securities classified as
available-for-sale.

Interest rate risk

A.The Company’s interest rate risk arises from kg borrowings. Borrowings issued at
variable rates expose the Company to cash flowdstaate risk which is partially offset
by cash and cash equivalents held at variable.lw@sowings issued at fixed rates expose
the Company to fair value interest rate risk. Dgrthe years ended December 31, 2013
and 2012, the Company’s borrowings at floating raége denominated in the NTD and
USD.

B.At December 31, 2013 and 2012, if interest rate®orrowings had been 1% higher/lower
with all other variables held constant, post-tagfiprfor the years ended December 31,
2013 and 2012 would have been $222,247 and $198®49/higher, respectively, mainly
as a result of higher/lower interest expense aatifig rate borrowings.

(b)Credit risk

A.Credit risk refers to the risk of financial logs the Company arising from default by the
clients or counterparties of financial instrumeotsthe contract obligations. According to
the Company’s credit policy, each local entityhe Company is responsible for managing
and analysing the credit risk for each of their ndignts before standard payment and
delivery terms and conditions are offered. Intemsl control assesses the credit quality of
the customers, taking into account their finangakition, past experience and other
factors. Individual risk limits are set based oteinal or external ratings in accordance
with limits set by the Board of Directors. The igtiition of credit limits is regularly
monitored. Credit risk arises from cash and cashivatgents, derivative financial
instruments and deposits with banks and finanastitutions, as well as credit exposures
to wholesale and retail customers, including outitay receivables and committed
transactions. For banks and financial institutiamdy independently rated parties with a
minimum rating of ‘A" are accepted.

B.No credit limits were exceeded during the repgrtperiods, and management does not
expect any significant losses from non-performadmcthese counterparties.

C.For credit quality information of financial assdhat are neither past due nor impaired,
please refer to Note 6(5).

(c)Liquidity risk

A.Cash flow forecasting is performed in the opemtientities of the Company and
aggregated by the Company’s Finance Department.Cldmpany’s Finance Department
monitors rolling forecasts of the Company’s ligtydirequirements to ensure it has
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sufficient cash to meet operational needs.

B.The table below analyses the Company’s non-diévirdinancial liabilities and net-settled
or gross-settled derivative financial liabilitiego relevant maturity groupings based on the
remaining period at the balance sheet date to thetractual maturity date for
non-derivative financial liabilities and to the eqbed maturity date for derivative financial
liabilities.

Non-derivative financial liabilitie:

Between 3
December 31, 2013 Less than 3 months and Between 1 Between 2
months lyear and 2 years and 5 years Over 5years Total
Accounts payable $ 1,813,80% 1 3% -$ -$ - $1,813,810
Accou_nts payable - related 245,559 - - - 245,559
partie
Other payable 158,02 26,35( - - 1 184,37t
Bonds payable - 573,121 38,400 3,076,800 - 3,688,321
Long-term loans (includir
cu?rrent portion)( 519,648 4,464,291 8,301,918 13,429,514 5,939,058 32,654,429
Guarantee deposits recei - - - - 48 48
Non-derivative financial liabilitie:
Between 3
December 31, 2012 Less than 3 months and Between 1 Between2 Over5
months lyear and?2yearsand5years years Total
Accounts payable $ 1,651,356 $ 4,167 $ 99 $ - % $1,655,622
Accounts payable - related 79,108 - - - - 798L0
parties
Other payables 155,661 26,196 - - 4,001 851858
Other payables - related parties 831 - - - - 831
Bonds payable - 12,204 587,191 3,117,000 - 3,716,39
Long-term loans (includir 671,782 4,086,209 6,365,446 14,690,05%442,658 29,256,152
current portior
Guarantee deposits recei 4 4
Non-derivative financial liabilities:
Between 3
January 1, 2012 Less than 3months and 1 Between 1 Between2 Over 5
months year and 2 yearsand 5 years years Total
Short-term loar $ $ $ $ $ $
Accounts payable 2,153,787 - 277 - - 2,154,064
Accounts payable - related 50,977 - - - - 50,977
parties
Other payables 140,275 - - 4,000 - 144,275
Other payables - related parties - - - - - -
Bonds payable - 2,960,824 - - - 2,960,824
Long-term loans (includir 156,304 4,296,732 4,223,633 15,673,29818,805 25,668,767
current portion)
Guarantee deposits recei 4 4
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(3) Fair value estimation

A.The table below analyses financial instrumentsasneed at fair value, by valuation method.
The different levels have been defined as follows:
Level 1: Quoted prices (unadjusted) in active miarker identical assets or liabilities.
Level 2: Inputs other than quoted prices includéithiw level 1 that are observable for the asset
or liability, either directly (that is, as prices) indirectly (that is, derived from prices).
Level 3: Inputs for the asset or liability that au@ based on observable market data.
The following table presents the Company’s finahassets and liabilities that are measured at

fair value atDecember 31, 2013, December 31, 2012, and Janudfi2:

December 31, 2013 Level 1 Level 2 Level 3 Total
Financial assets:

Financial assets at fair value

through profit or los

Embedded derivatives $ $ -3 5172% 5,172
Available-for-sale financial
asset
Equity securities 1,373,322 - 110,678 1,484,000
$ 1,373,322 $ - $ 115,850 $ 1,489,172
December 31, 2012 Level 1 Level 2 Level 3 Total

Financial assets:

Financial assets at fair
value through profit or loss

Equity securitie $ 243 % -$ -$ 243
Debt securitie - - 76,648 76,648
Beneficiary certificates 1,403,823 - - 1,403,823
Embedded derivatives - - 3,923 3,923
Available-for-sale financial
asset
Equity securities 1,273,884 - 100,281 1,374,165
$ 2,677,950 $ - $ 180,852 $ 2,858,802
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January 1, 2012 Level 1

Level 2 Level 3 Total

Financial assets:

Financial assets at fair

value through profit or lo:
Equity securitie $ 10,003 $
Debt securitie -
Beneficiary certificates 2,220,851

Available-for-sale financial

asset

Equity securities 1,234,044

-$
- 62,959

10,003
62,959
2,220,851

- 96,203 1,330,247

$ 3,464,898 $

- $ 159,162 $ 3,624,060

Financial liabilities:

Financial liabilities at fair
value through profit or loss

Embedded derivatives $ $

- 9 5,163 $ 5,163

B.The fair value of financial instruments tradedhutive markets is based on quoted market prices
at the balance sheet date. A market is regardedcige if quoted prices are readily and
regularly available from an exchange, dealer, hrokedustry group, pricing service, or
regulatory agency, and those prices representlamdaregularly occurring market transactions
on an arm’s length basis. The quoted market prseel dor financial assets held by the Company
is the closing price. These instruments are in@dudelevel 1. Instruments included in level 1

and debt rmsients classified as financial

assets/financial liabilities at fair value throughofit or loss or available-for-sale financial

comprise primarily equity instruments

assets.

C.The fair value of financial instruments that age traded in an active market is determined by
using valuation technigues. These valuation teclesgnaximize the use of observable market
data where it is available and rely as little asgigle on entity specific estimates. If all
significant inputs required to fair value of an tmsnent are observable, the instrument is

included in level 2.

D.If one or more of the significant inputs is naisbed on observable market data, the instrument is

included in level 3.

E.Specific valuation techniques used to value fomnnstruments include:
(a)Quoted market prices or dealer quotes for simmistruments.

(b)Other techniques, such as discounted cash fl@alysis, are used to determined fair value for

the remaining financial instruments.
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F.The following table presents the changes in |&/ehstruments as ddecember 31, 2013,
December 31, 2012 and January 1, 2012

Derivative
financial
Equity securities Debt securities instruments Total
At January 1, 201 $ 100,28: $ 76,64¢ $ 3,92 $ 180,85:
Gains and losses recognized
in profit or los - 23,352 1,249 24,601
Gains and losses recognized
in other comprehensive
income 10,397 - - 10,397
Disposed in the period { 100,000) - ( 100,000)
At December 31, 2013 $ 110,678 - $ 5172 $ 115,850
Derivative
financial
Equity securities Debt securities instruments Total
At January 1, 201 $ 96,20: $ 62,95¢ ($ 5163 $ 153,99¢
Gains and losses recognized
in profit or los - 13,689 9,086 22,775
Gains and losses recognized
in other comprehensive
income 6,807 - - 6,807
Disposed in the period ( 2,729) - - ( 2,729)
At December 31, 2012 $ 100,281 76,648 $ 3,923 $ 180,852
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13. SUPPLEMENTARY DISCLOSURES

(1) Significant transactions information

A. Loans to others:

Unit : Thousands of New Taiwan Dc

Maximum Collateral
; Amount of .
General ledggr Isa outstandmg Balance at Actual Nature of | transactions Reason for Allowance Limit on loang Ceiling on total
Number . balance during Interest ratg . short-term granted to a
(Note 1) Creditor Borrower account related the year ended December 31, amount %) loan with the financing for doubtfu single party loans granted
(Note 2) party 2013 (Note 8) drawn down (Note 4) borrower accounts (Note 7)
December 31, (Note 5) (Note 6) Item | Value (Note 7)
2013 (Note 3)
1 Peony Kingtrans Receivables Yes $ 45,0100 $ 44764 $ 44,764 1.3499 2 $ - Working | $ - - $-19% 799.,678% 19,991,684
Investment  |Intl.Logistics from related capital
S.A (Tianjin) Co., Ltd. parties requirement
Luanta Investmen| ! ! 348,308 348,30 273,099 1.2640~ 2 - " - - - 7,996,673 19,991,684
(NetherLands) 2.2930
N.V.
Clove Holding Ltd ! " 330,072 328,279 268,581 1.1655~ 2 - " - - - 15,993,347 19,991,684
1.2640
2 Clove HoldindWhitney " " 119,496 74,604 74,604 1.2459 2 - " - - - 980,28p 1,225,358
Ltd. Equipment LLC.
3 Evergreen |Kingtrans Intl. " " 45,010 44,764 44,764 1.3499 2 - " - - - 562,79 1,125,592
Marine (UK) |Logistics
Ltd. (Tianjin) Co., Ltd.
Note 1:  The numbers filled in for the loans providsdthe Company or subsidiaries are as follows:
(1) The Company is ‘0’.
(2) The subsidiaries are numbered in order stftom ‘1"
Note 2:  Fill in the name of account in which therlsare recognized, such as receivables—relateégqartirrent account with stockholders, prepaymeeitsporary payments, etc.
Note 3  Fill in the year-to-date maximum outstanding bantloans to others as of the reporting period.
Note 4:  The column of ‘Nature of loan’ shall fil iL.‘Business association’ or 2.‘Short-term finaggi
Note 5:  Fill in the amount of business transactiehen nature of the loan is related to businessaetions, which is the amount of business trans@etbccurred between the creditor and borrowerérctirrent year.
Note 6:  Fill in purpose of loan when nature of Idstongs to short-term financing, for example, yepent of loan, acquisition of equipment, workingital, etc.
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Note 7:

Note 8:

Fill in limit on loans granted to a singlerfy and ceiling on total loans granted as presdrih the creditor company’s “Procedures for Piiovi®f Loans”,
and state each individual party to which the Idaage been provided and the calculation for ceiingotal loans granted in the footnote
1.According to the company's credit policy, thetamount of loans grandted to a single companyldhmot exceed 20% of the net worth stated in dbest financial statement.
The calculation is as follows:
PEONY USD1,339,790*29.843*20%=7,996,673
EMU USD94,293*29.843*20%=562,796
The company held 100% voting shares directlyiaditectly in foreign company, that the total ambof loans grandted to a single company shoudtreted 40% of the net worth stated in the finarstetement.
The calculation is as follows:
PEONY USD1,339,790%29.843*40%=15,993,347
COLVE USD82,120%29.843*40%=980,286
2.According to the company's credit policy, thata@mount of loans grandted by the company shoot@xceed 40% of the net worth stated in thetditesncial statement.
The calculation is as follows:
EMU USD94,293*29.843*40%=1,125,592
The company held 100% voting shares directlyiadiectly in foreign company, that the total ambof loans grandted to the company shoud not ex66@6 of the net worth stated in the financialestagnt.
The calculation is as follows:
PEONY USD1,339,790*29.843*50%=19,991,684
COLVE USD82,120%29.843*50%=1,225,358
The amounts of funds to be loaned to otivaish have been approved by the board of direcbaspublic company in accordance with Article 14,
Item 1 of the “Regulations Governing Loaning of Barand Making of Endorsements/Guarantees by PGbitpanies” should be included in
its published balance of loans to others at theaétide reporting period to reveal the risk of lmanthe public company bears,
even though they have not yet been appropriatemveMer, this balance should exclude the loans dephen repayments are done subsequently to réfflectsk adjustment.
In addition, if the board of directors of a pubtiempany has authorized the chairman to loan fumdsstalments or in revolving within certain lin@sd within one year in accordance with
Article 14, Item 2 of the “Regulations Governingdrong of Funds and Making of Endorsements/Guararitgd’ublic Companies”,
the published balance of loans to others at theoétite reporting period should also include tHeses of loaning approved by the board of directors
and these lines of loaning should not be excludeah this balance even though the loans are repisesjuently, for taking into consideration theyldde loaned again thereafter.
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B. Provision of endorsements and guarantees to others:
Unit : Thousands of New Taiwan Dollars

Party being endorsed / guarantped ) Ratio of o o o
. Maximum . Provision of | Provision of | Provision of
Limit on . Outstanding accumulated -
. . outstanding Amount of Ceiling on total | endorsements|/endorsements|/endorsements|/
Relationship endorsementsl/| endorsement | endorsement/
Numbe with the gurantees endorsement/ guarantee Actual amoun} endorsementp guarantee amount of guarantees by guarantees by guarantees t(
Endorser/guarantpr . guarantee drawn down | /guarantees endorsements / parent subsidiary to| the party in
(Notel) Company name| endorser/ | provided for a amount at -~ |amount to net asdet ) -
. amount as of (Note 6) secured with gurantees providdd company to parent Mainland
guarantor single party December 31, value of the - )
(Note 2) (Note 3) December 31, 20132013 (Note 5 collateral endorser/guarantpr (Note 3) subsidiary company China
(Note 4) (Note 7) (Note 7) (Note 7)
company

0 Evergreen MaringGreencompass

Corporation |Marine S.A. 3 $ 114,484,091 $ 37,173,161 $ 32,167,65%$ 19,892,514 $ - 56.20 $ 143,105,121 Y
0 Evergreen MaringPeony Investment

Corporation  |S.A. 2 114,484,097 444,094 441,67¢ 292,461 - 0.7] 143,105,121 Y
0 Evergreen MaringEvergreen Maring}

Corporation  |(UK) Ltd. 3 114,484,091 50,359,044 43,669,386 33,364,974 - 76.29 143,105,121 Y
0 Evergreen MaringTaranto Containe

Corporation | Terminal S.p.A. 6 28,621,024 607,634 E 0.0 143,105,121
0 Evergreen MaringWhitney

Corporation |Equipment LLC. 3 114,484,097 2,959,594 1,150,529 1,087,924 - 2.0 143,105,121 Y
0 Evergreen MaringHemlock

Corporation |Equipment LLC. 3 114,484,097 1,730,399 686,77 674,721 - 1.2 143,105,121 Y
0 Evergreen MaringColon Container

Corporation | Terminal S.A. 6 28,621,024 655,354 655,35 189,264 - 1.14 143,105,121
0 Evergreen MaringBalsam Investment

Corporation  |(Netherlands) N.\ 6 28,621,024 2,617,161 1,534,11p 1,387,881 - 2.6 143,105,121
1 G T to Contai

A iy r; e 1 139,087 121,87 121,879 121,879 - 0.4 62,502,142
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Note 1: The numbers filled in for the endorsemenia/gntees provided by the Company or subsidiareeasfollows:
(1) The Company is ‘0’
(2) The subsidiaries are numbered in order staftomg ‘1"
Note 2: Relationship between the endorser/guaramtdithe party being endorsed/guaranteed is disgéifto the following six categories; fill in threimber of category each case belongs to
(1) Having business relationship.
(2) The endorser/guarantor parent company ownstlinmore than 50% voting shares of the endorsedénieed subsidiary.
(3) The endorser/guarantor parent company andifisidiaries jointly own more than 50% voting shavkthe endorsed/guaranteed company.
(4) The endorsed/guaranteed parent company directhdirectly owns more than 50% voting sharethefendorser/guarantor subsidiary.
(5) Mutual guarantee of the trade as required byctinstruction contract.
(6) Due to joint venture, each shareholder provitetorsements/guarantees to the endorsed/guaraiegény in proportion to its ownership.
Note 3: Fill in limit on endorsements/guarantees/joted for a single party and ceiling on total amtoofendorsements/guarantees provided as presdrikteé endorser/guarantor company’s
“Procedures for Provision of Endorsements and Guees”, state each individual party to which théasements/guarantees have been provided,andlthatian for ceiling on total amount of
endorsements/guarantees provided in the footnote.
Accoring to the company's credit policy, the ta@alount of endorsements or gurantees provided byaimpany should not exceed 250%o0f the networtledtatthe latest financial statement.
The calculation is as follows:
The Company: 57,242,048*250% = 143,105,121
Limit on endorsement or guarantees provided bytmepany for a single entity is $28,621,024 (amagtd 50% of its net worth).
When the Company owns more than 50% voting shdré®@ndorsed/ guaranteed company, the limit @loesement or guarantees provided by the Companydhot exceed the 200% of the its net worth, wiégbals to $114,48
Accoring to the GMS's credit policy, the total ambof endorsements or gurantees provided by the GiMBId not exceed 250%of the networth statederatest financial statement.
The calculation is as follows:
USD 837,747*29.8430*250%=62,502,192
The amount of endorsement or guarantees providédeb@ompany for a single entity should not exabedransaction amounts for the latest fiscal yatr the entity.
The calculation is as follows: USD 4,660.61 * 2884 139,087.
Note 4: Fill in the year-to-date maximum outstandiradance of endorsements/guarantees providedthe ofporting period.
Note 5: Once endorsement/guarantee contracts origsory notes are signed/issued by the endorsedgtaarcompany to the banks, the endorser/guarantopany bears endorsement/guarantee liabilities.
And all other events involve endorsements and gueea should be included in the balance of outstgrehdorsements and guarantees.
Note 6: Fill in the actual amount of endorsemeniafgntees used by the endorsed/guaranteed company.
Note 7: Fillin “Y’ for those cases of provision efidorsements/guarantees by listed parent compaubgidiary and provision by subsidiary to listedgmt company, and provision to the party in MaidIi&€hina.
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C. Holding of marketable securities at the end ofgleod (not including subsidiaries, associatesjamd ventures):
Unit : Thousands of New Taiwan Dollars / Thousands ofeshar

As of December 31, 2013

Marketable securities Relationship with the
Securities held b securities issuer General ledger account Number of Book value

Note 1 i i Note 4
( ) (Note 2) shares (Note 3) Ownership (% Fair value ( )

Footnote

Evergreen Marine |Stock:

Corporation
Power World Fund Inc. Available-for-sale financial assets - npn- 1,017| $ 7,621 5.48% 7,627
current
Taiwan HSR Consortium " 126,735 689,434 1.9p 689,438
Linden Technologies, Inc. " 50 16,92 2.58 16,928
TopLogis, Inc. " 2,464 14,844 17.48 14,844
Ever Accord Construction Corp. ” 8,470 71,28( 17.50 71,280
Central Reinsurance Corp. ” 47,492 683,889 8.4p 683,383

Financial bonds:

Bank of Taichung Unsecured Subordinated Finarjcial Held-to-maturity financial asset - 220,00p : 220,00p
Debenture - non-currer

Ta Chong Commercial Bank 1st Unsecured " - 100,00p : 100,00p
Subordinate Financial Debentures-B Issue in

Sunny Bank 1st Subordinate Financial Debenturgs- B " - 50,000 1 50,000
Issue in_201
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Relationship with the

As of December 31, 2013

Securities held by Marketable securities securities issuer General ledger account Number of Book value Footnote
(Note 1) (Note 2) shares (Note 3) Ownership (% Fair value (Note 4)
Peony Investment |Dongbu Pusan Container Terminal Co. Ltd. Available-for-sale financial assets - npn- 300| USD 32,03 15.0¢ USD 3,23p
S.A. current
Hutchison Inland Container Depots Ltd. " 0.75] USD 373 7.5pUSD 37p
Colombo - South Asia Gateway Terminal " 18,942| USD 11,374 5.0¢ USD 11,37p
Evergreen ShippinfRTW AIR SERVICES (S) PL " 30| SGD 43 2.0pSGD ap
Agency (Singapord)
Pte Ltd.
Evergreen ShippinfGreen Siam Air Service Co. ” 4| THB 1,16 2.0Q THB 1,169
Agency (Thailand)
Co., Ltd.
Evergreen Shippinfzoll Pool Hafen hamburg AG ” 10| EUR 1d 2.8PEUR 1p
Agency
(Deutschland)

Note 1: Marketable securities in the table refestticks, bonds, beneficiary certificates and otblated derivative securities within the scopeA8 B9 ‘Financial instruments : recognition and meesent.’

Note 2: Leave the column blank if the issuer of ketable securities is non-related party.

Note 3: Fill in the amount after adjusted at fatue and deducted by accumulated impairment fontheketable securities measured at fair valueinfithe acquisition cost or amortised cost dedubtedccumulated

impairment for the marketable secesithot measured at fair value.

Note 4: The number of shares of securities and #meounts pledged as security or pledged for leaastheir restrictions on use under some agreersantdd be stated in the footnote if the securjiiesented herein have

such cond

itions.
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D. Acquisition or sale of the same security with theumulated cost exceeding $300 million or 20% ef@mpany’s paid-in capital:

Uni : Thousands of New Taiwan Dollars / Thousands ofes

Relationship Balance as at Addition Disposal Balance as at
Investor Marketable securitigs General Counterpart] yvith the January 1,2013 (Note3) (Note3) December 31, 2013
(Notel) ledger account (Note2) investor Number off Number off Number of] . ) Gain (loss) Number off
(Note2) shares Amount shares Amount shares Selling pricd Book valug on dispos _shares Amount
Evergreen Beneficary
Marine Certificates:
Corporation |PCAWEell Pool Mone} Financial Assets at fa|r 16,104] $ 211,843 60,456l $ 800,000 76,56 $1,014,45¢ $ 1,011,843 $ 2,613 -
Market Fund value through profit o
loss -current
De-Bao Money 4 11,178 130,293 18,845 220,000 30,023 351,290 350,293 997 -
Market Fund
Taishin 1699 Money 4 - - 72,13 950,000 72,137 951,015 950,000 1,015 -
Market Fund
Capital Money 4 - - 101,87 1,600,000 101,874 1,601,521 1,600,000 1,521 -
Market
Yuanta Wan Tai 4 26,075 381,878 49,428 730,000 75,504 1,115,589 1,111,878 3,711 -
Money Market Fund
Mega Diamond Bongl 4 40,849 493,910 24,556 300,000 65,409 799,092 793,910 5,182 -
Fund

Note 1: Marketable securities in the table refesttxks, bonds, beneficiary certificates and otbkated derivative securities.

Note 2: Fill in the columns the counterparty anldtienship if securities are accounted for undergfyuity method; otherwise leave the columns blank.

Note 3: Aggregate purchases and sales amountsishewlalculated separately at their market valne®tify whether they individually reach NT$300 laih or 20% of paid-in capital or more.

Note 4: Paid-in capital referred to herein is th@lgn capital of parent company.In the case thates were issued with no par value or a par \athuer than NT$10 per share, the 20 % of

paid-in capital shall be replaced b§4l6f equity attributable to owners othe parentia talculation.

E. Acquisition of real estate reaching NT$300 milli@n20% of paid-in capital or more: None.

F. Disposal of real estate reaching NT$300 millior26% of paid-in capital or more: None.
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G. Purchases or sales of goods from or to relatedegartaching NT$100 million or 20% of paid-in capibr more:
Unit : Thousands of New Taiwan Dollars

Differences in transactionl
. terms compared to third parfy Notes/accounts receivable
Transaction )
transactions (payable)
(Notel)
purchaser/seller Counterpart Relationship with the Footnote
party counterparty Percentage ¢f Percte?tiage 0 (Note2)
otal
Purchases Amount total Credit term Unit price Credit term Balance | notes/accounts
(Sales) purchases receivable
(sales) (payable)
Evergreen Marine Evergreen International |Investee accounted for undey Purchases | $ 379,997 2% 30~60 Day$ $ - % 7,86%) -
Corporation Storage & Transport Corpjequity method
Evergreen International |Investee of the Company's Sales 1,670,744 9% 30~60 Day:! 3 75,821 59
Corp. major shareholder Purchases 365,890 29)  30~60 Day B ( 44,66b) 29
Taiwan Terminal Serviceq Subsidiary of the Company Purchasgs 736,p44 4% 30~60 Day - ( 24,507) 19
Co., Ltd.
Gaining Enterprise S.A. Subsidiary of EITC accounted Purchases 1,525,348 894 30~60 Day{ 3
for using equity method
Greencompass Marine S.A. Indirect subsidiary of the Sales 1,387,69 794 30~60 Day{ 3 9,584 19
Company
Purchases 513,158 3% 30~60 Day: -
Evergreen Marine (UK) |Indirect subsidiary of the Sales 835,961 4% 30~60 Day - 9,519 19
Ld. Company Purchases 267,375 190 30~60 Day B
Italia Marittima S.p.A. Investee of Balsam Sales 816,104 4% 30~60 Day - 37,191 2P
Purchases 563,881 3% 30~60 Day: -
Evergreen Marine Investee of the Company's Sales 1,351,56 794 30~60 Day:! 3 24,748 1po
(Singapore) Pte Ltd. major shareholder
Purchases 165,494 1% 30~60 Day - ( 1,866) -
Evergreen Marine (Hong |Investee of the Company's Purchases 163,170 1% 30~60 Day - ( 84,434) 49
Kong) Pte Ltd. major shareholder
Taiwan Terminal Evergreen Marine Corp. The parent Sales 736044 99% 30~60 Dayp - 24,547 36po
Services Co., Ltd.
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Transaction

Differences in transaction

terms compared to third paly Notes/accounts receivable

transactions (payable)
(Notel)
purchaser/seller Counterpart Relationship with the Footnote
pary counterparty Percentage §f Percentage of  (Note2)
total
Purchases Amount total Credit term Unit price Credit term Balance | notes/accounts
(Sales) purchases receivable
(sales) (payable)
Everport Terminal Evergreen Marine Investee of the Parent Sales UsD 20,637 259 10 Days | $ usD 445 20po
Services Inc. (Singapore) Pte. Ltd. Company's major shareholdg
Greencompass Marine S.A. Indirect subsidiary of the Sales Usb 21,277 269 10 Days uUsD 532 23po
Parent Company
Evergreen Marine (UK) [Indirect subsidiary of the Sales USD 19,864 249 10 Days uUsD 443 19p6
Limited Parent Company
Seaside Transportation |Investee of the Parent Sales USD 16,88 219 10 Days uUsD 8(7 35po
Service LLC. Company's major shareholdey
Greencompass Mariné&vergreen Marine (Hong |Investee of the Parent Purchases| USD  45,60p 294 15~30 Day: 3 (USD  4,44p) 3po
S.A. Kong) Ltd. Company's major shareholdey
Evergreen International |Major shareholder of the Par¢ntPurchases | USD  18,67p 199 15~30 Day 3 (Usb 3,77p) 3po
S.A. Company's
Evergreen Marine (UK) [Indirect subsidiary of the Sales USD 26,657 199 15~30 Day 3 usD 6
Ltd. Parent Company
Purchases| USD 37,05 199 15~30 Day 3
Evergreen Marine Investee of the Parent Sales USD 49,967 294 15~30 Day: -
(Singapore) Pte. Ltd. - |Company's major shareholdg—prr e Ares——7F 29§ 15-30 Day [ (USD __ 79%) b6
Italia Marittima S.p.A. Investee of Balsam Sales USD 28,964 199 15~30 Day: -
Purchases| USD 57,95/ 29% 15~30 Day: -
Evergreen Marine Corp. The parent Sales Usb 17,287 199 15~30 Day 3
Purchases| USD 46,74 294 15~30 Day: - (UsSb 32})
Everport Terminal ServicgSubsidiary of the Parent Purchases| USD 21,27 199 15~30 Day: - (UsSb 53p)
Inc. Company
Evergreen International |Investee of the Parent Purchases| USD  11,52p -| 15-~30 Dayp -
Corp. Company's major shareholdey
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Differences in transactionl
. terms compared to third parfty Notes/accounts receivable
Transaction .
transactions (payable)
. S (Notel)
Purchaser/seller Counterpart Relationship with the Footnote
party counterparty Percentage §f Percentage of  (Note2)
total
Purchases Amount total Credit term Unit price Credit term Balance | notes/accounts
(Sales) purchases .
(sales) receivable
(payable)
Evergreen Marine Greencompass Marine S.A. Indirect subsidiary of the Sales UsD 37,057 3% 30~60 Day$ $ - $
(UK) Ltd. Parent Company Purchases | USD __ 26,65(7 29§ 30-60 Day [ (USD 76)
Evergreen International |Investee of the Parent Purchases | USD 7,40B -| 30~60 Dayp -
Corp. Company's major shareholdg
Evergreen Marine Investee of the Parent Sales USD 43,751 3% 30~60 Day:! 3
(Singapore) Pte. Ltd. Company's major sharehold Purchases| USD _ 25.18b 24 3060 Day I
Everport Terminal ServicgSubsidiary of the Parent Con] Purchases| USD 19,86 1% 30~60 Day 3 (Usb 4438) -
Inc.
Evergreen Marine Corp. The parent Sales usD 9,007 1% 30~60 Day - uUsD 64 -
Purchases| USD  28,16[L 294 30~60 Day: 3 (UsD 319) -
ltalia Marittima S.p.A. Investee of Balsam Sales USD 14,364 199 30~60 Day: -
Purchases| USD  50,33B 3% 30~60 Day: -
Evergreen Shipping Agenpindirect subsidiary of the Purchases | USD 6,62p -| 30~60 Dayp - (UsD 598) -
(Deutschland) GmbH Parent Company
Evergreen Shipping Indirect subsidiary of the Purchases | USD 3,54p -| 30~60 Dayp - (UsD 158) -
Agency France S.A.S. Parent Company
Evergreen Shipping Agenpindirect subsidiary of the Purchases | USD 5,90p -| 30~60 Dayp -
(Netherlands) B.V. Parent Company
Evergreen Shipping |Evergreen Marine (UK) [Indirect subsidiary of the Sales EUR 4,984 389 0 Days EUR 433 Pl 7}
Agency Limited Parent Company
(Deutschland) GmbH Evergreen Marine Investee of the Parent Sales EUR 3,715 289 0 Days EUR 335 3po
(Singapore) Pte. Ltd. Company's major shareholdg
Evergreen Shipping Indirect subsidiary of the Purchases | EUR 2,86p 100% 0 Days 3 (EUR 208) 3o
Agency (Russia) Ltd. Parent Company
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Differences in transaction

terms compared to third paly Notes/accounts receivable

Transaction transactions (payable)
(Notel)
purchaser/seller Counterpart Relationship with the Footnote
pary counterparty Percentage §f Per(:ter;t?ge o  (Note2)
otal
Purchases Amount total Credit term Unit price Credit term Balance | notes/accounts
(Sales) purchases .
(sales) receivable
(payable)
Evergreen Shipping |Evergreen Marine (UK) [Indirect subsidiary of the Sales EUR 4,444 369 ODays | $ $
Agency (Netherlands]Limited Parent Company
B.V.
Evergreen Shipping |Evergreen Marine (UK) [Indirect subsidiary of the Sales EUR 2,67( 389 0 Days EUR 114 296
Agency France Limited Parent Company
S.AS.
Evergreen Shipping |Evergreen Shipping Indirect subsidiary of the Sales EUR 121,59 579 0 Days EUR 7,045 %o
Agency (Russia) Agency (Deutschland) Parent Company
Ltd. GmbH

Note 1: If terms of related-party transactionsdifferent from third-party transactions, explaire ttifferences and reasons in the ‘Unit price’ a@cketit term’ columns.
Note 2: In case related-party transaction termsligvadvance receipts (prepayments) transacticpsgia in the footnote the reasons, contractuabigions, related amounts,

and differences in types of transactioompared to third-party transactions.

Note 3: Paid-in capital referred to herein is thedgn capital of parent company.In the case thates were issued with no par value or a par \atluer than NT$10 per share, the 20 % of
paid-in capital shall be replaced b§6l6f equity attributable to owners other parentia calculation.
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H. Receivables from related parties reaching NT$h@llon or 20% of paid-in capital or more:
Unit : Thousands of New Taiwan Dollars

Balance as at Overdue receivables Amount collected | Allowance fol
Creditor Counterparty Relationship with the CountetyjaDecember 31, 2018 Turnover rate subsequent to thq  doubtful
(Notel) Amount Action Taken | palance sheet datk accounts

Evergreen Marine Corporation Evergreen International Investee of the Company's majof $ 133,31 13 $ 129,40L$

Corporation shareholder
Peony Investment S.A Luanta Investment (Netherlands)Related Company of Peony uUsD 9,197 - -

N.V. Investment S.A

Clove Holding Ltd. Subsidiary of the Company usD 9,p03 - -

Note: This transaction was written off when theswidated financial ststement were prepared.

Note 1: Fill in separately the balances of accouttsivable—related parties, notes receivable-eelparties, other receivables—related parties, etc.

Note 2: Paid-in capital referred to herein is th@gn capital of parent company.In the case thates were issued with no par value or a par \ather than NT$10 per share, the 20 % of
paid-in capital shall be replaced b$4l6f equity attributable to owners other parerthia calculation.

I. Derivative financial instruments undertaken darthe year ended December 31, 2013: Please odftates 6(2) and 12(2).
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J. Significant inter-company transactions during tearyended December 31, 2013:
Unit : Thousands of New Taiwan Dollars

Transaction
Number Company namg Counterparty Relationship Percentage of consolidated total operafng
(Note 1) (Note 2) General ledger account Amount Transaction terms revenues or total assets
(Note 3)
0 Evergreen Taiwan Terminal Service Co., Ltd. 1 Accounts payable $ 24,507 Note 3 0.01
z\:/lsrr[i)r:)eration " 1 Operating revenue 3,009 " -
" 1 Operating cost 736,899 " 0.53
" 1 Other receivables 2 " -
Greencompass Marine S.A. 1 Account receivables 9,584 " 0.01
" 1 Other receivables 3 " -
" 1 Shipowner's accounts - credit 521,920 " 0.30
" 1 Operating revenue 1,387,698 " 1.00
" 1 Operating cost 513,158 " 0.37
Evergreen Marine (UK) Limited 1 Accounts receivable 9,519 " 0.01
" 1 Other receivables 1,011 " -
" 1 Shipowner's accounts - credit 83,891 " 0.05
" 1 Operating revenue 835,962 " 0.60
" 1 Operating cost 267,375 " 0.19
Evergreen Shipping Agency (India) Pvt. Ltd. 1 Opiagtost 6,102 " -
" 1 Agency accounts - debit 19,887 " 0.01
" 1 Accounts payable 7,404 " -
Evergreen Shipping Agency (Thailand) Co., Ltd, 1 @pieg cost 26,794 " 0.02
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Transaction
z\ll\luoTeb(le; Company namé Counterparty R?:\ellct)itc;n;?ip ' Percentage of consolidated total operafing
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
0 Evergreen Evergreen shipping Agency (Thailand) Co., Ltd. 1 Age accounts - debit 10,270 Note 3 0.01
E\Z/lsrr[i)r:)?ation PT. Evergreen Shipping Agency Indonesia 1 Agencyoats - debit 7,239 " -
1 Accounts payable 8,222
" 1 Operating cost 47,647 " 0.03
Evergreen Shipping Agency (Singapore) Pte. Ltd. 1 ofiots payable 3,659 " -
" 1 Agency accounts - credit 7,598 " -
" 1 Operating cost 14,349 " 0.01
Evergreen Shipping Agency (Korea) Corporatio 1 Ofregecost 4,635 " -
" 1 Accounts payable 2,262 " -
" 1 Agency accounts - credit 5,640 " -
Evergreen Shipping Agency (Deutschland) GmbH 1 Actopayable 4,288 " -
" 1 Agency accounts - credit 2,984 " -
" 1 Operating cost 40,646 " 0.03
Evergreen Shipping Agency (Ireland) Ltd. 1 Agencgcaunts - debit 1,162 " -
" 1 Accounts payable 221 " -
" 1 Operating cost 1,997 " -
Evergreen Shipping Agency (Netherlands) B.V. 1 Acdsypayable 26,055 " 0.01
" 1 Agency accounts - credit 13,164 " 0.01
" 1 Operating cost 35,623 " 0.03
Evergreen Shipping Agency (Poland) SP.ZO.0O 1 Accopayable 37 " -
" 1 Agency accounts - credit 1,094 " -
" 1 Operating cost 1,976 " -
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Transaction

Number Relationship - !
Company namg Counterparty Percentage of consolidated total operafing
(Note 1) (Note 2) )
General ledger account Amount Transaction terms revenues or total assets
(Note 3)

0 Evergreen Evergreen Shipping Agency France S.A.S. 1 Accouaysliple 2,854 Note 3 -
Marine . " 1 Agency accounts - credit 6,233 " -
Corporation

" 1 Operating cost 11,960 " 0.01
Evergreen Shipping (Spain) S.L. 1 Operating cost 5,950 " -
" 1 Agency accounts - dedit 185 " -
" 1 Accounts payable 528 " -
Evergreen Shipping Agency (ltaly) S.p.A. 1 Agencyagts - debit 311 " -
" 1 Accounts payable 1,741 " -
" 1 Operating cost 5,816 " -
Evergreen Shipping Agency (Russia) Limited 1 Agenoyoaints - credit 181 " -
" 1 Other receivables 92 " -
Evergreen Shipping Agency (Vietnam) Corp. 1 Operatiost 21,846 " 0.02
" 1 Agency accounts - credit 20,917 " 0.01
Evergreen Shipping Agency (Australia) Pty. Ltd. 1 Aggaccounts - debit 271 " -
" 1 Accounts payable 728 " -
" 1 Operating cost 52 " -
Evergreen Shipping Agency (UK) Limited 1 Operatingtco 31,131 " 0.02
" 1 Agency accounts - credit 1,855 " -
N 1 Accounts payable 1,241 " -
Evergreen Sipping Agency (Switzerland) S.A. 1 Ageacgounts - debit 13 " -
" 1 Operating cost 856 " -
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Transaction

Number Relationship - !
Company namq Counterparty Percentage of consolidated total operafing
(Note 1) (Note 2) .
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
0 Evergreen Evergreen Shipping Agency (Australia) GmbH 1 Ageacgounts - debit 1,706 Note 3 -
Marine "
Corporation " 1 Accounts payable 1,478 -
" 1 Operating cost 2,674 " -
Evergreen Shipping Agency (South Africa) (PTY] 1 Agency accounts - credit 400 " -
Ltd.
" 1 Accounts payable 82 " -
" 1 Operating cost 10 " -
PT.Multi Bina Pura International 1 Other receivables 2 " -
Kingtrans Intl Logistics (Tianjin) Co., Ltd 1 Othezaeivables 2 " -
1 Greencompass |Evergreen Marine (UK) Limited 3 Operating revenue 791,312 " 0.57
Marine S.A. ; 3 Operating cost 1,100,035 " 0.79
" 3 Accounts receivable 2,267 " -
" 3 Shipowner's accounts - debit 40,465 " 0.02
" 3 Accounts payable 4,407 " -
Evergreen Shipping Agency (India) Pvt. Ltd. 3 Agenagcounts - debit 9,136 " 0.01
" 3 Operating cost 35,234 " 0.03
" 3 Accounts payable 1,992 " -
Evergreen Shipping Agency (Thailand) Co., Ltd. 3 Ageraccounts - debit 10,882 " 0.01
" 3 Accounts payable 11,047 " -
" 3 Operating cost 73,612 " 0.05
PT. Evergreen Shipping Agency Indonesia 3 Operatasg ¢ 61,030 " 0.04
" 3 Accounts payable 4,145 " -
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Transaction
z\ll\luoTebi; Company namg Counterparty Re(::\?ct)i;n;;ip _ Percentage of consolidated total operafing
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
1 Greencompass | Evergreen Shipping Agency (Singapore) Pte. Ltg. 3 eny accounts - debit 45,821 Note 3 0.03
Marine S.A. " 3 Accounts payable 2,773 " -
" 3 Operating cost 46,568 " 0.03
Evergreen Shipping Agency (Korea) Corporatio 3 Ofregecost 52,953 " 0.04
" 3 Accounts payable 3,542 " -
" 3 Accounts receivable 5,331 " -
Evergreen Shipping Agency (Deutschland) GmbH 3 Opegatost 64,657 " 0.05
" 3 Accounts payable 8,556 " -
" 3 Agency accounts - debit 1,555 " -
Evergreen Shipping Agency (Ireland) Ltd. 3 Operatiogt 2,973 " -
" 3 Accounts payable 360 " -
" 3 Agency accounts - debit 2,510 " -
Evergreen Shipping Agency (Netherlands) B.V. 3 Acdsypayable 6,795 " -
N 3 Accounts receivable 1,860 " -
" 3 Operating cost 67,859 " 0.05
Evergreen Shipping Agency (Poland) SP.ZO.0O 3 Agercpants - debit 250 " -
" 3 Accounts payable 315 " -
" 3 Operating cost 2,402 " -
Evergreen Shipping Agency France S.A.S. 3 Operatisg ¢ 60,103 " 0.04
" 3 Accounts payable 10,321 " 0.01
Evergreen Shipping (Spain) S.L. 3 Accounts receivable 4,383 " -
N 3 Accounts payable 2,627 " -
" 3 Operating cost 22,038 " 0.02
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Transaction

z\ll\luoTebi; Company namg Counterparty R?:\?(t)itc;n;; p _ Percentage of consolidated total operagng
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
1 Greencompass | Evergreen Shipping Agency (ltaly) S.p.A. 3 Agencgamts - credit 10,265 Note 3 0.01
Marine S.A. " 3 Accounts payable 3,839 " -
" 3 Accounts receivable 2,004 " -
" 3 Operating cost 24,176 " 0.02
Evergreen Shipping Agency (Vietnam) Corp. 3 Accoyagable 3,500 " -
" 3 Agency accounts - debit 864 " -
" 3 Operating cost 36,312 " 0.03
Evergreen Shipping Agency (Australia) Pty. Ltd. 3 Agg accounts - debit 690 " -
" 3 Accounts payable 4,489 " -
" 3 Operating cost 26,174 " 0.02
Evergreen Shipping Agency (South Africa) (PTY| 3 Accounts payable 3,804 " -
" " 3 Agency accounts - debit 15,383 " 0.01
N 3 Operating cost 30,709 " 0.02
Evergreen Shipping Agency (UK) Limited 3 Operatingtco 36,614 " 0.03
" 3 Agency accounts - debit 2,855 " -
" 3 Accounts payable 1,540 " -
Evergreen Shipping Agency (Austria) GmbH 3 Operatiogt 3,529 " -
Evergreen Shipping Agency (Switzerland) S.A. 3 Opegatost 180 " -
" 3 Agency accounts - debit 55 " -
Everport Terminal Secrvices Inc. 3 Operating cost 631,490 " 0.45
" 3 Accounts payable 15,872 " 0.01
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Transaction

ing

(l\ll\luorrebi; Company namg Counterparty Re(::\it)i;n;:ip _ Percentage of consolidated total operat
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
2 Evergreen Evergreen Shipping Agency (Thailand) Co., Ltd,| 3 duuts payable 4,142 Note 3 -
m;:ltzz (UK) " 3 Agency accounts - debit 14,394 " 0.01
" 3 Agency accounts - credit 12,329 " 0.01
" 3 Operating cost 38,585 " 0.03
Evergreen Shipping Agency (India) Pvt. Ltd. 3 Opiegtost 29,636 " 0.02
" 3 Agency accounts - debit 11,181 " 0.01
" 3 Accounts payable 2,151 " -
PT. Evergreen Shipping Agency Indonesia 3 Agency @auiso- debit 2,122 " -
" 3 Accounts payable 2,139 " -
" 3 Operating cost 30,176 " 0.02
Evergreen Shipping Agency (Singapore) Pte. Ltq. 3 oliots payable 2,085 " -
" 3 Accounts receivable 2,315 " -
" 3 Operating cost 19,840 " 0.01
Evergreen Shipping Agency (Korea) Corporatio 3 Ofiregecost 19,365 " 0.01
" 3 Accounts payable 1,744 " -
" 3 Accounts receivable 2,997 " -
Evergreen Shipping Agency (Deutschland) GmbH 3 Actopayable 19,223 " 0.01
" 3 Operating cost 196,662 " 0.14
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Transaction

z\ll\luoTebi; Company namé Counterparty R?:\Tg:;n;; p _ Percentage of consolidated total operagng
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
2 Evergreen Evergreen Shipping Agency (Ireland) Ltd. 3 Otheereables 140 Note 3 -
ZI;T;;Z (UK) " 3 Agency accounts - debit 807 " -
N 3 Accounts payable 1,654 " -
" 3 Operating revenue 2,829 " -
" 3 Operating cost 13,065 " 0.01
Evergreen Shipping Agency (Netherlands) B.V. 3 Acdeypayable 15,003 " 0.01
" 3 Agency accounts - credit 39,141 " 0.02
" 3 Accounts receivable 5,981 " -
" 3 Operating cost 175,211 " 0.13
Evergreen Shipping Agency (Poland) SP.ZO.0 3 Accopayable 1,135 " -
" 3 Accounts receivable 714 " -
" 3 Operating cost 12,398 " 0.01
Evergreen Shipping Agency France S.A.S. 3 Operatiisy ¢ 105,272 " 0.08
" 3 Accounts payable 11,934 " 0.01
Evergreen Shipping (Spain) S.L. 3 Agency accountbitd 2,598 " -
" 3 Accounts payable 6,236 " -
" 3 Operating cost 58,087 " 0.04
Evergreen Shipping Agency (ltaly) S.p.A. 3 Operatbogt 21,848 " 0.02
" 3 Accounts payable 2,316 " -
" 3 Agency accounts - debit 1,619 " -
" 3 Agency accounts - credit 15,553 " 0.01
Evergreen Shipping Agency (Russia) Limited 3 Accoyratgable 10 " -
3 Operating cost 94 " -
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Transaction
z\ll\luoTeb(le; Company namg Counterparty Re(::\zlact)itoen;?ip _ Percentage of consolidated total operafing
General ledger account Amount Transaction terms revenues or total assets
(Note 3)
2 Evergreen Evergreen Shipping Agency (Vietnam) Corp. 3 Accoyragable 3,310 Note 3 -
m;:'tzz (UK) " 3 Accounts receivable 1,674 " -
" 3 Operating cost 34,805 " 0.03
Evergreen Shipping Agency (Australia) Pty. Ltd. 3 @pieg cost 520 " -
" 3 Accounts payable 38 " -
" 3 Accounts receivable 11 " -
Evergreen Shipping Agency (South Africa) (PTY] 3 Agency accounts - credit 29 " -
" " 3 Accounts payable 79 " -
" 3 Operating cost 908 " -
Evergreen Shipping Agency (UK) Limited 3 Operatingtco 95,247 " 0.07
" 3 Other receivables 1,515 " -
" 3 Accounts payable 2,968 " -
Kingtrans Intl. Logistics (Tianjin) Co., Ltd 3 Othegceivables 44,765 " 0.03
Evergreen Shipping Agency (Switzerland) S.A. 3 Opegatost 19,550 " 0.01
" 3 Agency accounts - debit 978 " -
" 3 Accounts payable 178 " -
Evergreen Shipping Agency (Austria) GmbH 3 Operatiogt 11,694 " 0.01
" 3 Agency accounts - debit 1,826 " -
" 3 Accounts payable 1,893 " -
Everport Terminal Services Inc. 3 Operating cost 589,468 " 0.42
" 3 Accounts payable 13,235 " 0.01
3 Peony Clove Holding Ltd. 3 Other receivables 268,662 " 0.15
Investment S.A. Kingtrans Intl. Logistics (Tianjin) Co., Ltd 3 Othezceivables 45,156 " 0.03
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Transaction
Number Relationshi -
u Company nam{ Counterparty : P Percentage of consolidated total operagng
(Note 1) (Note 2) .
General ledger account Amount Transaction terms revenues or total assets
(Note 3)

4 PT.Multi Bina | PT.Multi Bina Transport 3 Accounts receivable 443 Note 3 -
Pura ) " 3 Accounts payable 62 " -
Internationz

" 3 Operating revenue 4,939 " -
" 3 Operating cost 1,561 " -
PT. Evergreen Shipping Agency Indonesia 3 Accourtsivable 852 " -

5 Clove Holding |Whitney Equipment LLC. 3 Other receivables 74,608 " 0.04
Ltd.

6 Evergreen Evergreen Shipping Agency (Deutschland) GmHH 3 Qpeyaevenue 113,130 " 0.08
Shipping Agenc
(Russia) Limited " 3 Accounts receivable 6,406 " -

" 3 Accounts payable 25,681 " 0.01

7 Island EquipmeftVhitney Equipment LLC. 3 Other payable 2 " -
LLC.

8 PT.Multi Bina |PT. Evergreen Shipping Agency Indonesia 3 Accourtsivable 763 " -
Transport

Note 1: The numbers filled in for the transactiompany in respect of inter-company transactionaar®llows:

(1) Parent company is ‘0’.
(2) The subsidiaries are numbered in order staftiomg ‘1.

Note 2: Relationship between transaction compandycannterparty is classified into the followingebrcategories; fill in the number of category eza$e belongs to (If transactions between parenpaognand subsidiaries
or between subsidiaries refer to #mes transaction, it is not required to disclose&wlor example, if the parent company has alrdéstyosed its transaction with a subsidiary, thendubsidiary is not required to disclose
the transaction; for transactions leetvtwo subsidiaries, if one of the subsidiariesdiaclosed the transaction, then the other isetptired to disclose the transaction.):

(1) Parent company to subsidiary.
(2) Subsidiary to parent company.
(3) Subsidiary to subsidiary.

Note 3: Regarding percentage of transaction amtoucinsolidated total operating revenues or tatséts, it is computed based on period-end
balance of transaction to consoliddtgal assets for balance sheet accounts and bassctumulated transaction amount for the
period to consolidated total opergiiavenues for income statement accounts.

Note 4: The Company may decide to disclose oradidclose transaction details in this table basethe Materiality Principle.
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(2) Disclosure information on investees

Unit : Thousands of shares/Thousands of New Taiwan Dollars

Initial investment amount Shares held as at Dece®beg?013 ] Investment income
Net profit (loss) of thg )
. (loss) recognized Ry
Investee ' Main business I I ber. of investee for the yea the Company for
Investor (Note 1 and Note J) Location activities palance as il painceasat) Number. o i ended the year ended Footnote
December 31, December 31, shares Ownership (%) Book value | pecember 31, 2014 Y
2013 2012 (Note 2(2)) December 31, 20113
(Note 2(3))
Evergreen |Peony East 53rd Street, Investment activitiep $ 14,220,190 14,220,19 4,765 100.0¢ $ 39,694,940 3,265,36H$ 3,248,66}1) Subsidiary of thp
Marine Corp.|Investment S.A. Marbella, MMG Building Company
2nd Floor, Panama,
Republic of Panama
Taiwan Terminal |No.6 Qijin 1st Rd. Qijin |Loading and 55,000 55,00 5,50( 55.0( 25,55y 19,48% 10,71f 7
Services Co., Ltd. |District, Kaohsiung, discharging
Taiwan operations of
container yards
Everport Terminal |1209 Orange Street in th&erminal services 2,98 2,984 1 100.0p 67,342 54,38{ 54,381 ¢
Services Inc. city of Wilmington,
Country of New Castle,
State of Delaware, USA
Charng Yang 2F, No.369, Jingguo Rd|Development, rentd, 320,000 320,00 52,734 40.0q 448,13B 160,22 64,091 Investee accounfed
Development Co., |Taoyuan City, Taoyuan |and sale of for using the
Ltd. County, Taiwan residential and equity method
commercial
Evergreen No0.899, Jingguo Rd., |Container 4,753,514 4,753,514 424,062 39.74 7,775,73f¢ 580,65 233,59p 7
International Storag@aoyuan City, Taoyuan |transportation and
and Transport County, Taiwan gas stations
Corporation
Evergreen Security]4&5F, No.111, SungjianpGeneral security 25,000 25,00 6,334 31.24 78,17p 44,20L 13,81B 7
Corporation Rd., Taipei, Taiwan guards services
EVA Airways 11F, No.376, Section 1,|International 10,767,879 10,767,874 629,483 19.33 6,922,311 747,45 144,374 7
Corporation Hsinnan Rd., Lu Chu |passenger and cargo
Township, Taoyuan transportation
County, Taiwan
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Initial investment amount Shares held as at Dece®bg2013 )
) Investment incomg
Net profit (loss) of thg )
. (loss) recognized Ry
Investee Main business investee for the yea the Company for
Investor (Note 1 and Note J) Location activities palance as at) Baance asat) Number. of i ended the year ended Footnote
December 31,| December 31, shares Ownership (%) Book value | pecember 31, 2013 Y
2013 2012 (Note 2(2)) December 31, 2013
(Note 2(3))
Evergreen |Taipei Port No.25 Siajhuwei, Container $ 1,094,073 $ 883,731 109,37 21.03 $ 1,000,041$ 131,25¢($ 27,609) Investee accounfed
Marine Corp.|Container TerminallSyuntang Village, Bali |distribution and for using the
Corporation District, New Taipei City|cargo stevedoring equity method
Taiwan
Evergreen Marine |EVERGREEN Management 3,134 3,134 104 17.5 3,36D 1,11p 19% 7
(Latin America), BUILDING 10TH consultancy
S.A FLOOR, 5TH B AVE
AND 78 EAST STREET
SAN FRANCISCO,
Peony Clove Holding Ltd. | Craigmuir Chambers, [Investment holding 1,568,228 1,568,22 10 100.09 2,450,716 169,46 169,46p Indirect subsidiafy
Investment P.O. Box71, Road Towrjcompany of the Company|
S.A. Tortola, B.V.1.
Evergreen ShippingEvergreen Building Shipping agency 248,174 248,174 - 100.0p 246,231 9,28 9,28p ¢
Agency Amsinckstrasse 55 20097
(Deutschland) Hamburg, Germany
GmbH
Evergreen Shipping22 Fiztwilliam Place, Shipping agency 2,83p 2,831 0.1 100.0 7,92/ 814 81ip 4
Agency (Ireland) |Dublin 2, Ireland
Ltd.
Evergreen Shipping12FL, ROYAL Shipping agency 72,399 72,39 127 100.0 84,03b 28,69% 28,69p ”
Agency (Korea) BVILDING 5 ANGJU-
Corporation DONG, JONGNO-GO,
SEOUL, REPUBLIC OF
KOREA
Evergreen ShippingPortCity II - Shipping agency 118,686 118,68 0.041 100.0¢ 188,717 10,561 10,56|L ”
Agency Havennummer 2235
(Netherlands) B.V. |Waalhaven ZZ 19 3089
JH Rotterdam, The
Netherlands
Evergreen Shippinqul. Chmielna 132/134, |Shipping agency 19,75p 19,75 2 100.0p 19,741 64 64y 7
Agency (Poland) SP00-805 Warszawa, Polapd
Z0.0
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Initial investment amount Shares held as at Dece®bg2013 ] Investment income
Net profit (loss) of thg )
. (loss) recognized Ry
Investee Main business investee for the yea the Company for
Investor i Location o Balance as at| Balance as at| Number. of ended pany Footnote
(Note 1 and Note 3) activities December 31,| December 31,|  shares | Ownership (%) Book value | pecember 31, 2014 the year ended
2013 2012 (Note 2(2)) December 31, 2013
(Note 2(3))
Peony Greencompass East 53rd Street, Marine $ 10,549,501 $ 10,549,501 3,535 100.0¢ $ 25,000,811t 1,451,861(% 1,451,86f)Indirect subsidia
Investment [Marine S.A. Marbella, MMG Building|transportation of the Company|
S.A. 2nd Floor, Panama,
Republic of Panama
Vigor Enterprise  |East 53rd Street, Investment holding 14,922 14,9213 5 100.0p 14,140 710§ 71p) 7
S.A. Marbella, MMG Building|company
2nd Floor, Panama,
Republic of Panama
Evergreen ShippingMararhon Nextgon Shipping agency 35,11B 35,114 104 99.9 98,08p 63,014 63,01B ”
Agency (India) Pvt.|Innova"A"G01, Opp.
Ltd. Peninsula Corporate Pafk,
Off G.K.Marg. Lower
Parel (W) , MUMBAI 40(
013, INDIA
Evergreen ArgentingPje. Carabelas 344, Leasing 4,179 4,174 15( 95.0 3,730 14,18 13,47]L) 7
S.A. (C1009AAD), Buenos
Aires. Argentina
Evergreen ShippingTour Franklin-La DefensfShipping agency 27,06B 27,06 5 100.0p 61,947 7,389 7,38p 7
Agency France 8, 92042 PARIS LA
S.AS. DEFENSE CEDEX-
FRANCE.
PT. Multi Bina PurgJL. Raya Cakung Loading and 233,997 233,99} 17 95.0 297,803 81,05 77,02p 7
International Cilincing KM.4, Jakarta |discharging
Utara 14260,Indonesia |operations of
container yards and
inland transportatio]
PT. Multi Bina JL. Raya Cakung Container repair, 24,003 24,00 2 17.3p 11,782 11,17¢ 1,944 7
Transport Cilincing KM.4, Jakarta |cleaning and inlan
Utara 14260, Indonesia |transportation
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Initial investment amount Shares held as at Dece®bgP013 )
) Investment incomg
Net profit (loss) of the )
. (loss) recognized Ry
. ) investee for the yeal
Investor nvestee | Location Main business | - Balance as at| Balance as at| Number. of ended the Company for Footnote
(Note 1 and Note J) activities December 31,| December 31, shares Ownership (%) Book value { theyear ended
December 31, 2019
2013 2012 (Note 2(2)) December 31, 2013
(Note 2(3))
Peony Evergreen Heavy |Lot 139, Jalan Cecair, |Container $ 814,560 $ 814,56 42,12( 84.44 $ 1,412,40B% 90,091 $ 76,07B Indirect subsidig
Investment |Industrial Corp. Phase 2, Free Trade Zojmanufacturing of the Company|
S.A. (Malaysia) Berhad |Johor Port Authority,
81700 Pasir
Gudang,Johor, Malaysig.
Armand Investmen{Van Engelenweg 23, Investment holding 343,568 274,631 4 70.09 324,844 15,261 10,68B) 7
(Netherlands) N.V.|Curacao company
Evergreen ShippinCALLE SIETE AGUAS, |Shipping agency 115,499 115,493 3 55.0 97,347 87,23 47,97y 7
(Spain) S.L. 11 - ENTLO. 46023
VALENCIA, SPAIN
Evergreen ShippingScali Cerere 9 - 57122 |Shipping agency 70,191L 70,191 0.54 55.00 62,327 3,202 1,761 ”
Agency (Italy) Livorno, Italy
S.p.A.
Evergreen Marine |160 Euston Road, Lond@Marine 501,441 44,843 764 51.0 1,435,236 1,893,790 965,83%) 7
(UK) Ltd. NW 12 DX, U.K. transportation
Evergreen ShippingLevel 13,181 Miller Shipping agency 7,37p 7,374 0.674 67.5( 27,82p 38,51p 25,99p ”
Agency (Australia) |Street, North Sydney
Pty. Ltd. NSW 2060 Australia
Evergreen ShippingEvergreen Office,11 Shipping agency 25,3017 25,301 - 51.0p 62,319 119,44p 60,916 4
Agency (Russia) |Millionnaya Street, ST.
Ltd. Petersburg, 191186
RUSSIA

Iy
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Initial investment amount Shares held as at Dece®be?013 .
) Investment income
Net profit (loss) of thg )
. (loss) recognized Ry
Investee Main business investee for the yea the Company for
Investor ) Location S Balance as at| Balance as at| Number. of ended pany Footnote
(Note 1 and Note 3) activities December 31,| December 31, shares | Ownership (%) Book value | pecember 31, 2013 the year ended
2013 2012 (Note 2(2)) December 31, 2013
(Note 2(3))
Peony Evergreen Shipping200 Cantonment Roa#t [Shipping agency | $ 64,37L$ 64,371 765 51.00 $ 178,15/7$ 58,40% $ 29,78 Indirect subsidig
Investment |Agency (Singapore)12-02 Southpoint, of the Company|
S.A. Pte. Ltd. Singapore 089763
Evergreen Shipping3656/81, 24-25th Floor, | Shipping agency 43,98D 43,98 404 51.0 64,074 92,651 47,25p ”
Agency (Thailand) |Green Tower, Rama 4
Co., Ltd. Road, Klongton,
Klongtoey, Bangkok
10110
Evergreen Shipping11F, Fideco Tower 81-85Shipping agency 13,54p 13,54 - 51.0p 40,111 63,20 32,23p 7
Agency (Vietnam) |Ham Nghi St., Dist. 1, Hp
Corp. Chi Minh City, Vietnam
PT. Evergreen GD. MEGA PLAZA 9th |Shipping agency 29,03 29,031 0.454 51.0( 78,071 112,33B 57,299 4
Shipping Agency |Floor. JI. H.R. Rasuna
Indonesia said kav. C-03 Jakarta
12920, Indonesia
Evergreen Agency [9B Riley Road Shipping agency 17,33p 17,3313 5,50( 55.0( 137,93b 101,66p 55,916 7
(South Africa) Bedfordview,
(PTY) Ltd. Johannesburg 2007,
South Africa
Luanta Investment |Van Engelenweg 21A, |Investment holding 1,280,513 1,185,384 460 50.0 2,464,516 362,518) 181,52p) Investee
(Netherlands) N.V.|Curagao company company of
Peony
accounted for
using the
equity method
Balsam Investment]Van Engelenweg 23, Investment holding 6,906,312 5,466,974 0.451 49.0( 1,663,1 3,424,82f) 1,678,16p) "
(Netherlands) N.V.|Curagao company AF
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Initial investment amount Shares held as at Dece®bgp013 . Investment incomé
Net profit (loss) of the )
. (loss) recognized Ry
Investee ) Main business investee for the yea the Company for
Investor ] Location o Balance as at| Balance as at| Number. of ended pany Footnote
(Note 1 and Note J) activities December 31,| December 31, shares Ownership (9 Book value | pecember 31, 2014 the year ended
2013 2012 (Note 2(2)) December 31, 2013
(Note 2(3))
Peony Green Peninsula |NO.7, JALAN Investment holding| $ 216,511 $ 216,511 1,50d 30.0( 195,97p$ 189,624 $ 56,88f Investee compa]
Investment |Agencies SDN. JURUTERA U1/23, company of Peony
S.A. BHD. SECTION U1, HICOM accounted for
GLENMARIE using the equity|
INDUSTRIAL PARK, method
40150 SHAH ALAM,
SELANGOR DARUL
EHSAN, MALAYSIA.
Evergreen Shipping5F, Shipping Tower, Al- |Shipping agency 62,13 62,13 - 49.0 86,210 108,644 53,23p "
Agency Co. Mina Road, P.O.BOX
(U.AE.) LLC. 34984, Dubai, U.A.E
Greenpen NO.7, JALAN Renting estate and 2,705,621 - 30 30.0 33,90 7,80 2,341 "
Properties Sdn. JURUTERA storehouse comparly
Bhd. U1/23, SECTION U1,
HICOM GLENMARIE
INDUSTRIAL PARK,
40150 SHAH ALAM,
SELANGOR DARUL
EHSAN, MALAYSIA.
Armand Armand Estate Claude Debussylaan 18]Investment holding 505,419 406,937 0.044 100.0 464,308 14,621 14,62]L) Indirect subsidig
Investment |B.V. 1082 MD Amsterdam |company of the Company|
(Netherlands|
N.V.
Armand Taipei Port No.25 Siajhuwei, Container 506,019 378,35 50,607 9.793 461,88 131,25§) 12,78f) Investee compa)
Estate B.V. [Container TerminallSyuntang Village, Bali |distribution and of Armand Estatg
Corporation District, New Taipei City|cargo stevedoring B.V. accounted fd
Taiwan using the equity|
method
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Initial investment amount Shares held as at Dece®bgegP013
Net profit (loss) of th  Investment incomg
. (loss) recognized Ry
Investee Main business investee for the yea the Company for
Investor ) Location S Balance as at| Balance as at| Number. of ended pany Footnote
(Note 1 and Note 3) activities December 31,| December 31,|  shares | Ownership (%) Book value | pecember 31, 2014 the year ended
2013 2012 December 31, 2013
(Note 2(2))
(Note 2(3))
Clove Colon Container |COCO SOLO NORTH |Inland container 682,211 682,211 22,86( 40.0q 2,515,71p 399,20 159,68p Investee compa
Holding Ltd. |Terminal S.A. ADM BUILDING storage and loading of Clove Holding
PANAMA Ltd. accounted fo
using the equity
method
Island Equipment |655 Deep Valley Drive, |Investment holding 4,297 4,29} g 36.0p 117,845 36,75 13,23p Indirect subsidig
LLC. Suite 305, Rolling Hils |company of the Company
Estates, CA
Island Whitney Equipmen{2711 Centerville Road, |Equipment leasing | $ 5,969| $ 5,96 E 100.0p$ 99,497 26,288 % 26,28B 4
Equipment [LLC. Suite 400, Wilmington, |company
LLC. Delaware 19808
Hemlock Equipmerj2711 Centerville Road, |Equipment leasing 5,969 5,964 E 100.0p 242,323 25,73 25,73B 7
LLC. Suite 400, Wilmington, |company
Delaware 19808
Evergreen |[Island Equipment |655 Deep Valley Drive, |Investment holding 1,791 1,79] E 15.0p 49,1119 36,75 5,51p 4
Marine (UK) [LLC. Suite 300, Rolling Hils |company
Ltd. Estates, CA
Evergreen Shipping160 Euston Road, Lond@8hipping agency 0.0 0.09 100.0p 94,097 9,72 9,72B 4
Agency (UK) NW 12 DX, U.K.
Limited
Evergreen Marine |EVERGREEN Management 2,954 2,954 99 16.5 3,177 1,33 22] Investee compg
(Latin America), BUILDING 10TH consultancy of Evergreen
S.A FLOOR, 5TH B AVE Marine (UK) Ltd.
AND 78 EAST STREET accounted for
SAN FRANCISCO, using the equity|
PANAMA. method
PT. Multi PT. Multi Bina JL. Raya Cakung Container repair, | $ 98,524| $ 98,524 8 729 % 49,426% 11,176 $ 8,158 Indirect subsidid
Bina Pura [Transport Cilincing KM.4, Jakarta |cleaning and inland of the Company|
International Utara 14260, Indonesia |transportation
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Initial investment amount

Shares held as at Decei®be?2013

Investment incom

Net profit (loss) of the )
. (loss) recognized Ry
. . investee for the yeal
Investor nvestee | Location Main business | pajance as at| Balance as at| Number. of ended the Company for Footnote
(Note 1 and Note 3) activities December 31,| December 31,  shares | Ownership (%) Book value { theyearended
December 31, 2019
2013 2012 December 31, 2013
(Note 2(2))
(Note 2(3))
Evergreen |Evergreen ShippingTheresianumgasse 7, |Shipping agency 74 744 100.0p 21,242 99] 991l Indirect subsidig
Shipping Agency (Austria) |1040 Wien , Austria of the Company|
Agency GmbH
(DeutschlandEvergreen ShippindGerbergasse 14, 4001 |Shipping agency 2,830 2,834 0.1 100.0 8,05p 87 87p ”
GmbH Agency Basel, Switzerland (P.O
(Switzerland) S.A. |box : 1325, 4001 Basel)

Note 1: If a public company is equipped with anreeas holding company and takes consolidated fiabr@port as the main financial report accordimgtte local law rules,

it can only disclose the information of the ovessbalding company about the disclosure of relateseas investee information.

Note 2: If situation does not belong to Note 1,ifilthe columns according to the following regidas:

(1) The columns of ‘Investee’, ‘Location’, ‘Main bimess activities’, ‘Initial investment amount’ ai®hares held as at December 31, 2013’ shouldrfilerly in the Company’s (public company’s)

information on investees and every directly oiiiectly controlled investee’s investment informati@nd note the relationship between the Compaulylippcompany)

and its investee each (ex. direct subsidiary oréatisubsidiary) in the ‘footnote’ column.

(2) The ‘Net profit (loss) of the investee for ygaariod ended December 31, 2013’ column shouldnfilmount of net profit (loss) of the investeetfuis period.
(3) The ‘Investment income (loss) recognized byGloenpany for the year period ended December 313'2@lumn should fill in the Company (public compyamecognized

investment income (loss) of its direct subsidiang recognized investment income (loss) of itsstee accounted for under the equity method forgigd.

When filling in recognized investment income (logé)ts direct subsidiary, the Company (public camny)

should confirm that direct subsidiary’s net prdlitss) for this period has included its investmieaobme (loss) which shall be recognized by regofeti
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(3) Information on investments in Mainland China

A.Basic information:

Unit : Thousands of New Taiwan Dollars

Name of the company

Accumulated amount of remittance frg
Taiwan to Mainland China as of
December 31, 2013

m Investment
Commission of
the Ministry of

Economic

Affairs (MOEA)

(Note 3)

Ceiling on investments in Mainland Ching
imposed by the Investment Commission df

MOEA

Evergreen Marine Corp.

$282,4
(USD 9,465

a7 $1,077)

(USD 36,093

34,345,229

Net worth of the company $57,242,048
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. . Accumulated ) Investment Accumulated|
Accumulated| Amount remitted from Taiwa Net profit (loss . .
. ; amount of A Ownership | income (loss)| Book value of| amount of
amount of to Mainland China/ Amount ) of the investeg : . N
) . . remittance fror held by the | recognized by] investments irf] investment
) . Investment [remittance fromremitted back to Taiwan for the . for the year . )
Investee in Mainland . . o L . . Taiwan to Company | the Company| Mainland income
. Main business activities Paid-in Capital method Taiwan to | year ended December 31, 20113 ) ended . . .
China . Mainland (direct or for the year China as of | remitted bacH
(Note 1) Mainland . December 31] . .
China as of | Remitted to ] China as of 2013 indirect) ended December 31| to Taiwan as
Januarv 1 201 Mainiand Remitted back pecember 31 (%) December 31 2013 of December
v China to Taiwan 2013 2013 (Note 2) 31, 2013
Ningbo Victory ContainefInland container transportation, contaipeZNY 24,119 ) $ 30,369 $ -9 $ 30,36p$ 23,957 40.04 $ 9,583 $ 82,099 $ -
Co., Ltd. storage, loading, discharging, repair afpd
related activities
USD 1,018 USD 1,018 USD 807 USD 32 USD 2,7%1
Qingdao Evergreen Inland container transportation, storagg,CNY 92,500 2) 132,714 - 132,71p 138,184 40.00 55,274 257,214 -
Container Storage & loading, discharging, repair, cleaning gnd
Transportation Co., Ltd. |related activities
USD 4,447 USD 4,447 USD 4,65 USD 1,842 USD 8,6]19
Kingtrans Intl. Logistics [Inland container transportation, storage,CNY 77,929 2) 119,377 - 119,37 33,869 40.04 13,544 188,237 -
(Tianjin) Co., Ltd. loading, discharging, repair, cleaning gnd
related activities
USD 4,000 USD 4,000 usD 1,14 USD 4536 USD 6,3p8
Investment
amount approved
by the



1.Note 1: Investment methods are classified inéoftifiowing three categories; fill in the numberaaftegory each case belongs to:
(1) Investing directly in Mainland China
(2) Through investing in an existing companytia third area, which then invested in the invesiddainland China.
(3) Others (ex. entrusted investment).
Note 2: In the ‘Investment income (loss) recsgdiby the Company for the year ended Decembe@B’ column:
(2) It should be indicated if the investee widsia the incorporation arrangements and hadyebtany profit during this period.
(2) Indicate the basis for investment incomsg)aecognition in the number of one of the follegithree categories:
1. The financial statements that are audited atedtad by international accounting firm which hasperative relationship with accounting firm in RGO
2. The financial statements that are audited atedtat! by R.O.C. parent company’s CPA.
3. Others.
Note 3: The numbers in this table are expressétw Taiwan Dollars.

2. Significant transactions conducted with investeeMainland China directly or indirectly througther companies in the third areas: None
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14. SEGMENT INFORMATION
None.
15. INITIAL APPLICATION OF IFRSs
These parent company only financial statementsharéirst parent company only financial statements
prepared by the Company in accordance with the $£RBe Company has adjusted the amounts as
appropriate that are reported in the previous R.G&AP parent company only financial statements
to those amounts that should be presented und&dkRthe preparation of the opening IFRS balance
sheet. Information about exemptions elected by @mmpany, exceptions to the retrospective
application of IFRSs in relation to initial appliean of IFRSs, and how it affects the Company’s
financial position, operating results and cash fiaw transition from R.O.C. GAAP to the IFRSs is
set out below:
(1) Exemptions elected by the Company
A.Business combinations
The Company has elected not to apply the requiressmianFRS 3, “Business Combinations”,
retrospectively to business combinations that aecuprior to the date of transition to IFRSs
(“the transition date”). This exemption also applte the Company’s previous acquisitions of
investments in associates and joint ventures.
B.Employee benefits
The Company has elected to recognize all cumulaotearial gains and losses relating to all
employee benefit plans in ‘retained earnings’ at thansition date, and to disclose the
information of present value of defined benefitigalion, fair value of plan assets, gain or loss
on plan assets and experience adjustments undeedbe@ements of paragraph 120A (P), IAS
19, “Employee Benefits”, based on their prospectweounts for financial periods from the
transition date.

C.Cumulative translation difference
The Company has elected to reset the cumulativeslation differences arising on the
translation of the financial statements of foreaperations under R.O.C. GAAP to zero at the
transition date, and to deal with translation ddfeces arising subsequent to the transition date
in accordance with IAS 21, “The Effects of ChangeBoreign Exchange Rates”.

D.Deemed cost

(a)For property, plant and equipment that werelmmdaunder R.O.C. GAAP before the transition
date, the Company has elected to use the revalnedrd under R.O.C. GAAP at the date of the
revaluation as the “deemed cost” of these asselsrURRSs.

(b)For investment properties that were accountedifidler “Property, plant and equipment”which
were revalued under R.O.C. GAAP before the tramsitlate, the Company has elected to use
the revalued amount under R.O.C. GAAP at the dhtheorevaluation as the“deemed cost” of
these assets under IFRSs.
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E.Designation of previously recognized financiatinments
The Company has designate certain “financial assatded at cost” as “available-for-sale
financial assets” at the transition date.

F.Borrowing costs
The Company has elected to apply the transitior@lipions in paragraphs 27 and 28 of IAS 23,
“Borrowing Costs”, amended in 2007 and apply IASi28n the transition date.

(2) Except for accounting estimates, derecognitibfinancial assets and financial liabilities, hedg
accounting and non-controlling interest to whiclceptions to the retrospective application of
IFRSs specified in IFRS 1 are not applied as thayehno relation with the Company, other
exceptions to the retrospective application ar@sebelow:

A.Accounting estimates
Accounting estimates made under IFRSs on Janua®p1? are consistent with those made
under R.O.C. GAAP on that day.
B.Derecognition of financial assets and finandebilities
The derecognition requirements in IAS 39, “Finahciastruments: Recognition and
Measurement” shall be applied prospectively todaations occurring on or after January 1,
2004.
C.Non-controlling interest
Requirements of IAS 27 (amended in 2008) that slelpplied prospectively are as follows:
(a)Requirements concerning total comprehensivenecgloss) attributed to owners of the
parent and non-controlling interest, even whichultssn a loss to non-controlling interest;
(b)Requirements that partial disposal of an investinin a subsidiary while control is retained
should be accounted for as an equity transactitmtive parent; and
(c)Requirements concerning the parent’s loss ofrobaver a subsidiary.

(3) Requirement to reconcile from R.O.C. GAAP t&8s at the time of initial application
IFRS 1 requires that an entity should prepare reitations for equity, comprehensive income and
cash flows for the comparative periods. The Comjsamytial application of IFRSs has no
significant effect on cash flows from operating iates, investing activities and financing
activities. Reconciliations for equity and compne$ige income for the comparative periods as to
transition from R.O.C. GAAP to IFRSs is shown below
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A.Reconciliation for equity on January 1, 2012:

Effect of
transition from
R.O.C. R.O.C. GAAP
GAAP to IFRSs IFRSs Remark

Current assets
Cash and cash equivalents$ 5,670,482 - $ 5,670,482

Financial assets at fair value
through profit or loss

- current 2,230,854 - 2,230,854
Held-to-maturity financial 800,000 ) 800,000
assets - current
Notes receivable, net 1,328 - 1,328
Accounts receivable, net 686,844 - 686,844
Accounts regelvable, net- 139,751 ) 139,751

related partie
Other receivables 438,830 6,289) 432,541 (12)
Other receivables- related 77,729 ] 77729

partie:

Current income tax assets - 6,289 6,289 (12)
Inventories 342,769 - 342,769
Prepayments 162,270 - 162,270
Deferred income tax assets 254,120 ( 254,120) i 1)
-curren
Restricted assets 121,791 121,791) - (20)
Other current assets 2,267,675 121,791 2,389,466 (10)
Financial assets at fair value
through profit or loss - 62,959 - 62,959
non-currer
Available-for-sale financial 602,904 727343 1,330,247  (4)
assets - non-curre

Held-to-maturity financial 370,000 ) 370,000
assets - non-curre

Financial assets measured at 1,344,119 ( 1,344,119) ] )

cost - non-curre
Investments accounted for

. . 61,344,983(  1,046,926) 60,298,057 (6)
using equity methc
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Effect of
transition from

Property, plant and
equipmer
Investment property, net

Intangible assets

Deferred income tax assets

Deferred pension costs
Deferred expense

Other non-current assets

Total assets $

Financial liabilities at fair
value through profit or los$
- curren

Accounts payable

Accounts payable-related
partie:

Other payables

Current income te

liabilities

Other current liabilities

Long-term loans

Deferred income tax

liabilities

Other non-current liabilities

Total Liabilities

R.O.C. R.O.C. GAAP
GAAP to IFRSs IFRSs Remark
(5)(9)
15,007,157 ( 6,796,101) 8,211,056 (11)
- 2,022,584 2,022,584 (5)
- 1,236 1,236 (11)
(1)(2)
- 529,159 529,159
(3)(8)
14,465 14,465) - (2)
145,886 145,886) - (11)
46,349 4.918,166 4,964,515 (9)
92,133,265(% 1,403,129)$ 90,730,136
Effect of
transition from
R.O.C. R.O.C. GAAP
GAAP to IFRSs IFRSs Remark
5163 $ -$ 5,163
2,154,064 - 2,154,064
50,977 - 50,977
111,124 33,151 144,275 3)
29,698 - 29,698
4,801,161 - 4,801,161
21,209,534 - 21,209,534
1,273,685 69,952 1,343,637 (1()3()2)
1,332,033 249,482 1,581,515 (2)
30,967,439 352,585 31,320,024
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Effect of
transition from
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R.O.C. R.O.C. GAAP
GAAP to IFRSs IFRSs Remark
Common shares 34,734,581 - 34,734,581
Capital surplus 7,480,392 218,012) 7,262,380 (7)
Legal reserve 9,102,785 - 9,102,785
Special reserve 4,579,324 - 4,579,324
Unappropriated retained (2)(3)
earnings 8,862,023 ( 4,787,992) 4’074’031(6)(7) (8)
_ (2)(4)
Other equity ( 3,593,279) 3,250,290 ( 342,989) (6)
Total equity 61,165,826 ( 1,755,714) 59,410,112
B.Reconciliation for equity on December 31, 2012:
Effect of
transition from
R.O.C. R.O.C. GAAP to
GAAP IFRSs IFRSs Remark
Cash and cash equivalents $ 12,669,230 - $ 12,669,230
Financial assets at fair value
through profit or loss 1,407,989 - 1,407,989
- curren
Notes receivable, net 6,666 - 6,666
Accounts receivable, net 807,394 - 807,394
Accounts regelvable, net- 134,339 ) 134,339
related partie
Other receivables 144,828 12,347) 132,476 (12)
Other'recelvables- relat 80,845 ( 15.456) 65389 (2)
partie:
Current income tax assets - 12,347 12,347 (12)
Inventories 465,730 - 465,730
Prepayments 157,599 - 157,599
Deferred income tax ass 269,483 ( 269.483) i (1)
-curren
Restricted assets 125,888 125,888) - (20)
Other current assets 953,575 125,888 1,079,463 (10)



Effect of
transition from

Financial assets at fair value
through profit or loss - non
-curren

Available-for-sale financial
assets - non-curre

Held-to-maturity financial
assets - non-curre

Financial assets measured at
cost - non-current

Investments accounted for
using equity methc

Property, plant and
equipmer

Investment property, net

Intangible assets
Deferred pension costs

Deferred income tax assets

Deferred expense
Other non-current assets

R.O.C. R.O.C. GAAP to

GAAP IFRSs IFRSs Remark

76,648 - 76,648
640,209 733,956 1,374,165 (4)

370,000 - 370,000
1,341,391 ( 1,341,391) - 4)
58,533,170 ( 971,108) 57,562,062 (6)
17,566,708 ( 7,879,955) 9,686,753 (2(1?)
- 2,003,432 2,003,432 (5)
- 3,571 3,571 (11)
12,858 12,858) - (2)
(1)(2)

- 564,323 564,323
(3)(8)
133,35¢ 133,354) - (11)
40,208 6,006,305 6,046,513 (9)(11)

Total assets $

95,938,107 ($

1,312,018)$ 94,626,089
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Effect of
transition from

R.O.C. GAAP
R.O.C. GAAP to IFRSs IFRSs Remark

Accounts payable $ 1,655,622 - $ 1,655,622
Accognts payable-related 79,108 ] 79,108

partie:
Other payables 157,754 28,104 185,858 (3)
Other.payables-related 831 ) 831

partie:
Other current liabilities 5,180,804 - 5,180,804
Corporate bonds payable 3,548,791 - 3,548,791
Long-term loans 23,683,803 - 23,683,803
Deferred income tax 1,229,628 92,396 1,322,024 D@

liabilities 3)
Other non-currel 1,304,800 172,244 1477044  (2)

liabilities

Total Liabilities 36,841,141 292,744 37,133,885
Common shares 34,749,407 - 34,749,407
Capital surplus 7,489,891 218,012) 7,271,879 (7)
Legal reserve 9,102,785 - 9,102,785
Special reserve 3,593,280 - 3,593,280
- : (2)(3)

Unappropriated retained g g76 o5 4854666)  5.121,929 (6)(7)

earnings (8)

_ (2)(4)

Other equity ( 5,814,992) 3,467,916 ( 2,347,076) (6)

Total equity 59,096,966 ( 1,604,762) 57,492,204

~123~



C.Reconciliation for comprehensive income for tearyended December 31, 2012:

Effect of
transition from
R.O.C. GAAP tg
R.O.C. GAAP IFRSs IFRSs Remark
Operating revenue $ 16,220,283 -1$ 16,220,232
Operating costs ( 15,076,970) 22,538( 15,054,43p) (2)(3)
General & administrative ( 1,476,096|) 55.774( 1,420,32D) (2)(3)
expense
Operating loss ( 332,8341) 78,313( 254,52%)
Non-operating revenue and 373.300 98,297 471,597 (6)
expense
Profit before income tax 40,446 176,609 217,07%
Income tax benefits 88,045 7,404 95,469 (2)(6)
Income for the year 128,531 184,013 312,544
Other comprehensive income
Exchange differences on
translating the financial
statements of foreign ( 1,716,505)  (13)
operations
Unrealised gain on
valuation of available- 48,169 (13)
for-sale financial ass:
Actuarlgl gain on defined 59,006 (13)
benefit plar
Share of oth
comprehensive income of
subsidiaries, associates
- (13)
and joint ventures
accounted for using
equity methc ( 635,488)
Income tax relating to the
components of other
o (13)
comprehensive income
( 10,047)
Total comprehensive loss ($  1,042.231)

for the year
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Reasons for reconciliation are outlined below:

(1) In accordance with R.O.C. GAAP, a deferred daget or liability should, according to the
classification of its related asset or liabilitg blassified as current or noncurrent. However,
a deferred tax asset or liability that is not redbto an asset or liability for financial reporting
should be classified as current or noncurrent atiegrto the expected time period to realize
or settle a deferred tax asset or liability. A defd tax asset is offset against a deferred tax
liability in the same taxable entity. However, unddS 1, “Presentation of Financial
Statements”, an entity should not classify a defétax asset or liability as current. Thus, the
Company reclassified deferred income tax asseteto deferred income tax assets at the
transition date. Further deferred income tax assadsliabilities cannot be offset as they do
not meet the criteria of offsetting assets andilliads under IAS 12, “Income Taxes”. Thus,
the Company reclassified deferred income tax assetdiabilities at the transition date.

(2) On the date of transition, the reasons formeti@ations are as follows:

(a)The discount rate used to calculate pensiont sbadetermined with reference to the
factors specified in R.O.C. SFAS 18, paragraph BR8wever, IAS 19, “Employee
Benefits”, requires an entity to determine the rtated to discount employee benefits with
reference to market yields at the end of the rampmperiod on high quality corporate
bonds of a currency and term consistent with theeogy and term of the benefit
obligation; when there is no deep market in corfgolemnds, an entity is required to use
market yields on government bonds (at the endeféporting period) instead.

(b)In accordance with the Company’s accounting geedi, unrecognised transitional net
benefit obligation should be amortised on a stiiligle basis over the average remaining
service period of employees still in service andested to receive benefits. However, the
transitional provisions in IAS 19 are not appliedthe Company as the first-time adopter
of IFRSs, so the Company has no unrecognised tiamsi liabilities.

(c)In accordance with R.O.C. GAAP, the excess efdbcumulated benefit obligation over
the fair value of the pension plan (fund) assetthatbalance sheet date is the minimum
amount of pension liability that is required to becognised on the balance sheet
(“minimum pension liability”). However, IAS 19, “Eptoyee Benefits”, has no regulation
regarding the minimum pension liability.

(d)The Company selects to recognise all the accateailactuarial pension gain or loss
related to the plan of employee benefits in unitisted earnings at the transition date.

(e)In accordance with R.O.C. GAAP, actuarial pemsgain or loss of the Company is
recognised in net pension cost of current periodguthe “corridor” method. However, in
accordance with 1AS 19, “Employee Benefits”, the nfany selects to recognise
immediately actuarial pension gain or loss in ott@nprehensive income and recognise
in undistributed earnings.
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(3) R.O.C. GAAP does not specify the rules on radogn of the cost of accumulated unused
compensated absences. The Company recognized gsichiscexpense upon actual payment.
However, IAS 19, “Employee Benefits”, requires theabst of accumulated unused
compensated absences should be accrued as expertee halance sheet date after
considering the effect of income tax.

(4) In accordance with the “Regulations Governihg Preparation of Financial Statements by
Securities Issuers” before amendment on July 71,204listed stocks and emerging stocks
held by the Company were measured at cost andmeambas “Financial assets measured at
cost—non-current”. However, in accordance with IA, “Financial Instruments:
Recognition and Measurement”, investments in equagyruments without an active market
but with reliable fair value measurement (i.e. Yagiability in the range of reasonable fair
value estimates is insignificant for that instrumeor the probabilities of the estimates
within the range can be reasonably assessed amdiusstimating fair value) should be
measured at fair value. Therefore, the Companygdated such financial assets measured at
cost as “Available-for-sale financial assets—norreni” at the transition date in accordance
with the “Regulations Governing the PreparationFaiancial Statements by Securities
Issuers” amendment on December 22, 2011.

(5) In accordance with R.O.C. GAAP, the Companysperty that is leased to others is
presented in “Property, Plant and Equipment” actoum accordance with IAS 40,
“Investment Property”, property that meets them&én of investment property is classified
and accounted for as “Investment property”. The gany thus reclassified “Property, Plant
and Equipment, Net” to “Investment Property” omsiion date.

(6) As the investee has to adopted the IFRSs, trap@ny recognized such effect of IFRS
adjusted to the investment accounted for usingtgquithod in proportion to its share
ownership in the investee.

(7) The Company has elected not to apply the requents in IFRS 3 “Business Combinations”,
retrospectively to investments in associates tlcatiwed prior to the date of transition to
IFRSs, and has adjusted to “Undistributed Earniraggs’the date of transition to IFRSs for
the “Capital Surplus-long-term investments” undeD@ GAAP that did not meet the
regulations of IFRSs.

(8) In accordance with R.O.C. GAAP, exchange d#ifees arising from translation of the
financial statements of overseas investee compauesunted for using equity method are
recorded as “Cumulative Translation Adjustmentsdemstockholders’ equity. In accordance
with IFRS 1, “First-time Adoption of Internation&inancial Reporting Standards”, the
Company has elected to reset the cumulative trémsldifferences arising on the translation
of the financial statements of foreign entities“tindistributed Earnings” at the opening
IFRS balance sheet date, and to deal with trapslatifferences arising subsequent to the
opening IFRS balance sheet date in accordance iAg@h21, “The Effects of Changes in
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Foreign Exchange Rates”.

(9) Prepayment for acquisition of property, plantl @quipment is presented in “Property, plant
and equipment” in accordance with the “RegulatiGaserning the Preparation of Financial
Statements by Securities Issuers”. However, suepgyment should be presented in “Other
non-current assets” based on its nature under IFRSs

(10) In accordance with R.O.C. GAAP, restricteditand cash equivalents are presented in
“Restricted assets”. However, under IFRSs, as thragany’s restricted assets did not meet
the definitions of cash equivalents, they wereassified to “Other financial assets” on the
date of transition to IFRSs. (Classified as othar # current assets).

(11)In accordance with R.O.C. GAAP, deferred expserage accounted for under “other assets”.
However, under the IFRSs, deferred expenses skatlldssified appropriately based on
their nature. Thus, the Company reclassified defeexpenses to “Property, plant and
equipment”, “Computer software” and “Other non-eumtrassets”, respectively, on the date
of transition to IFRSs.

(12)In accordance with R.O.C. GAAP, income taxunefable are classified as “Other
receivables”. However, under the IFRSs, currentonme tax shall be classified
appropriately based on their nature. Thus, the Gmypeclassified current income tax
refundable to “Current income tax assets”, on e of transition to IFRSs.

(13) R.O.C GAAP does not provide any guidance miggrother comprehensive income, and
the ending balance of other comprehensive accamtpresented, net of tax, as equity
components in the balance sheets. However, und&r 1A"Presentation of Financial
Statements”, an entity shall disclose the amournmh@ime tax relating to each component
of other comprehensive income, including reclasation adjustments, either in the
statement of comprehensive income or in the notes.

D.Major adjustments for the consolidated statenoéash flows in 2013:

(@)The transition from R.O.C. GAAP to IFRSs has effect on the Company’s cash flows
reported.

(b)The reconciliation between R.O.C. GAAP and IFRR&s no net effect on the Company’s cash
flows reported.
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