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1 Letter to Shareholders

I. Performance in 2010

1. Market & Business Review 

and made up for the huge losses in the previous year. The main reason is that recovery 

of global economy facilitated the rebound of consumer demand. Restocking of depleted 

inventories boosted the trade volumes to the US and Europe. More importantly, the 

balance of capacity demand and supply provided a favorable market condition to boost 

the increasing freight rates.

Increase of Cargo Demand

In light of increasing demand in the US and Europe, retailers rushed to raise 

stockpiles of consumer goods from the fourth quarter of 2009. The momentum of cargo 

growth continued into 2010 given the gradual improvement of economic outlook. 
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Slowdown of Capacity Growth

Affected by the economic recession in 2009, huge volumes of vessels were laid up 

due to severe decline in consumer demand. AlphalinerÕs statistics showed that the total 

capacity of unemployed containerships surged to 1.51 million TEU in January 2010, 

accounting for 11.6% of global cellular tonnage at that time. 

Idle tonnage effectively reduced the active fleet of containerships and helped to 

narrow the gap of capacity demand and supply. Apart from that, slowing steaming 

additional ships and imposed a mitigating effect on capacity growth.

Shortage of Equipment Supply

Faced with the bleak market outlook and heavy operating losses, few shipping 

companies could afford to order new containers in 2009. Some financially strained 

Under the circumstances, unexpected demand surge in 2010 led to severely short 
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supply of empty containers. Because container manufacturers were not able to increase 

output instantly, equipment shortage resulted in a scramble for space, enabling carriers 

to push through a series of rate increases.    

Change of Competitors’ Mentality

many carriers shifted the focus of strategic planning from expansion of market shares 

to improvement of financial outcomes.  The strategic changes made carriers adjust 

capacity supply according to market demand. The healthy market condition facilitated 

stable recovery of freight rates.

2. Success of Our Strategy

Guided by an insightful observation of the market trend, we did not rush into the 

gave us a competitive edge to reduce the impact of market decline.

Moreover, we were able to grasp opportunity for business growth in the sluggish 

market. With the market recovery in sight, we gradually expanded operating fleet by 
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chartered vessels. The details of our strategic adjustment are listed below.

(1) We continued to charter several ships at comparably low costs to meet the increasing 

demand of our customers.

did not miss business opportunities due to equipment shortage.

The efforts paid off and helped us to win the support of customers.

we launched extra loaders to relieve the surge of space demand. 

(5) We strengthened the cooperation with strategic partners to enhance our service 

network through joint service and slot exchange agreement.

to improve our cargo structure.

(7) To cope with the rising fuel costs, we conducted a slow steaming program in our 

service deployment.
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3. Fulfillment Ratio of Financial Target

Estimated operation revenue for 2010 was NT$ 16.76 billion, actual operation 

4. Annual Accounts & Profitability Analysis

The actual operating income for 2010 totaled NT$ 17.03 billion, compared with year 

2009Õs NT$ 15.06 billion, increased NT$ 1.97 billion. The actual operating cost for 

2010 was NT$ 15.17 billion, compared with year 2009Õs NT$ 13.08 billion, increased 

NT$ 2.09 billion.

5. Research & Development

Environmental Protection

Slow steaming absorbs more vessels in a service string and thus curtails the increase 

of effective capacity supply. Besides, reduction of fuel consumption lowers the emission 

of greenhouse gas and mitigates the impact on natural environment. 
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In spite of the saving on fuel costs, slow steaming can cause incomplete combustion 

of fuel oil, leading to increasing maintenance requirement. To solve the problem, we 

brought by slow steaming. 

E-Commerce Application

system in 2008. The new system provided an integrated platform for booking, B/L 

instruction, cargo tracking and shipment management. In 2009, we further upgraded the 

In 2010, we launched two more regional websites in UK and Japan. The information 

websites provide the latest industry news and shipping related information such as 

sailing schedules, exchange rate, B/L available time, etc. In total, we have set up 11 

regional websites, including Taiwan, China, Hong Kong, Malaysia, India, Germany, 

Holland, Italy, Spain and the two countries mentioned above.
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Awards & Recognition

Asian Freight and Supply Chain Awards. The accolade served as a testimony to the 

superiority of our service quality. 

II. Business Plans for 2011

1. Strategic Guideline

In light of gradual recovery of the global economy, our strategic planning for 2011 

for the company. Details of our improvement plans are summarized as follow:

(1) We will explore new markets to expand the service scope and to enlarge our income base. 
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(2) We will continue to seek opportunities to work with strategic partners to increase the 

variety of our service loops.

(3) In line with the recovery of consumer demand, we will closely monitor the market 

trend and push for rate increase.

coordinate with concerned departments for necessary strategic adjustment.

customer base by service improvement.

(6) We adopt an innovative approach to adjust cost structure and to implement a MBO 

(management by objectives) project for cost control. 

our service quality.

(8) For future growth, we will place orders for newbuildings at reasonable and 

sustainable shipbuilding costs.
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2. Business Forecast

Given the gradual recovery of the world economy, we think the market has a good 

chance to maintain a healthy development. Our viewpoints are summarized below.

Outlook of Cargo Growth

According to IMFÕs world economic outlook report in April 2011, global economic 

growth is forecast to rise by 4.3% following the growth of 4.2% in 2010. The advanced 

economies are expected to climb by 2.4% compared to 2.3% in 2010. The output of 

emerging and developing countries are expected to grow by 6.5% following 6.3% in 2010.

The reviving trend of the global economy is expected to add momentum to consumer 

forecast an increase rate of 7.3% for global container volumes in 2011.

Forecast of Capacity Increase

of big ships above 8,000 TEU, threatening to tilt the balance of capacity demand and 
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We take a difference view regarding such comments. It should be noted that the 

vessels. Given the higher rates of economic growth in the emerging markets, we think a 

the demand in secondary markets, leading to a more balanced capacity deployment.

3. Influence of business environment

(1) Gradual recovery of the world economy is expected to strengthen consumer 

(2) The free trade agreement between China and ASEAN came into effect on 1 January 

2010. The agreement accelerates the increase of bilateral trade and enhances the 

(3) Under the framework of ECFA, Taiwan and China will continue with trade talks to 

market is expected to maintain a rising trend. 

11

market is expected to maintain a rising trend. 
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Plan (2011Ð2015). This policy is expected to boost ChinaÕs imports and shorten the 

gap with its exports. Besides, the development is helpful to improve the problem of 

container imbalance and lower the cost of equipment reposition. 

2010. But due to higher percentage of big vessels in the orderbook, there is concern 

(6) Some regional carriers take advantage of cheap chartered vessels to step into the 

for market shares may affect market competition.

(7) Based on a positive outlook for 2011, carriers distinctly scaled down winter program 

from fourth quarter 2010 to the first quarter 2011. Such an approach resulted in 

(8) The US Federal ReserveÕs QE2 (the second round of quantitative easing) caused 

the value of dollar to weaken and dramatically boosted the price of oil. The policy 

substantially increases the burden of carriersÕ operating costs.

(9) The political unrest in North Africa and Middle East disrupted global oil supply and 

triggered the surge of fuel costs.
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4. Important Policies

It is our mission to be a reliable business partner to our customers. With a 

comprehensive service network across the globe, Evergreen has always been a leading 

carrier in container shipping industry and plays an important role to facilitate world 

trade development. 

As a member of the global community, we embrace social responsibility within our 

core values. As the name proclaims, Evergreen is a company that spares no efforts in 

environmental protection and helps to preserve a sustainable environment for future 

generations. 

We are confident that this company is built to last. For more than four decades, 

to our customers. We will continue with the pursuit for service quality and operation 

Support of shareholders is the momentum behind our endeavors.  Evergreen and 

all the employees will make the utmost efforts to tackle the challenge ahead and to 

safeguard the interests of shareholders. On behalf of the board of directors, we would 

like to thank you for your continued support and wish you a successful 2011.
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2 General Condition of the Corporation

1. Brief Introduction

(1) Registration Date of the Company:

 September 25, 1968

(2) A Chronology of Evergreen Marine

 Corporation (Taiwan) Ltd.

1968

■ Established with a capital of NT$2 million.

1969

■ 

liner service.

1972

■ Launched a Far East/Caribbean Sea regular liner 

service.

1975

■ Launched a Far East/US East Coast regular full 

container service.

1976

■ Launched a Far East/US West Coast regular full 

container service.

1979

■ Launched a Far East/Persian Gulf regular full 

container service.

■ Launched a Far East/Europe regular full container 

service.

■ Provided free training for maritime navigation and 

engineering students from the maritime school in 

Taiwan on board its own, and also the countryÕs 

1984

■ 

service eastbound and westbound regular full 

container service.
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1985

■ Launched a Western Mediterranean and US East 

Coast regular full container service.

1987

■ Listed on the Taiwan Stock Exchange with capital 

totaling NT$10 billion.

1989

■ Introduced a Far East/US West Coast refrigerated 

container service.

1993

■ EvergreenÕs capital further increased to NT$11 

billion.

■ Established Peony Investment SA and Greencompass 

Marine SA

1994

■ EvergreenÕs capital was further increased to 

NT$12.6 billion.

1995

■ EvergreenÕs capital further increased to NT$13.9 

billion.

1996

■ Introduced a Far East/Mediterranean/Europe joint 

service with Lloyd Triestino.

■ Issued Global Depository Receipts to the amount 

of US$115 million on the London Stock Exchange. 

EvergreenÕs capital further increased to NT$15.6 

billion. 

1997

■ Introduced a Far East/Mauritius/South Africa/East 

Coast South America full container liner service, 

formerly introduced and operated by Uniglory 

Marine in 1993.

■ Awarded ISM CODE (International Safety 

Management Code) by NK, Japan.



16

2 General Condition of the Corporation

■ Introduced a Far East/Australia full container joint 

service with Lloyd Triestino.

■ EvergreenÕs capital further increased to NT$16.7 

billion.

■ Colon Container Terminal SA in Panama became 

fully operational as a common user facility.

1998

■ Launched a South America Coast /North America 

liner service.

■ EvergreenÕs capital further increased to NT$17.2 

billion.

■ 

Containerisation International.

1999

■ EvergreenÕs capital further increased to NT$18.6 

billion.

2000

■ Introduced a Far East/Australia full container joint 

service with COSCO.

■ Evergreen Container Terminal No 5, Berth 79, 80 

and 81 in Kaohsiung Port became fully operational 

and TaiwanÕs customs authorities approved the 

improve and upgrade EvergreenÕs service to shippers.

■ EvergreenÕs capital further increased to NT$20.1 

billion.

2001

■ Introduced a Southwestern Asia (Sri Lanka and 

India)/Europe joint service.

■ Taranto Container Terminal in the south of Italy, 

invested in by Evergreen Group, opened for 

business with comprehensive feeder network 

serving other Italian ports, the West and East 

Mediterranean, the Adriatic Sea and the Black Sea.

■ The Evergreen Seafarer Training Center was 

center, an Evergreen Group investment opened 
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in 1999, aims to polish the professional skills of 

the GroupÕs crew members, to reduce the risk of 

accidents or environmental pollution at sea and to 

conform to international regulations.

■ Jointly established Charng Yang Development 

Co Ltd with Tesco Taiwan to invest in the Tesco 

Chingkuo Store in Taoyuan City.

■ Named by the Far Eastern Economic Review 

as one of the top 10 Taiwan enterprises for nine 

years consecutively for its high quality services, 

2002

■ Introduced two pendulum services, the US West 

Coast/Asia/Europe (WAE) and the North Asia/

US East Coast/Europe (NUE), to replace two 

Westbound services.

■ Launched West Coast of South America service 

linking the Caribbean hub port in Coco Solo, Panama 

■ 

■ 

■ 

■ Named by the Far Eastern Economic Review as one of 

the top 10 Taiwan enterprises for ten years consecutively.

2003

■ 

by LloydÕs List.

■ 

■ Launched a Straits Red Sea express joint service 

■ Launched a joint service with Simatech to link 

Asia, India and the Gulf.

■ 

vessels from Mitsubishi Heavy Industries Ltd.
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2004

■ 

■ Launched a Far East/Australia full container joint 

service with Haijin and Hapag Lloyd.

■ Launched a North China/Singapore/Malaysia/Hong 

Kong full container joint service with Wan Hai and 

Yang Ming.

2005

■ 

Container Terminal at the Port of Tacoma, invested 

in by Evergreen Goup.

■ Evergreen, Lloyd Trestino and COSCO upgraded 

the Far East/South Africa/South America joint 

service ,extend the port coverage to Shanghai, 

Ningbo and Yantian in China.

■ Awarded the 19th Asian Freight & Supply Chain 

Cargonews Asia.

■ Launched a Japan/Taiwan/Ho Chi Minh Express 

Service (JHX) with Yang Ming Line.

■ Merge the Far East /Red Sea (FRS) service and the 

Strait /Red Sea Express (SRX) service into a single 

Container Line.

2006

■ 

Containerisation International.

■ Awarded the 20th Asian Freight & Supply Chain 

Cargonews Asia. 

■ Upgraded a Far East/Red Sea service (FRS) with 

Cosco Container Lines.

■ Launched a China/India Express service (CIX) with 

■ Launched a Taiwan/Hong Kong/Ho Chi Minh 

Express Service (THX) with OOCL and Yang 

Ming Line.

■ Launched a China/Panama /US East Coast (CUE) 

with Cosco Container Lines.
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■ Launched a China/Straits/India Service (CSI) with 

Yang Ming Line.

■ 

Shipping Company on the trade lane between the 

East Coasts of North and South America (ECAS)

and another encompassing Asia, South Africa and 

South America(ESA).

■ Awarded the 2007 China Freight Industry Awards 

Best Shipping Company (silver prize) ; China/

Mediterranean Route Best Shipping Company 

(bronze prize); and China/Japan Route, China/

Korea Route and China/Southeast Asia Route Best 

Shipping Company (award of excellence) by China 

Shipping Gazette.

■ Awarded the ÒBenchmark Enterprise in Taiwan 

2007

■ Split the Asia/South Africa/South America(ESA) 

service into Asia/ South America (ESA) service 

and Far East/South Africa service(FAX) with 

Cosco Container Lines.

■ Awarded the 21th Asian Freight & Supply Chain 

Cargonews Asia. 

■ Launched a Straits/Red Sea Shuttle Service (SRS) 

with Cosco Container Lines.

■ Launched a Japan/Thailand Express Service (NSE/

NS6) with Wan Hai Lines.

■ Awarded the ÒBenchmark Enterprise in Taiwan 

■ Launched a Asia/East Mediterranean Service 

(AEM).

■ Launched a South East Asia / Australia Service 

(AU3) with Maersk Line. 

2008

■ Launched a China/Europe/Mediterranean Service 

(CEM) with Maersk Line. 

■ Launched a Kaohsiung/Haiphong Shuttle Service 

(KHP).
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■ Launched a China/Europe/Mediterranean Service 

(CEM) with Maersk Line. 

■ Launched a Kaohsiung/Haiphong Shuttle Service 

(KHP).

■ Launched a Tyrrhenian Feeder Service (TFS).

■ Launched a Japan/America Shuttle Service (JAS) 

with MOL. 

■ Awarded the 22th Asian Freight & Supply Chain 

Cargonews Asia. 

■ Launched a Taiwan/China/Australia Express 

Service (TCA).

■ Launched a Far East Panama Service (FPS).

■ Awarded the International Ocean Carrier of the 

■ Launched a Adriatic Feeder Service (AFS).

■ Launched a Japan/Taiwan/Philippine Service (JTP).

■ Launched a Asia/Australia Service(AAN.AAS) 

Merchant Marine.

■ Awarded the ÒBenchmark Enterprise in Taiwan 

■ Launched a US West Coast/Asia/Europe Service 

(UAE).

■ Launched a China/South US West Coast/China 

Service (CPS).

■ Launched a Taiwan/North China Service(HBT), 

Straits.

2009

■ Launched a Arabian Express Service (ASX) with 

Sea Consortium Pte Ltd.

■ Launched a Piraeus Shuttle Service (GF1).

■ Launched a Thessaloniki Shuttle Service(GF2).

■ 

■ Launched a China North Europe (CEM)、Asia 

Mexico US East Coast (AUE2), and Hong Kong, 
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China Shipping Container Lines.

■ Launched a Far East/South America Service (ESA) 

with Cosco Container Lines.

■ Launched a China/South East Asia Express Service 

(CSE) with Cosco Container Lines.

■ Launched a new Trans Atlantic Express Service 

(TAE) with CKYH Alliance.

■ Awarded Ò The Corporate Social Responsibility 

■ 

with Norasia Container Lines Ltd.

■ Launched an Asia and Pacific North West Coast 

Service (PNW) with China Shipping Container 

Lines. 

■ Awarded the ÒBenchmark Enterprise in Taiwan 

2010

■ Launched an East Africa Service (EAF) with Wan 

Hai Lines Ltd. and Simatech Shipping. 

■ Launched the China/South US West Coast Service 

2 (CPS2) with China Shipping. 

■ 

Wan Hai Lines Ltd.

■ Launched the Asia/Europe service (AEX7) with 

China Shipping and CMA CGM. 

■ 

vessels from Samsung Heavy Industries.

■ Launched the ASEAN/Gulf/ISC Service (AGI) 

with OOCL and Simatech Shipping.

■ 

■ Awarded the 24th Asian Freight & Supply Chain 

Cargonews Asia.

■ 

■ Launched the Malaysia/Bangladesh Service (MBS) 

with MCC Transport.

■ Launched the China/India Express Service (CIX2) 

with Simatech.
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2. Organization

CLINIC DIV.

SUPERVISORS

STOCKHOLDERS

MEETING

BOARD OF

DIRECTORS

CHAIRMAN

VICE CHAIRMAN

PRESIDENT

AUDITING

DIV.

PROJECT

DIV.

INTERNATIONAL

BUSINESS DIV.

INTERNATIONAL

COORDINATING DIV.

MARINE DIV.

KAOHSIUNG TERMINAL DIV.

ENGINEERING DIV.

PERSONNEL DIV.

PUBLIC RELATIONS DIV.

FINANCE DIV.

LABOR SAFETY & HEALTH DIV.

GENERAL AFFAIRS DEPT.

LOGISTICS DIV.
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3. Director & Supervisor

Date: 2011/04/30

Title Name Elected Date

Chairman & Director

Representative of Evergreen Airline

Services Corporation:

Hsieh, Chih-Chien

2009.06.19

Vice Chairman & Director

Representative of Evergreen

International S.A.: 

Wang, Chung-Jinn

2009.06.19

Director Chang, Yung-Fa 2009.06.19

Director

Representative of Evergreen Airline

Services Corporation:

Lin, Sun-San

2009.06.19

Director

Representative of Evergreen

International S.A.: 

Chang, Cheng-Yung

2009.06.19

Director

Representative of Evergreen Airline

Services Corporation:

Liou, Meng-Fen

2009.06.19

Director

Representative of Evergreen

International S.A.: 

Chang, Kuo-Hua

2009.06.19

Supervisor

Representative of Ultra International 

Investments Ltd.:

Ko, Lee-Ching

2009.06.19

Supervisor

Representative of Ultra International 

Investments Ltd.:

Ku Lai, Mei-Hsueh

2009.06.19
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4. Corporate Governance

(1) The Composition and Operations of the Board of Directors

A. The Board of Directors consists of seven directors who were elected by the 

ShareholdersÕ meeting in 2009.  

meetings in 2010. The directorsÕ attendance status is as follows:

Title Name
Attendance 

in person 

Attendance 

by proxy

Attendance 

rate in

person (%)

Chairman

Mr. Hsieh, Chih-Chien

(Representative of Evergreen 

Airline Services Corp.)

7 1 87.50%

Vice Chairman

Mr. Yen, Ho-Yao

(Representative of Evergreen 

International S.A.)

7 1 87.50%

Director Mr. Chang ,Yung-Fa 0 8 0%

Director

Mr. Lin, Sun-San

(Representative of Evergreen 

Airline Services Corp.) 

8 0 100%

Director

Mr. Wang, Chung-Jinn

(Representative of Evergreen 

International S.A.)

7 1 87.50%

Director

Ms. Liou, Meng-Fen

(Representative of Evergreen 

Airline Services Corp.) 

8 0 100%

Director

Mr. Chang, Kuo- Hua

(Representative of Evergreen 

International S.A.)

0 7 0%
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(2) The Composition and Operations of the Supervisors

A. The CompanyÕs two supervisors were elected by the ShareholdersÕ meeting in 2009.  

may attend the meeting of the board of directors to express their opinions. The 

SupervisorsÕ attendance status in 2010 is as follows:

Title Name
Attendance 

in person 

Attendance 

by proxy

Attendance 

rate in

person (%)

Supervisor

Ms. Ko, Lee-Ching

(Representative of Ultra

International Investments 

Ltd.)

8 0 100%

Supervisor

Ms. Ku Lai, Mei-Hsueh

(Representative of Ultra

International Investments 

Ltd.)

8 0 100%

C. The Supervisors knew the finance and business status of the Company by 

communicating with the internal auditors and the independent accountants. The 

internal auditors have sent the audit reports to the supervisors periodically, and the 

to the supervisors periodically.
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(3) Internal Control System Execution Status

Evergreen Marine Corp.(Taiwan) LTD. 

Internal Control Statement

Date: 25 Mar. 2011

The Company states the following with regard to its internal control system during the 

1. The Company is fully aware that establishing, operating, and maintaining an internal 

control system are the responsibility of its Board of Directors and management. The 

Company has established such a system aimed at providing reasonable assurance of the 

and compliance with applicable laws and regulations. 

2. An internal control system has inherent limitations. No matter how perfectly 

designed, an effective internal control system can provide only reasonable assurance 

of accomplishing the three goals mentioned above. Furthermore, the effectiveness 

of an internal control system may change along with changes in environment or 

3. The Company judges the design and operating effectiveness of its internal control 

system based on the criteria provided in the Regulations Governing the Establishment 

of Internal Control Systems by Public Companies promulgated by the Securities and 

control system judgment criteria adopted by the Regulations divide internal control into 

risk assessment 3. control activities 4. information and communications 5. monitoring. 

Each element further contains several items. Please refer to the Regulations for details. 

4. The Company has evaluated the design and operating effectiveness of its internal control 

system according to the aforesaid criteria.
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5. Based on the findings of the evaluation mentioned in the preceding paragraph, the 

Company believes that during the stated time period its internal control system (including 

its supervision of subsidiaries), encompassing internal controls for knowledge of the 

of financial reporting, and compliance with applicable laws and regulations, was 

effectively designed and operating, and reasonably assured the achievement of the 

6. This Statement will become a major part of the content of the CompanyÕs Annual Report 

and Prospectus, and will be made public. Any falsehood, concealment, or other illegality 

in the content made public will entail legal liability under Articles 20, 32, 171, and 174 

of the Securities and Exchange Law. 

7. This statement has been passed by the Board of Directors Meeting of the Company 

held on 22 Mar. 2011, where zero of the seven attending directors expressed dissenting 

Evergreen Marine Corp.(Taiwan) LTD.

          

Chairman: (signature)

President: (signature)
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(4) Risk management systems in relation to the financial reporting process

(a). Our company has proceeded the hedge policy against the fluctuation of USD/

TWD exchange rate during the year of 2010. 

(b). Our company lowered our  interest expenses by drawing the low rate loan、

issuing commercial papers and operating the ccs and so on during the same time.

b. Guidelines for entering in to high risk, high leverage investment, lending to other 

parties, providing guarantees, and doing derivative transactions:

 Currently there is no outstanding for lending to other parties. Also, all guarantees are 

our guideline of lending and providing guarantees to other parties.

 All derivatives trades are for hedging purposes. Interest rate and fuel swaps 
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1. Business Hightlights 

The world economy experienced a clear rebound in 2010 but the momentum of 

recovery was uneven in different areas. On one hand, we adopted an approach of 

in 2010 are summarized as follows:

Trans-Pacific trade

TPS loop from 4,200 TEU to 6,300 TEU in April 2010. On top of capacity increase, 

slot cost.

Far East–Europe trade

new service scope was stretched to Ashdod and Alexandria.
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Far East – South Africa / East Coast of South America trade

Intra-Asia trade

East Africa Service

Extra Loaders

2. Trade Environment 

Unexpected surge in cargo growth
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Correction of tonnage oversupply

Trade FE-Europe FE- Mediterranean FE-USEC FE-USWC

Ratio 93% 80% 76% 60%

Source: Alphaliner

Correction of Over-tonnage 
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costs of idle fleet. The income from vessel disposal also helped to improve their 

Optimal speed can improve the efficiency of fuel consumption. To cope with 

3. Service Expansion

4. Strategic Planning 
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customer base.

5. Market Analysis 

(1) Far East to US

(2) US to Far East
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this trade.  

(3) Far East to Europe & Mediterranean

effect will eliminate the pressure of excessive capacity supply. 

(4) Europe & Mediterranean to Asia

continue to raise the imports from Europe.
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(5)Europe to North America

in 2009.

(6) North America to Europe

favorable trend will continue into 2011. 

(7) Far East to Central America
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(8) Far East to West Coast of South America

(9) Far East to South Africa & East Coast of South America

(10) Far East to Australia



37

2010 Annual Report

(11) Far East to Middle East 

(12) Intra-Asia

January 2010. The elimination of trade barriers accelerated increase of bilateral trade 
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(13) Reefer

In 2010, improvement of economic condition enhanced consumer confidence 

(14) Special equipment

6. Company’s total expense for environmental protection in 2010

vessels, and there was no loss and penalty fine. The sole expense of this year is the 

、
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7. Company’s environmental protection policies and measures 

The company has always established environmental protection policy based on 

environmental protection:

from 1 July 2009.

smoothly.

pollution occurs in US water.
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8. New international environmental protection regulations                        

January 2010.
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9. Code of Conduct/ Courtesy 

members.

8. Every employee should be concerned with the preservation of cleanliness, beauty 



42

3 Business Development Outline

10. Protection Measures for Safe Work Environment and Labors 

Safety 

for new and current employees.

employees.

and medical assistance.

6. Sexual harassment is a violation of law. The company emphasizes its importance 

11. Social Responsibility 
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from those rescued seafarers.

their impact on the environment and its port operations have introduced many 

industry.
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12. Important Agreement 

(1) Intra-Asia

AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

SLOT

EXCHANGE

AGREEMENT

YANG MING

MARINE

TRANSPORT

CORP.

FROM : 2009.09.04

CAN BE EXTENDED. IT 

IS SUBJECT TO 60 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH YML. (PAN ASIA

SERVICES)

SLOT

GUARANTEED

SLOT CHARTER 

AGREEMENT

FUJIAN FOREIGN 

TRADE CENTRE 

SHIPPING CO.

FROM : 2008.03.01

TILL : 2009.2.28

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT CHARTER 

FROM FUJIAN FOREIGN 

TRADE CENTRE SHIPPING 

CO. (FUZHOU- 

KAOHSIUNG SHUTTLE 

SERVICE)

SLOT

GUARANTEED

SLOT

EXCHANGE 

AGREEMENT

OOCL

(ASIA PACIFIC) 

LTD

FROM : 2010.01.19

TILL : 2010.07.18

CAN BE EXTENDED. IT 

IS SUBJECT TO 30 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH OOCL (SOUTH 

CHINA、HONGKONG/

JAPAN, KOREA/TAIWAIN/           

PHILLIPINES SERVICE)

SLOT

GUARANTEED

SLOT

EXCHANGE 

AGREEMENT

BENGAL TIGER 

LINE

FROM : 2009.11.29

TILL : 2010.05.28

CAN BE EXTENDED. IT 

IS SUBJECT TO 30 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH BTL (SOUTH CHINA/

SINGAPORE、

MALAYSIA, HONGKONG/

NORTH CHINA )

SLOT

GUARANTEED
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

VESSEL

SHARING 

AGREEMENT

NINGBO OCEAN 

SHIPPING CO., 

LTD

FROM : 2010.05.13

TILL : 2011.05.12

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC IS AS SLOT 

CHARTERER,ON

QINGDAO/ NINGBO

SECTOR.  

SLOT

GUARANTEED

VESSEL

SHARING 

AGREEMENT

CHINA UNITED 

LINES LTD. 

FROM : 2010.09.27

TILL : 2011.09.26

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC IS AS SLOT 

CHARTERER,ON

SHANGHAI, NINGBO/

TAIWAN SECTOR.  

SLOT

GUARANTEED

VESSEL

SHARING 

AGREEMENT

WAN HAI LINES 

LTD

FROM : 2008.09.12

TILL : 2009.09.11

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC AND 

WHL JOINTLY.

(JAPAN/TAIWAN/

PHILIPPINES SERVICE)

SLOT

GUARANTEED

VESSEL

SHARING 

AGREEMENT

WAN HAI LINES 

LTD

FROM : 2010.07.03

TILL : 2011.01.02

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC AND 

WHL JOINTLY. (HWA-BEI 

STRAITS SERVICE)

SLOT

GUARANTEED

TERMINATED 

ON 2011.02.02
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

VESSEL 

SHARING 

AGREEMENT

1. OOCL (ASIA 

PACIFIC) LTD.

2. YANGMING 

(UK) LTD.

FROM : 2006.4.30

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC, 

OOCLL, YM (UK) LTD. 

JOINTLY. (TAIWAN/HONG 

KONG/VIETNAM SERVICE)

SLOT

GUARANTEED

VESSEL

SHARING 

AGREEMENT

1. WAN HAI 

LINES LTD

2. HAPAG-

LLOYD CON-

TAINER LINE

FROM : 2006.04.30

TILL : 2007.04.29

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC, WHL 

AND HLCL JOINTLY.  

(TAIWAN/MAINLAND/

SINGAPORE/MALAYSIA/

INDIA SRVICE)

SLOT

GUARANTEED

VESSEL

SHARING 

AGREEMENT

1. OOCL(ASIA 

PACIFIC) LTD

2. SIMATECH 

SHIPPING PTE 

LTD

FROM : 2010.08.20

TILL : 2011.02.19

CAN BE EXTENDED. IT 

IS SUBJECT TO 60 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC, OOCL 

AND SSF JOINTLY

(ASEAN-PERSIAN

GULF-ISC SERVICE)

SLOT

GUARANTEED     

VESSEL

SHARING 

AGREEMENT

SIMATECH

SHIPPING PTE 

LTD

FROM : 2011.01.06

TILL : 2011.06.05

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC AND 

SSF JOINTLY (CHINA -INDIA 

EXPRESS SERVICE)

SLOT

GUARANTEED     

SLOT

EXCHANGE 

AGREEMENT

SIMATECH

SHIPPING & 

FORWARDING 

L.L.C.

FROM : 2009.10.17

TILL : 2010.10.16 

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH SSF. (INTRA PERSIAN 

GULF SERVICE)

SLOT

GUARANTEED
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

SLOT

EXCHANGE 

AGREEMENT

SEA 

CONSORTIUM 

PTE LTD.

FROM : 2008.12.15

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH SEACON. (INTRA 

PERSIAN GULF SERVICE)

SLOT

GUARANTEED

SLOT

EXCHANGE 

AGREEMENT

MCC

TRANSPORT 

SINGAPORE PTE 

LTD.

FROM : 2002.10.15

TILL : 2004.04.14 

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

EMC SLOT EXCHANGES 

WITH MCC. (INDONESIA/

SINGAPORE/MALAYSIA/

THAILAND SERVICES)

SLOT GUAR-

ANTEED

SLOT 

EXCHANGE 

AGREEMENT

INTERASIA LINES 

SINGAPORE PTE 

LTD

FROM : 2010.09.23

TILL : 2011.01.20

EMC SLOT EXCHANGES 

WITH IAL(NORTH CHINA/

SOUTH-EAST ASIA、

TAIWAN/INDONESIA)

SLOT

GUARANTEED

SLOT

EXCHANGE 

AGREEMENT

MCC 

TRANSPORT 

SINGAPORE PTE 

LTD

FROM : 2010.10.31

TILL : 2011.01.30

EMC SLOT EXCHANGES 

WITH MCC (VIETNAM/

MALAYSIA/SINGAPORE)

SLOT 

GUARANTEED

SLOT CHARTER 

AGREEMENT

MCC 

TRANSPORT 

SINGAPORE PTE 

LTD

FROM : 2010.10.31

TILL : 2011.01.30

EMC SLOT CHARTER OUT 

TO MCC (VIETNAM/

MALAYSIA/SINGAPORE)

SLOT

GUARANTEED

VESSEL 

SHARING 

AGREEMENT

MCC 

TRANSPORT 

SINGAPORE PTE 

LTD

FROM : 2010.12.17

TILL : 

CAN BE EXTENDED. IT 

IS SUBJECT TO 90 DAYS 

PRE-NOTICE PRIOR TO 

TERMINATION.

OPERATED BY EMC AND 

MCC JOINTLY. (MALAYSIA/

BANGLADESH SERVICE)

SLOT

GUARANTEED
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(2) Long-haul

AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

Slot Charter 

Agreement

HAMBURG SUD From : 2001.09.26

Till : 2002.09.25

Subsequently extended. It is  

subject to 90 days pre-notice 

prior to termination.

EMC slot purchase 

(US East Coast/East 

Coast S.America 

service)

Slot guarantee

Noticed HAM-

BURG SUD on 

Oct. 31, 2008

to terminate 

with effect as of 

Jan. 31, 2009

Slot Exchange 

Agreement

CMA-CGM S.A. From : 2002.03.15

Till : 2003.03.31

Subsequently extended. It is 

subject to 90 days pre-notice 

prior to termination.

EMC slot exchange 

with CMA-CGM

(Far East/Europe 

service)

Slot guarantee

Slot Exchange 

Agreement

HYUNDAI From : 2007.06.04

Till : 2007.06.03

Subsequently extended. It 

is  subject to a 3-month pre-

notice prior to termination, 

not to be given earlier than 9 

months after commencement. 

Terminated on Apr. 01, 2009

EMC slot exchange 

with TNWA

(Far East/USEC 

service)

Slot guarantee

Vessel Sharing 

Agreement

COSCO

CONTAINER LINE

From : 1999.05.13 

Till : open but is subject to 90 

days pre-notice prior to termi-

nation.

Operated by EMC & 

COSCON jointly

(Far East/ S.America 

service)

Slot guarantee

Vessel Sharing 

Agreement

COSCO

CONTAINER LINE

From : 1999.05.13

It is subject to 90 days  pre-

notice prior to termination.

Operated by EMC & 

COSCON jointly

(Far East/ S.Africa)

Slot guarantee
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

Vessel Sharing 

Agreement

COSCO 

CONTAINER LINE

From : 2006.05.13

Terminated on 2008.05.24

Operated by EMC and 

COSCO jointly.

(Far East/USEC)

Slot guarantee

Slot Exchange 

Agreement

MAERSK From : 2007.05.15

It is subject to 90 days  pre-

notice prior to termination.

Terminated on 2008.05.06

EMC slot exchange 

with MAERSK

(Far East/USWC)

Slot guarantee

Slot Exchange 

Agreement

HYUNDAI From : 2007.07.15

Terminated on 2008.05.29

EMC slot exchange 

with TNWA

(South-East Asia/

USEC)

Slot guarantee

Slot Charter 

Agreement

MAERSK From : 2007.12.01

Till : 2008.11.30

Subsequently extended. It is  

subject to 90 days pre-notice 

prior to termination.

EMC slot purchase 

(South East Asia/

Australia service)

Slot guarantee

Vessel Sharing 

Agreement

MOL From : 2008.05.14

Till : 2010.05.13

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement. 

Terminated on Apr. 01, 2010

Operated by ELJSA & 

MOL jointly

(Far East/USWC)

Slot guarantee

Slot Exchange 

Agreement

MOL From : 2008.05.14

Till : 2010.05.13

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement. 

Terminated on Apr. 01, 2010

ELJSA slot exchange 

with MOL

(Far East/USWC)

Slot guarantee
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

Slot Exchange 

Agreement

MOL From : 2008.05.14

Till : 2010.05.13

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement. 

Terminated on Apr. 01, 2010

ELJSA slot exchange 

with MOL

(Far East/USEC)

Slot guarantee

Vessel Sharing 

Agreement

1. HAMBURG SUD

2. HAPAG LLOYD

3. HYUNDAI MER-

CHANT MARINE

4. APL CO.

From : 2008.10.30

Till : 2009.10.29

Subsequently extended. It is 

subject to 180 days pre-notice 

prior to termination.

Operated by EMC, 

HSD, HL, HMM & APL 

jointly

(Asia/Australia service)

Slot guarantee

Vessel Sharing 

Agreement

China Shipping 

Container Lines

From : 2009.06.17

Till : 2011.06.16

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement.

Operated by ELJSA & 

CSCL jointly

(Far East/Europe Ser-

vice)

Slot guarantee

Vessel Sharing 

Agreement

China Shipping 

Container Lines

CMA CGM S.A.

From : 2010.06.29

Till : 2012.06.28

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 24 

months after commencement.

Operated by ELJSA, 

CSCL & CMA jointly

(Far East/Europe 

Service)

Slot guarantee



51

2010 Annual Report

AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

Vessel Sharing 

Agreement

CKYH From : 2009.09.21

Till : 2011.09.20                                               

Subsequently extended, it 

is subject to a 6-month pre-

notice, and such notice of 

termination may not be given 

prior to the end of the 6th 

month after deployment of the 

first vessel to the service, in 

principle on March 21, 2010.

Operated by ELJSA & 

CKYH JV

(Europe/East cost of 

America)

Slot guarantee

Slot  Exchange 

Agreement

CSAV NORASIA From : 2009.11.08

Till : 2010.05.07                                               

Subsequently extended, it is 

subject to a 30 day pre-notice, 

and such notice of termina-

tion may not be given prior to 

the end of the 6th month after 

deployment of the first vessel 

to the service.

ELJSA slot exchange 

with CSAV

(Far East/

East Mediterranean)

Slot guarantee

Slot Exchange 

Agreement

MOL From : 2010.04.10

Till : 2011.04.09

Subsequently extended. It is  

subject to a 3-month pre-no-

tice prior to termination, not to 

be given earlier than 9 months 

after commencement. 

ELJSA slot exchange 

with MOL

(Far East/USWC)

Slot guarantee
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AGREEMENT THE ‘PARTY’ DURATION CONTENT REMARK

Slot Exchange 

Agreement

MOL From : 2010.04.10

Till : 2011.04.09

Subsequently extended. It is  

subject to a 3-month pre-no-

tice prior to termination, not to 

be given earlier than 9 months 

after commencement. 

ELJSA slot exchange 

with MOL

(Far East/USEC)

Slot guarantee

Vessel Sharing 

Agreement

China Shipping 

Container Lines

From : 2009.06.15

Till : 2011.06.14

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement.

Operated by ELJSA & 

CSCL jointly

(Far East/USEC 

Service)

Slot guarantee

Slot Exchange 

Agreement

China Shipping 

Container Lines

From : 2009.06.15

Till : 2011.06.14

Subsequently extended. It 

is  subject to a 6-month pre-

notice prior to termination, 

not to be given earlier than 18 

months after commencement.

ELJSA slot exchange 

with CSCL

(Far East/USWC 

Service)

Slot guarantee

Vessel Sharing 

Agreement

China Shipping 

Container Lines

From : 2009.10.14

Till : 2010.04.30

Operated by ELJSA & 

CSCL jointly

(Far East/Pacific 

Northwest Service)

Slot guarantee

Slot Exchange 

Agreement

Nippon Yusen 

Kaisha

From : 2010.02.01

Till : 2010.07.30                                               

Subsequently extended, it is 

subject to a 3 months day 

pre-notice.

ELJSA slot exchange 

with NYK

(Far East/Europe)

Slot guarantee



53

 Financial Statements 4

1. The Brief Financial Statement For Recent Five Years

(1) Brief Balance Sheets

                                                                 Unit: Thousand NTD

                    Year

Account Code

Financial Date From 2006 To 2010

2010 2009 2008 2007 2006

Current assets 9,968,985 11,639,249 12,253,721 11,599,365 14,322,105

Fixed assets 11,360,775 10,838,750 12,630,631 10,785,775 9,648,175

Other assets 206,384 264,520 130,720 140,274 193,568

Current liabilities

Before distribution  10,636,628  6,927,545 11,144,598 12,737,552 15,647,788

After distribution - - 11,144,598 18,020,605 16,565,453

Long-term liabilities 10,457,355 16,940,692 16,245,973 5,211,992 8,965,695

Capital stock 31,248,395 30,625,992 30,609,390 30,338,695 29,159,293

Capital reserve 7,202,990 6,675,194 6,355,383 6,016,190 4,876,090

Retained earnings

Before distribution 31,951,458 16,786,007 26,641,360 31,285,147 21,821,110

After distribution - - 26,641,360 26,002,094 20,903,445

Total Assets 89,656,404 80,526,561 94,223,170 90,962,884 85,040,915

Total liabilities

Before distribution 23,832,884 26,074,964 30,976,994 21,265,204 27,727,823

After distribution - - 30,976,994 26,548,257 28,645,488

Total shareholder’s 

equity

Before distribution 65,823,520 54,451,597 63,246,176 69,697,680 57,313,092

After distribution - - 63,246,176 64,414,627 56,395,427
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(2) Brief Income Statements

Unit: Thousand NTD

               Year

Account Code

Financial Date From 2006 To 2010

2010 2009 2008 2007 2006

Sales revenues 17,026,011 15,062,947 22,437,412 27,844,435 33,863,398

Gross profit 1,860,238 1,987,591 1,557,350 3,886,651 3,164,583

Operating income 84,967 472,541 (361,147) 2,056,646 871,460

Non-operating incomes and gains 16,395,786 3,301,851 4,522,069 10,460,216 2,021,907

Non-operating expenses and losses 615,871 14,506,852 3,473,165 856,883 2,244,509

Income before income tax 15,864,882 (10,732,460) 687,757 11,659,979 648,858

Net income 15,165,451 (9,855,353) 639,266 10,381,702 411,580

Earnings per share 4.94 (3.22) 0.21 3.53 0.14
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2. The Financial Analysis For Recent Five Years

Item 2010 2009 2008 2007 2006

Capital structure analysis (%)

Debt ratio  26.58  32.38  32.88  23.28  32.61

Long-term fund to fixed assets  671.44  658.68  629.44  724.64  743.70

Liquidity analysis (%)

Current ratio  93.72  168.01  109.95  91.06  91.53

Quick ratio  89.36  159.83  105.30  83.69  86.81

Times interest earned (times)  49.85  (39.32 )  4.01  69.22  4.37

Operating performance analysis

Receivable turnover (times)  21.75  23.52  34.74  25.45  17.04

Average collection days  17  16  11  14  21

Fixed assets turnover (times)  1.53  1.28  1.92  2.73  3.78

Total assets turnover (times)  0.20  0.17  0.24  0.32  0.39

Profitability analysis (%)

Return ratio on total assets  18.14  (11.05 )  0.88  11.94  0.61

Return ratio on stockholder’s equity  25.22  (16.75 )  0.96  16.35  0.70

Operating income to capital stock  0.27  1.54  (1.18 )  6.78  2.99

Income before tax to capital stock  50.77  (35.04 )  2.25  38.43  1.72

Profit after tax to net sales  89.07  (65.43 )  2.85  37.28  1.22

Earnings per share (NT$)  4.94  (3.22 )  0.21  3.53  0.14

Cash flow (%)

Cash flow ratio  45.28  (13.86 )  (11.00 )  60.96  32.10

Cash flow adequacy ratio  49.82  97.96  94.98  141.31  107.52

Cash flow reinvestment ratio  5.24  (1.09 )  (6.39 )  7.20  0.13

Leverage

Operating leverage  37.47  7.84  (8.20 )  2.44  4.20

Financial leverage  (0.35 )  2.29  0.61  1.09  1.21
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3. Financial Statements with Report of Independent Auditors

REPORT OF INDEPENDENT ACCOUNTANTS

TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Evergreen Marine Corporation

We have audited the accompanying balance sheets of Evergreen Marine Corporation (the 

ÒCompanyÓ) as of December 31, 2010 and 2009, and the related statements of income, of 

statements of certain investee companies accounted for under the equity method as of and 

investments in these investee companies amounted to 25,791,140 and 21,440,012 thousand 

27F, 333 Keelung Rd., Sec. 1,

Taipei, Taiwan 11012

Tel : (886) 2 2729-6666

Fax: (886) 2 2757-6371

www.pwc.com/tw
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In our opinion, based on our audits and the reports of other auditors, the financial 

statements referred to in the first paragraph present fairly, in all material respects, the 

We have also audited the consolidated financial statements of Evergreen Marine 

Corporation and its subsidiaries as of and for the years ended December 31, 2010 and 

March 22, 2011

statements may differ from those generally accepted in countries and jurisdictions other 

Coopers cannot accept any liability for the use of, or reliance on, the English translation or 
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

BALANCE SHEETS

DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

ASSETS

Current Assets

Cash and cash equivalents (Note 4(1)) $ 3,481,722 $ 2,081,672

Financial assets at fair value through profit or loss - current (Note 4(2)) 1,908,928 4,058,762

Held-to-maturity financial assets - current (Note 4(4)) - 160,000

Notes receivable 7 20

Accounts receivable (Note 4(6)) 748,582 597,097

Accounts receivable - related parties (Notes 4(6) and 5) 106,501 113,289

Other receivables 439,702 124,172

Other receivables - related parties (Note 5) 74,224 915,421

Other financial assets - current (Note 4(7)) 158,383 238,908

Ship fuel 303,885 377,887

Prepaid expenses 152,956 182,462

Prepayments 7,724 6,715

Deferred income tax assets - current (Note 4(22)) 315,710 697,969

Restricted assets (Note 6) 275,751 246,874

Other current assets - other (Notes 4(8) and 5) 1,994,910 1,838,001

Total current assets 9,968,985 11,639,249

Funds and Investments

Financial assets at fair value through profit or loss - non-current (Note 4(2)) 104,287 100,000

Available-for-sale financial assets - non-current (Note 4(3)) 957,108 692,312

Held-to-maturity financial assets - non-current (Note 4(4)) 1,170,000 200,000

Financial assets carried at cost - non-current (Note 4(5)) 1,344,595 1,534,441

Long-term equity investments accounted for under the equity method (Notes 4(9) and 6) 64,527,886 55,219,221

Other long-term investments 312 312

Total funds and investments 68,104,188 57,746,286

Property, Plant and Equipment, Net (Notes 4(10), 5 and 6)

Land 1,972,540 1,972,540

Buildings 1,512,002 1,512,002

Loading and unloading equipment 4,530,476 4,530,476

Computer and communication equipment 114,390 114,331

Transportation equipment 11,346,789 15,096,676

Ships 2,110,916 2,066,715

Office equipment 209,750 209,004

Cost and revaluation increment 21,796,863 25,501,744

Less: Accumulated depreciation ( 12,912,384) ( 14,662,994)

Construction in progress and prepayments for equipment 2,476,296 -

Total property, plant and equipment, net 11,360,775 10,838,750

Intangible Assets

Deferred pension costs (Note 4(17)) 16,072 37,756

Other Assets

Refundable deposits 42,416 42,533

Deferred expenses 163,968 221,987

Total other assets 206,384 264,520

TOTAL ASSETS $ 89,656,404 $ 80,526,561

(Continued)
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

BALANCE SHEETS

DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

LIABILITIES AND STOCKHOLDERS' EQUITY 2010 2009

Current Liabilities

Short-term loans (Note 4(11)) $ 2,603,172 $ 2,162,157

Notes and bills payable (Note 4(12)) - 99,959

Financial liabilities at fair value through profit or loss - current (Note 4(13)) 604,407 1,159,624

Notes payable - 3,869

Accounts payable 1,321,797 995,199

Accounts payable - related parties (Note 5) 133,716 141,202

Accrued expenses 354,071 426,146

Other payables 130,522 24,869

Receipts in advance 2,568 -

Long-term liabilities - current portion (Note 4(14)) 4,891,791 1,368,176

Other current liabilities (Note 5) 594,584 546,344

Total current liabilities 10,636,628 6,927,545

Long-term Liabilities

Bonds payable (Note 4(15)) 2,218,775 4,311,792

Long-term loans (Note 4(16)) 8,238,580 12,628,900

Total long-term liabilities 10,457,355 16,940,692

Other liabilities

Accrued pension liabilities (Note 4(17)) 968,065 752,986

Guarantee deposits received 48 24

Deferred income tax liabilities - non-current (Note 4(22)) 1,446,499 1,129,428

Deferred credit 324,289 324,289

Total other liabilities 2,738,901 2,206,727

Total liabilities 23,832,884 26,074,964

Stockholders' Equities

Capital (Note 4(18))

Common stock 31,248,395 30,625,992

Capital Reserves (Note 4(19))

Paid-in capital in excess of par value of common stock 5,456,524 4,800,903

Capital reserve from donated assets 371 371

Capital reserve from long-term investments 1,611,003 1,611,002

Capital reserve from stock warrants 128,379 256,205

Capital reserve - other 6,713 6,713

Retained Earnings (Note 4(20))

Legal reserve 7,586,240 7,586,240

Special reserve 957,344 957,344

Undistributed earnings 23,407,874 8,242,423

Other Adjustments on Stockholders' Equities

Cumulative translation adjustments ( 5,055,677) 640,363

Unrecognized pension cost ( 707,771) ( 483,688)

Unrealized gain or loss on financial instruments 1,184,125 207,729

Total stockholders' equities 65,823,520 54,451,597

Commitments And Contingent Liabilities (Note 7)

Subsequent Events (Note 9)

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 89,656,404 $ 80,526,561

The accompanying notes are an integral part of these financial statements.

See report of independent accountants dated March 22, 2011.
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars, except for earnings per share)

2010 2009

Operating income (Notes 4(21) and 5) $ 17,026,011 $ 15,062,947

Operating costs (Notes 4(24) and 5) ( 15,165,773) ( 13,075,356)

Gross profit, net 1,860,238 1,987,591

Operating Expenses

General and administrative expenses (Notes 4(24) and 5) ( 1,775,271) ( 1,515,050)

Operating income 84,967 472,541

Non-operating Income and Gains

Interest income 35,187 57,182

Investment income accounted for under the equity method

(Note 4(9))

14,595,055 -

Dividend income 83,689 3,450

Gain on disposal of property, plant and equipment (Note 5) 1,070,210 1,229,694

Gain on disposal of investments 14,162 11,902

Foreign exchange gain,net - 343,352

Rental income (Note 5) 98,028 101,407

Gain on valuation of financial liabilities (Note 4(13)) 407,458 1,504,293

Other non-operating income 91,997 50,571

Total non-operating income and gains 16,395,786 3,301,851

Non-operating Expenses and Losses

Interest expense ( 324,799) ( 266,153)

Investment loss accounted for under the equity method (Note 4(9)) - ( 14,226,211)

Loss on disposal of property, plant and equipment ( 2,426) ( 3,599)

Foreign exchange loss,net ( 194,214) -

Financing charges ( 18,509) ( 8,093)

Loss on valuation of financial assets (Note 4(2)) ( 72,835) ( 2,048)

Other non-operating losses ( 3,088) ( 748)

Total non-operating expenses and losses ( 615,871) ( 14,506,852)

Income (loss) from continuing operations before income tax 15,864,882 ( 10,732,460)

Income tax (expense) benefit (Note 4(22)) ( 699,431) 877,107

Net income (loss) $ 15,165,451 ( $ 9,855,353)

Before Tax After Tax Before Tax After Tax

Basic earnings (loss) per share (Note 4(23))

Net income (loss) $ 5.17 $ 4.94 ( $ 3.51) ($ 3.22)

Diluted earnings (loss) per share (Note 4(23))

Net income (loss) $ 4.99 $ 4.77 ( $ 3.51) ($ 3.22)

The accompanying notes are an integral part of these financial statements.

See report of independent accountants dated March 22, 2011.
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income (loss) $ 15,165,451 ( $ 9,855,353)

Adjustments to reconcile net income to net cash provided by 

operating activities

Depreciation 1,616,004 1,816,816

Amortization 23,399 25,010

Reclassification of depreciation of loading and unloading equipment 

to operating costs and others 276,743 292,615

Reclassification of amortization of deferred charges to others 54,195 36,789

Net gain on disposal of property, plant and equipment ( 1,067,784) ( 1,226,095)

Excess of equity-accounted investment (gain)/loss over cash dividends ( 14,361,424) 14,226,211

Realized income from capital reduction of financial assets carried at 

cost ( 6,828) -

Amortization of bond discounts 210,914 87,758

Changes in assets and liabilities

Financial assets and liabilities at fair value through profit or loss 1,346,892 ( 3,825,265)

Notes and accounts receivable ( 144,684) ( 139,394)

Other receivables 525,667 ( 455,414)

Other financial assets 80,525 1,124,586

Ship fuel 74,002 ( 45,473)

Prepaid expenses and prepayments 28,497 ( 2,970)

Restricted assets ( 28,877) ( 114,687)

Agent accounts 338,758 ( 88,303)

Agency reciprocal accounts ( 506,630) 730,542

Other current assets 47,529 ( 29,985)

Refundable deposits 117 2,053

Notes and accounts payable 315,243 ( 457,977)

Income tax payable - ( 337,756)

Accrued expenses ( 72,075) ( 1,877,916)

Other payables 105,653 ( 24,092)

Receipts in advance 2,568 -

Other current liabilities 11,676 ( 10,331)

Accrued pension liabilities 81,000 70,657

Deferred income tax assets / liabilities 699,330 ( 882,037)

Net cash provided by (used in) operating activities 4,815,861 ( 960,011)

(Continued)
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

CASH FLOWS FROM INVESTING ACTIVITIES

Financial assets and liabilities at fair value through profit or loss ( $ 554,195) ( $ 3,136,235)

Proceeds from sale of held-to-maturity financial assets 460,000 -

Acquisition of held-to-maturity financial assets ( 470,000) ( 360,000)

Proceeds from capital reduction of investee 196,674 -

Acquisition of long-term equity investments accounted for under the 

equity method - ( 1,743,731)

Acquisition of property, plant and equipment ( 2,523,607) ( 507,538)

Proceeds from disposal of property, plant and equipment 1,176,619 940,540

Increase in deferred expenses ( 22,977) ( 55,906)

Net cash used in investing activities ( 1,737,486) ( 4,862,870)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase (Decrease) in short-term loans 441,015 ( 657,843)

(Decrease) increase in short-term bills payable ( 99,959) 99,959

Decrease in long-term loans ( 2,019,405) ( 1,434,080)

Increase in corporate bonds payable - 4,789,516

Increase in guarantee deposits received 24 -

Net cash (used in) provided by financing activities ( 1,678,325) 2,797,552

Increase (decrease) in cash and cash equivalents 1,400,050 ( 3,025,329)

Cash and cash equivalents at beginning of year 2,081,672 5,107,001

Cash and cash equivalents at end of year $ 3,481,722 $ 2,081,672

SUPPLEMENTAL INFORMATION OF CASH FLOW INFORMATION

Interest paid $ 133,992 $ 205,876

Less: Interest capitalized ( 7,000) -

Interest paid, excluding interest capitalized $ 126,992 $ 205,876

Income tax paid $ 2,404 $ 367,355

FINANCING ACTIVITIES NOT AFFECTING CASH FLOWS

Long-term liabilities due within one year $ 4,891,791 $ 1,368,176

Conversion of convertible bonds into common stock $ 1,247,300 $ 30,000

The accompanying notes are an integral part of these financial statements.

See report of independent accountants dated March 22, 2011.
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1. HISTORY AND ORGANIZATION

is mainly engaged in domestic and international marine transportation, shipping 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Classification of current and non-current assets and liabilities

A. Assets that meet one of the following criteria are classified as current 

assets; otherwise they are classified as non-current assets:

d) Cash and cash equivalents, excluding restricted cash and cash equivalents and 



65

2010 Annual Report

B. Liabilities that meet one of the following criteria are classified as current 

liabilities; otherwise they are classified as non-current liabilities:

(2) Translation of financial statements of foreign subsidiaries

(3) Foreign currency transactions

transaction date and the exchange rate on the date of actual receipt and payment 

currencies are translated at the spot exchange rates prevailing at the balance sheet 
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(4) Cash and cash equivalents

(5) Financial assets and financial liabilities at fair value through profit or 

loss - current

at fair value on the date a derivative contract is entered into and is subsequently 

b) As a result of the designation, measurement and recognition inconsistency 

investment strategy management established by the Company and performance 

(6) Available-for-sale financial assets
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increases and the increase can be objectively related to an event occurring after 

(7) Held-to-maturity financial assets

accounting and is stated initially, at its fair value plus transaction costs that are 

asset subsequently increases and the increase can be objectively related to an 

(8) Financial assets and financial liabilities carried at cost
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(9) Ship fuel

(10) SLong-term equity investments accounted for under the equity method

of the initial investment cost over the acquired net asset value of the investee 

investment cost is allocated proportionately and applied as a reduction to the 

investee companies accounted for under the equity method are recorded as 

(11) Property, plant and equipment

used to bring the assets to the condition and location necessary for their intended 
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(12) Deferred charges

I

(13) Impairment of non-financial assets

(14) Corporate bonds payable

shall classify the instrument, or its component parts, on initial recognition as a 

the substance of the contractual arrangement and the definitions of a financial 

period from the date of issuance to maturity date using the interest method and 

b) The value of any derivative features (such as a call option and put option) em

features are subsequently remeasured and stated at fair value on each balance 

of common stock exceeds the exercise price of put option, the fair value of 
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liability component of the bonds (including corporate bonds and embedded de

rivatives) shall be revalued at fair value on the conversion date, and the result

book value of the common stock issued due to the conversion shall be based 

d) Costs incurred on issuance of convertible bonds are proportionally charged to 

the liabilities and equities of the underlying instruments based on initial recog

After the right expires, the corporate bonds unconverted or not exchanged should 

(15) Pension

(16) Income tax
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recorded as income tax expense in the year the stockholders resolve to distribute 

(17) Employees’ bonuses and directors’ and supervisors’ remuneration

for as expenses and liabilities, provided that such a recognition is required under 

legal obligation or constructive obligation and those amounts can be estimated 

(18) Revenue, cost and expense recognition

(19) Use of estimates

accounting principles requires management to make estimates and assumptions 

that affect the amounts of assets and liabilities and the disclosures of contingent 

assets and liabilities at the date of the financial statements and the amounts of 
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3. CHANGES IN ACCOUNTING PRINCIPLES

4. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

December 31, 2010 December 31, 2009 

Cash  $ 4,569  $ 6,130 

Checking accounts  509,567  4,492 

Demand deposits  925,411  2,588 

Foreign currency deposits  219,534  582,421 

Time deposits (New Taiwan Dollars)  981,521  613,198 

Time deposits (Foreign currencies)  882,431  871,706 

Less: Unrealized foreign exchange 

(loss) gain ( 41,311 )  1,137 

 $ 3,481,722  $ 2,081,672 

Interest rates on the above time

deposits

0.29%~1.50% 0.25%~0.85%
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(2) Financial assets at fair value through profit or loss

December 31, 2010 December 31, 2009 

Current items: 

Trading financial assets

Listed (TSE and OTC) stocks  $ 290  $ 290 

Beneficiary certificates  2,041,462  3,311,016 

Structural financial instruments  -  803,158 

 2,041,752  4,114,464 

Adjustment ( 132,824 ) ( 55,702 )

 $ 1,908,928  $ 4,058,762 

Non-current items: 

Financial assets designated as at

fair value through profit or loss

Corporate bonds  $ 100,000  $ 100,000 

Adjustment  4,287  - 

 $ 104,287  $ 100,000 

(3) Available-for-sale financial assets

December 31, 2010 December 31, 2009

Non-current items:

Listed (TSE and OTC) stocks

Central Reinsurance Corp.  $ 490,801  $ 490,801 

Fubon Financial Holding Co., Ltd.  3,871  3,871 

 494,672  494,672 

Adjustments  462,436  197,640 

 $ 957,108  $ 692,312 

(4) Held-to-maturity financial assets

December 31, 2010 December 31, 2009

Current items:

Financial bonds  $ -  $ 160,000 

Non-current items:

Financial bonds  $ 1,170,000  $ 200,000 
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(5) Financial assets carried at cost

December 31, 2010 December 31, 2009

Non-current items: 

Unlisted stocks  $ 1,344,595  $ 1,534,441 

Fubon 

sult of the capital reduction, the proceeds received by the Company based on its 

(6) Accounts receivable

December 31, 2010 December 31, 2009

Non-related parties  $ 772,043  $ 599,962 

Less: Unrealized foreign exchange loss ( 23,461 ) ( 2,865 )

 748,582  597,097 

Related parties  106,501  113,289 

 $ 855,083  $ 710,386 

(7) Other financial assets - current

December 31, 2010 December 31, 2009

Futures transaction margin  $ 158,383  $ 238,908 

(8) Other current assets

December 31, 2010 December 31, 2009

Agency accounts  $ 359,587  $ 537,448 

Agency reciprocal accounts  1,585,980  1,203,682 

Temporary debits  49,343  96,871 

 $ 1,994,910  $ 1,838,001 
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(9) Long-term equity investments accounted for under the equity method

Investee company

 December

31, 2010 

 Percentage 

of ownership

 Carrying amount 

December

31, 2010

December

31, 2009

Peony  Investment  S.A. 100.00%  $ 46,686,907  $ 39,534,025 

Taiwan Terminal Service

Co., Ltd. 55.00%  94,813  88,284 

Charng Yang Development

Co., Ltd. 40.00%  575,326  540,458 

Evergreen International Storage

and Transport Corporation 39.74%  8,418,428  7,932,844 

Evergreen Security

Corporation 31.25%  77,345  73,919 

EVA Airways Corporation 19.32%  7,848,925  6,186,214 

Taipei Port Container 

Terminal Corporation 21.03%  826,142  863,477 

 $ 64,527,886  $ 55,219,221 
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Investee company

 For the years ended December 31, 

 2010  2009 

Peony  Investment  S.A.  $ 11,773,770 ($ 14,063,421 )

Taiwan Terminal Service Co., Ltd.  6,529  6,357 

Charng Yang Development Co. Ltd.  56,468  47,703 

Evergreen International Storage 

and Transport Corporation  471,099  330,948 

Evergreen Security Corporation  3,425  8,766 

EVA Airways Corporation  2,321,099 ( 540,724 )

Taipei Port Container 

Terminal Corporation ( 37,335 ) ( 15,840 )

 $ 14,595,055 ($ 14,226,211 )

of issuance, the bondholders may exchange the exchangeable bonds into the 

common stocks of Evergreen International Storage and Transport Corporation 

(EITC) during the period from one month after the exchangeable bonds are 

Depository and Clearing Corporation, for the use of exchange from exchangeable 
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(10) Property, plant and equipment

Asset 

 December 31, 2010 

 Initial cost 

 Accumulated 

 depreciation  Net book value 

Land  $ 1,972,540  $ -  $ 1,972,540 

Building  1,512,002 ( 500,059 )  1,011,943 

Loading and unloading 

equipment  4,530,476 ( 3,838,906 )  691,570 

Computer and

communication equipment  114,390 ( 98,203 )  16,187 

Transportation equipment  11,346,789 ( 6,569,182 )  4,777,607 

Ships  2,110,916 ( 1,730,638 )  380,278 

Office equipment  209,750 ( 175,396 )  34,354 

 21,796,863 ( 12,912,384 )  8,884,479 

Prepaymetn for equipment  2,476,296  -  2,476,296 

 $ 24,273,159 ($ 12,912,384 )  $ 11,360,775 

Asset 

 December 31, 2009 

 Initial cost 

 Accumulated 

 depreciation 

 Net book 

value 

Land  $ 1,972,540  $ -  $ 1,972,540 

Building  1,512,002 ( 470,370 )  1,041,632 

Loading and unloading 

equipment  4,530,476 ( 3,570,602 )  959,874 

Computer and

communication equipment  114,331 ( 92,974 )  21,357 

Transportation equipment  15,096,676 ( 8,966,302 )  6,130,374 

Ships  2,066,715 ( 1,397,970 )  668,745 

Office equipment  209,004 ( 164,776 )  44,228 

 $ 25,501,744 ($ 14,662,994 )  $ 10,838,750 
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The fire and car insur

(11) Short-term loans

December 31, 2010 December 31, 2009

Unsecured loans  $ 2,602,020  $ 2,173,901 

Less: unrealized foreign exchange gain  1,152 ( 11,744 )

 2,603,172  2,162,157 

Interest rate  0.69%~0.76%  0.60%~0.84% 

(12) Notes and bills payable

December 31, 2010 December 31, 2009

Notes and bills payable  $ -  $ 100,000 

Less: unamortized discount  - ( 41)

 $ -  $ 99,959 

Interest rate -   0.20%

(13) Financial liabilities at fair value through profit or loss

December 31, 2010 December 31, 2009

Current item:

Trading financial liabilities

Cross currency swap  $ 72,338  $ 238,870 

Oil swap  -  329,791 

Foreign exchange rate option  271,141  330,213 

Embedded derivatives  260,928  260,750 

 $ 604,407  $ 1,159,624 
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(14) Long-term liabilities - current portion

December 31, 2010 December 31, 2009

Corporate bonds payable  $ 1,156,100  $ - 

Long-term bank loans  3,735,691  1,368,176 

 $ 4,891,791  $ 1,368,176 

(15) Corporate bonds payable

December 31, 2010 December 31, 2009

Domestic unsecured convertible bonds  $ 1,252,700  $ 2,500,000 

Domestic secured exchangeable bonds  2,500,000  2,500,000 

Less: discount on corporate bonds ( 377,825 ) ( 688,208 )

 3,374,875  4,311,792 

Less: Current portion ( 1,156,100 )  - 

 $ 2,218,775  $ 4,311,792 

c) Principal repayment and interest payment

 Unless the Exchangeable Bonds are redeemed, exchanged or deregistered be

fore maturity, or other events occur due to regulatory reasons, the principal of 

the Exchangeable Bonds shall be repaid in lump sum by cash at maturity based 

d) Collaterals

(a) The redemption of the Exchangeable Bonds are guaranteed by Bank 

Sinopec and Credit Agricola Corporate and Investment Bank, referred 
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(c) During the guarantee period, if the Company is unable to repay principal 

and interest on bonds on schedule, violates the consignment contract 

 Common stock of Evergreen International Storage and Transport Corpora

(a) During the period from one month after the issuance of the Exchangeable 

Bonds to 40 days before the maturity of the Exchangeable Bonds, if the 

closing price of common stock of Evergreen International Storage and 

Transport Corporation at the block trade market is equal to or more than 

Company may redeem the outstanding bonds in cash at the face value of 

(b) During the period from one month after the Exchangeable Bonds are issued 

to 40 days before the maturity of the Exchangeable Bonds, if the total 

total issued amount, the Company may redeem the outstanding bonds in 

cash at their face value any time during the 40 days before the maturity of 

(c) When the Company issues its redemption notice, if the bondholders do not 

may convert the bonds held by those bondholders into common stock at the 

g) Terms of exchange

(a) Exchange period

 The bondholders may exchange the Exchangeable Bonds into the common 

stock of Evergreen International Storage and Transport Corporation during 
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the period from one month after the Exchangeable Bonds are issued to 10 

 The bondholders are prohibited from exercising their exchange right during 

the period from 3 trading days before the announcement of cash or stock 

(b) Exchange price

price can be any of the three average closing prices of the common stock 

of Evergreen International Storage and Transport Corporation during the 1, 

3, and 5 trading days before the base day multiplied by the number ranging 

before the base day, the closing price used in the computation of the 

If any cash or stock dividends are distributed during the period from the date 

Bonds are issued, the exchange price is required to be adjusted in 

h) Entitlement to cash dividends

trading days before the announcement of cash or stock dividends are entitled 

Exchange of the Exchangeable Bonds is prohibited during the period from 3 

the current year are not entitled to the cash or stock dividends resolved by the 

stockholders in the current year, but are entitled to the cash or stock dividends 

 The Company did not repurchase the Exchangeable Bonds and the bondholders 
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convertible bonds (referred herein as the ÒThird BondsÓ) at face value, totaling 

c) Principal repayment and interest payment

 Unless the Third Bonds are redeemed, repurchased, resold, converted or dereg

istered before maturity, or other events occur due to regulatory reasons, the 

principal of the Third Bonds shall be repaid in lump sum by cash at maturity 

d) Collaterals

Third Bonds to claim their credits and the collaterals are set at the same rank 

(a) During the period from one month after the issuance of the Third Bonds 

to 40 days before the maturity of the Third Bonds, if the closing price of 

trading days, the Company may redeem the outstanding bonds in cash 

(b) During the period from one month after the Third Bonds are issued to 40 

days before the maturity of the Third Bonds, if the total amount of the 

Third Bonds outstanding after the conversion by the bondholders is less 

redeem the outstanding bonds at their face value any time during the 40 

(c) When the Company issues its redemption notice, if the bondholders do 

not reply before the effective redemption date, the Company may convert 

the bonds held by those bondholders into common stock at the conversion 
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to the date of maturity, the bondholders may require the Company to redeem their 

g) Terms of conversion

(a) Conversion period

common stock during the period from one month after the Third Bonds are 

 The bondholders are prohibited from exercising their conversion right 

during the period from 3 trading days before the announcement of cash or 

(b) Conversion price

common stock during the 1, 3, and 5 trading days before the base day 

the base day, the closing price used in the computation of the conversion 

cash or stock dividends are distributed during the period from the date on 

h) Entitlement to cash dividends

days before the announcement of cash or stock dividends are entitled to the 

version of the Third Bonds is prohibited during the period from 3 trading days 

year are not entitled to the cash or stock dividends resolved by the stockhold

ers in the current year, but are entitled to the cash or stock dividends resolved 
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 As of years ended December 31 2010, the Third Bonds holders to request con

vertible bonds of the Company common stock, total convertible bonds face 

 Convertible for the Third Bonds to increase conversion transaction capital re

 The conversion rights and debt component of the Third Bonds, abovementioned, 

 The issuance cost of the Third Bonds is allocated to debt and equity component 

 The net value of the rights of repurchase and resold embedded in bonds payable 

(16) Long-term loans

December 31, 2010 December 31, 2009

Secured bank loans  $ 1,500,000  $ 2,000,000 

Unsecured bank loans  10,564,745  12,193,590 

Less: unrealized foreign exchange gain ( 80,840 ) ( 190,280 )

Less: deferred charges - hosting

 fee credit ( 9,634 ) ( 6,234 )

 11,974,271  13,997,076 

Less: current portion ( 3,735,691 ) ( 1,368,176 )

 $ 8,238,580  $ 12,628,900 

Interest rate  0.75%~1.13%  0.66%~1.08% 
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(17) Pension

choose to be subject to either the Act, maintaining their seniority before the 

for the first 15 years and one unit for each additional year thereafter, subject 
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a) Actuarial assumptions

December 31, 2010 December 31, 2009

Discount rate 2.25% 2.25%

Increase in future salary level 2.00% 2.00%

Expected rate of return on plan assets 2.00% 2.25%

December 31, 2010 December 31, 2009

Benefit obligations:

Vested benefit obligation (VBO) ($ 233,057 ) ($ 259,056 )

Non-vested benefit obligation ( 1,126,857 ) ( 972,375 )

Accumulated benefit obligation (ABO) ( 1,359,914 ) ( 1,231,431 )

Effects of future salary increments ( 307,866 ) ( 125,802 )

Projected benefit obligation (PBO) ( 1,667,780 ) ( 1,357,233 )

Fair value of plan assets  391,849  478,445 

Funded status ( 1,275,931 ) ( 878,788 )

Unrecognized net transaction obligation  -  20,076 

Unamortized prior service cost  16,073  17,680 

Unrecognized loss on plan assets  907,767  569,940 

Additional accrued pension liability ( 615,974 ) ( 481,894 )

Accrued pension liability ($ 968,065 ) ($ 752,986 )

 2010  2009 

Service cost  $ 30,517  $ 37,464 

Interest cost  30,538  30,768 

Expected return on plan assets ( 10,765 ) ( 12,128 )

Deferred amortization

Unrecognized net transaction obligation  20,076  20,077 

Prior service cost  1,607  1,607 

Unrecognized loss on plan assets  33,401  30,845 

Net pension costs  $ 105,374  $ 108,633 
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(18) Capital stock

bonds issued by the Company for the years ended December 31, 2010 and 2009 

 For the years ended December 31, 

 2010  2009 

No. of Shares 

 (in 000's)  Amount 

No. of Shares 

 (in 000's)  Amount 

Second unsecured 

convertible bonds  $ -  $ -  $ 1,660  $ 16,602 

Third unsecured 

convertible bonds   62,240  622,403   -   - 

 $ 62,240  $ 622,403  $ 1,660  $ 16,602 

(19) Capital surplus
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(20) Appropriation of retained earnings and dividend policy

any profit for a fiscal year, the Company shall first make provision for income 

distributed amount and the remuneration paid to the directors and supervisors 

basic principle that the ratio of cash dividends to total stock dividends shall not 

investments and cumulative translation adjustments, the Company is required to 

equity items are subsequently reversed, an amount not exceeding the reversed 
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2009 2008

Total Amount 

 Dividend

per share

(in dollars) Total Amount 

 Dividend

per share

(in dollars)

Legal Reserve  $ -  $ 63,927 

Cash dividends  -  $ -  -  $ - 

Remuneration to directors

and supervisors  -  - 

Cash bonus to employees  -  - 

 $ -  $ 63,927 

 The appropriation of 2009 earnings stated above is the same as that proposed by 

 As of March 22, 2011, the appropriation of 2010 earnings had not been resolved 

earnings as resolved by the Board of Directors and approved by the stockholders 

(21) Operating revenue

For the years ended December 31,

 2010  2009 

Marine freight income  $ 16,049,182  $ 13,892,347 

Ship rental income  424,215  584,359 

Commission income and Agency service income  230,540  255,454 

Others  322,074  330,787 

 $ 17,026,011  $ 15,062,947 
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(22) Income tax

 For the years ended December 31, 

 2010  2009 

Income tax expense (benefit)  $ 699,431 ($ 877,107 )

Add (Less):

Prepaid and withholding taxes ( 2,303 ) ( 24,670 )

Separate income tax ( 101 ) ( 1 )

Adjustments for changes in tax

estimates  - ( 4,929 )

Net change in deferred income tax

assets/liabilities ( 699,330 )  882,037 

Income tax refund receivable ($ 2,303 ) ($ 24,670 )

December 31, 2010 December 31, 2009 

Total deferred income tax assets-

current  $ 315,710  $ 734,237 

Total deferred income tax assets-

non-current  60,029  54,219 

Total deferred income tax liabilities-

current  - ( 36,268 )

Total deferred income tax liabilities-

non-current ( 1,506,528 ) ( 1,183,647 )

Valuation allowance for deferred in-

come tax assets  -  - 

($ 1,130,789 ) ($ 431,459 )
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 December 31, 2010  December 31, 2009 

 Amount  Tax effect  Amount  Tax effect 

Current item:

Bad debts expense  $ 1,766  $ 300  $ 1,612  $ 322 

Unrealized foreign exchange 

loss (gain)  44,300  7,531 ( 181,341 ) ( 36,268 )

Loss on valuation of financial 

assets  131,424  22,342  56,183  11,237 

Loss on valuation of financial 

liabilities  337,501  57,375  636,291  127,258 

Bonds Declaration issued  2,874  489  -  - 

Loss carryforwards  1,222,605  207,843  2,902,331  580,466 

Investment tax credits  -  19,830  -  14,954 

 $ 315,710  $ 697,969 

Non-current item:

Bonds Declaration issued  $ 1,020  $ 173  $ -  $ - 

Pension expense  352,091  59,856  271,093  54,219 

Equity-accounted investment 

income ( 8,861,931 ) ( 1,506,528 ) ( 5,918,234 ) ( 1,183,647 )

($ 1,446,499 ) ($ 1,129,428 )

Qualifying item Total tax credits Unused tax credits

Final year tax

credits are due

Machinery and equipment  $ 14,768  $ 14,768  2013 

Machinery and equipment  4,876  4,876  2014 

Employees training  186  186  2013 

Year in which

losses incurred

Amount

filed 

Losses available 

to be

carried forward

Unused loss

carryforwards

Final year losses

can be

carried forward

2009  $ 2,456,334  $ 417,577  $ 207,843 2019
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December 31, 2010 December 31, 2009

Earnings generated in and before 1997  $ 5,570,596  $ 5,570,596 

Earnings generated in and after 1998  17,837,278  2,671,827 

 $ 23,407,874  $ 8,242,423 

(23) Earnings (loss) per share

 For the year ended December 31, 2010 

 Amount 

Weighted-average 

 outstanding 

 common shares 

 (in thousands) 

 Earnings per share

(in dollars) 

 Before tax  After tax Before tax After tax

Basic EPS

Net income  $ 15,864,882  $ 15,165,451   3,070,781  $ 5.17  $ 4.94 

Dilutive effect of

common stock

equivalents:

Convertible bonds   47,693   47,693   116,568 

Employees' bonus   -   -   1,502 

Dilutive EPS

Net income attributable 

to common stock-

holders plus dilutive 

effect of common 

stock equivalents  $ 15,912,575  $ 15,213,144   3,188,851  $ 4.99  $ 4.77 
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 For the year ended December 31, 2009 

 Amount 

Weighted-average 

 outstanding 

 common shares 

 (in thousands) 

 Losses per share

(in dollars) 

 Before tax  After tax Before tax After tax 

Basic EPS

Net losses ($ 10,732,460 ) ($ 9,855,353 )  3,061,502 ($ 3.51 ) ($ 3.22 )

Dilutive effect of

common stock

equivalents:

Convertible bonds  Note  Note  Note 

Diluted EPS

Net losses attributable 

to common stock-

holders plus dilutive 

effect of common   

stock equivalents ($ 10,732,460 ) ($ 9,855,353 )   3,061,502 ($ 3.51 ) ($ 3.22 )

should not be considered in calculation of basic earnings per share, due to net loss from 
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(24) Personnel, depreciation and amortization expenses

For the year ended December 31, 2010 

Operating

cost

Operating

expense  Total 

Personnel expenses

Salaries  $ 269,234  $ 943,984  $ 1,213,218 

Labor and health insurance  13,322  56,339  69,661 

Pension expense  10,829  123,805  134,634 

Others  18,789  23,997  42,786 

Depreciation  1,488,220  127,784  1,616,004 

Amortization  276,743  23,399  300,142 

 For the year ended December 31, 2009 

Operating

cost

Operating

expense  Total 

Personnel expenses

Salaries  $ 322,425  $ 739,076  $ 1,061,501 

Labor and health insurance  14,067  56,818  70,885 

Pension expense  28,712  105,986  134,698 

Others  23,806  22,715  46,521 

Depreciation  1,672,375  144,441  1,816,816 

Amortization  292,615  25,010  317,625 
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5. RELATED PARTY TRANSACTIONS

(1) Names of the related parties and their relationships with the company

Related Party Relationship with the Company

Evergreen International S.A. (EIS) Major stockholder of the Company

Taiwan Terminal Services Co., Ltd. (TTSC) Subsidiary of the Company

Peony Investment S.A. (Peony) Subsidiary of the Company

Evergreen International Storage and Transport 

Corporation (EITC)

Investee accounted for under the equity method

EVA Airways Corporation (EVA) Investee accounted for under the equity method

Evergreen Security Corporation (ESRC) Investee accounted for under the equity method

Charng Yang Development Co., Ltd. (CYD) Investee accounted for under the equity method

Taipei Port Container Terminal Corporation (TPCT) Investee accounted for under the equity method

Evergreen International Corporation (EIC) Investee of the Company’s major stockholder

Evergreen Airline Services Corporation(EGAS) Investee of the Company’s major stockholder

Evergreen Marine (Singapore) Pte. Ltd. (EMS) Investee of the Company’s major stockholder

Evergreen Marine (Hong Kong) Ltd. (EGH) Investee of the Company’s major stockholder

Chang Yung-Fa Charity Foundation Its chairman being the Company's director

Chang Yung-Fa Foundation Its chairman being the Company's director

Shenzhen Greentrans Transportation Co., Ltd. (SGTC) Indirect subsidiary of the Company

Vigor Enterprise S.A. (VIGOR) Indirect subsidiary of the Company

Clove Holding Ltd. (CLOVE) Indirect subsidiary of the Company

Evergreen Marine (UK) Limited (EMU) Indirect subsidiary of the Company

PT. Multi Bina Transport (MBT) Indirect subsidiary of the Company

PT. Multi Bina Pura International (MBPI) Indirect subsidiary of the Company

Greencompass Marine S.A. (GMS) Indirect subsidiary of the Company

Evergreen Heavy Industrial Co., (Malaysia)

Berhad. (EHIC(M))

Indirect subsidiary of the Company

Evergreen Shipping Agency(Deutschland)

GmbH (EGD)

Indirect subsidiary of the Company

Evergreen Shipping Agency(Ireland) Ltd. (EGUD) Indirect subsidiary of the Company

Evergreen Shipping Agency(Netherlands) B.V. (EGN) Indirect subsidiary of the Company

Evergreen Shipping Agency(Poland)

SP.ZO.O (EGD-WWX)

Indirect subsidiary of the Company

Evergreen Argentina S.A. (EGB) Indirect subsidiary of the Company

Evergreen Shipping Agency FranceS.A. (EGF) Indirect subsidiary of the Company
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Related Party Relationship with the Company

Evergreen Shipping (Spain)S.L. (EES) Indirect subsidiary of the Company

Island Equipment LLC. (Island) Indirect subsidiary of the Company

Evergreen Shipping Agency(Italy) S.p.A. (EIT) Indirect subsidiary of the Company

Evergreen Shipping Agency(Vietnam) Corp. (EGV) Indirect subsidiary of the Company

Evergreen Agency (South Africa) (PTY) Ltd.(ESA) Indirect subsidiary of the Company

Armand Investment (Netherlands) N.V. (Armand N.V.) Indirect subsidiary of the Company

Evergreen Shipping Agency (Australia) Pty. Ltd.  (EMA) Indirect subsidiary of the Company

PT. Evergreen Shipping Agency Indonesi  (EMI) Indirect subsidiary of the Company

Evergreen Shipping Agency (Thailand)

Co., Ltd.  (EGT)

Indirect subsidiary of the Company

Evergreen Shipping Agency (Singapore)

Pte. Ltd. (EGS)

Indirect subsidiary of the Company

Evergreen Shipping Agency (Korea)

Corporation (EGK)

Indirect subsidiary of the Company

Evergreen Shipping Agency (India) Pvt. Ltd. (EGI) Indirect subsidiary of the Company

Evergreen Shipping Agency (Russia) Ltd.   (ERU) Indirect subsidiary of the Company

Ample Holding Ltd. (AMPLE) Indirect subsidiary of the Company

Armand Estate B.V. (Armand B.V.) Indirect subsidiary of the Company

Luanta Investment (Netherlands) N.V.(Luanta) Investee of Peony

Ningbo Victory Container Co., Ltd. (NVC) Investee of Peony

Qingdao Evergreen Container Storage and 

Transportation Co., Ltd. (QECT)

Investee of Peony

Kingtrans International Logistics (Tianjin)Co.,Ltd (KTIL) Investee of Peony

Green Peninsula Agencies SDN. BHD. (GPA) Investee of Peony

Whitney Equipment LLC. (WHITNEY) Indirect subsidiary of the Company

Hemlock Equipment LLC. (HEMLOCK) Indirect subsidiary of the Company

Taranto Container Terminal S.p.A. (TCT) Investee of Luanta

Italia Marittima S.p.A.(ITS) Investee of Balsam

Evergreen Container Terminal (Thailand) Ltd. (ECTT) Investee of Peony

Colon Container Terminal S.A. (CCT) Investee of Peony

Gaining Enterprise S.A. (GESA) Investee of EITC

Balsam Investment N. V. (Balsam) Investee of Peony

Seaside Transportation Service LLC. (STS) Investee of Island with significant influence 

Sinotrans Group Shenzhen Co. (SGSC) Investee of SGTC with significant influence 
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(2) Significant transactions and balances with related parties

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total 

Operating 

Revenues  Amount 

% of Total 

Operating 

Revenues 

EIC  $ 1,824,329 11  $ 1,859,538 12 

EITC  94,864 1  100,760 1 

EMS  36,989 -  26,928 - 

ITS  19,816 -  13,372 - 

EMU  35,458 -  58,623 - 

GMS  414,213 3  370,031 2 

EIS  53,921 -  71,330 1 

EGH  21,646 -  18,857 - 

GESA  28,510 -  24,174 - 

Others  2,930 -  3,097 - 

 $ 2,532,676 15  $ 2,546,710 16 
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 For the years ended December 31, 

 2010  2009 

 Amount 

% of total 

Operating 

Costs and 

Expenses  Amount 

% of total 

Operating 

Costs and 

Expenses 

EITC  $ 776,310 5  $ 808,417 5 

TTSC  672,076 4  629,317 4 

EIC  339,241 2  364,654 3 

ESRC  46,718 -  43,929 - 

TPCT  56,697 -  43,675 - 

GESA  1,660,616 10  1,737,508 12 

GMS  242,542 2  247,086 2 

EIS  - -  50,579 1 

EGH  47,689 -  49,787 - 

EMI  35,203 -  35,061 - 

EGT  17,884 -  25,269 - 

EGD  11,490 -  1,838 - 

EGS  11,204 -  6,343 - 

Others  42,106 -  28,703 - 

 $ 3,959,776 23  $ 4,072,166 27 

a) Acquisitions of property, plant, and equipment 

 Items  2010  2009 

EIC Office equipment  $ 274  $ 2,356 

EHIC(M) Transportation equipment - 

containers  -  412,782 

 $ 274  $ 415,138 
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b) Disposal of property, plant and equipment

 Item 

 For the years ended December 31, 

 2010  2009 

 Price 

Gain on  

disposal  Price 

Gain on  

disposal 

Chang Yung-Fa Charity Foundation:

Transportation equipment - 

containers  $ 88  $ 82  $ -  $ - 

ESRC office equipment - vehicles  -  -  745  23 

 $ 88  $ 82  $ 745  $ 23 

 Leasehold

Property 

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

Rental 

Income  Amount 

% of Total

Rental 

Income 

EIC Office building  $ 94,708 97  $ 98,629 97 

    " Transportation equipment  1,122 1  1,379 2 

EVA Office building  497 1  - - 

ESRC Parking lots  92 -  96 - 

Chang Yung-Fa Charity Foundation:

Office building  208 -  - - 

 $ 96,627 99  $ 100,104 99 

 Leasehold

Property 

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

Rental

Expenses  Amount 

% of Total

Rental

Expenses 

EIC Office buildings  $ 43,047 99  $ 47,555 99 

EVA Parking lots  221 1  610 1 

 $ 43,268 100  $ 48,165 100 
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 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

 Vessel and 

Slot Rental

 Expenses  Amount 

% of Total

 Vessel and 

Slot Rental

 Expenses 

EITC  $ 603,087 19  $ 636,493 20 

GESA  1,660,616 53  1,737,508 53 

GMS  242,542 8  247,085 8 

EIS  - -  50,579 1 

 $ 2,506,245 80  $ 2,671,665 82 

 The receivables from and payables to related parties bear no interest, and are set 

 December 31, 2010  December 31, 2009 

 Amount 

% of 

Account

 Balance  Amount 

% of 

Account

 Balance 

Accounts receivable 

EIC  $ 61,904 7  $ 54,621 8 

EITC  22,062 2  24,318 3 

EIS  4,690 1  16,420 2 

Others  17,845 2  17,930 3 

 $ 106,501 12  $ 113,289 16 
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 December 31, 2010  December 31, 2009 

 Amount 

% of

Account

 Balance  Amount 

% of

Account

 Balance 

Other receivables 

EIC  $ 62,237 12  $ 133,691 13 

ITS  3,757 1  672,343 65 

EIS  1,041 -  105,779 10 

Others  7,189 1  3,608 - 

 $ 74,224 14  $ 915,421 88 

 December 31, 2010  December 31, 2009 

 Amount 

% of

Account

 Balance  Amount 

% of

Account

 Balance 

Accounts Payable 

TTSC  $ 50,949 4  $ 31,659 3 

EIC  34,509 2  25,446 2 

ITS  - -  59,655 5 

EIS  - -  9,596 1 

GMS  25,280 2  - - 

EITC  12,208 1  9,139 1 

Others  10,770 -  5,707 - 

 $ 133,716 9  $ 141,202 12 

(3) Endorsements and guarantees with related parties

 December 31, 2010  December 31, 2009 

PEONY USD 5,000 USD 5,000 

GMS USD 774,833 USD 601,593 

EMU USD 605,927 USD 607,583 

CCT USD 9,600 USD 28,680 

WHITNEY USD 94,164 USD 70,198 

TCT USD 20,772 USD 20,250 

HEMLOCK USD 20,600 USD 17,600 

ESA USD 2,500 USD - 

BALSAM USD 49,000 USD 49,000 
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(4) Significant contracts with related parties

 December 31, 2010  December 31, 2009 

GMS  $ 9,660  $ 9,590 

EIS  2,734  5,651 

GESA  8,920  7,392 

EMU  6,313  9,948 

EGH  3,821  3,709 

EMS  9,983  10,336 

 $ 41,431  $ 46,626 
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a) Debit balances of agency accounts

 December 31, 2010  December 31, 2009 

EIC  $ -  $ 1,365 

EGI  1,932  59,036 

EGT  10,877  25,509 

EMI  15,352  3,525 

EIT  4,381  6,911 

EGUD  -  366 

EGD  -  582 

EGD-WWX  755  19 

EES  279  - 

EMA  -  714 

ESA  469  12 

ERU  -  208 

 $ 34,045  $ 98,247 

b) Credit balances of agency accounts

 December 31, 2010  December 31, 2009 

EIC  $ 2,063  $ - 

EGV  22,565  123 

EGN  75,829  1,214 

EGD  1,721  - 

EGK  295  2,360 

EES  -  34 

EGUD  256  - 

EMA  115  - 

EGF  7  24 

EGS  98  3,213 

 $ 102,949  $ 6,968 
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a) Debit balances of agency reciprocal accounts

 December 31, 2010  December 31, 2009 

EIS  $ 650,832  $ 375,384 

GMS  623,468  206,716 

ITS  283,771  527,208 

EMU  -  74,315 

GESA  27,909  20,059 

 $ 1,585,980  $ 1,203,682 

b) Credit balances of agency reciprocal accounts

 December 31, 2010  December 31, 2009 

EGH  $ 102,294  $ 113,783 

EMS  83,047  198,641 

EMU  2,750  - 

 $ 188,091  $ 312,424 

 For the years ended December 31, 

 2010  2009 

EITC  $ 89,595  $ 94,591 

EIS  49,054  63,945 

GMS  71,252  72,346 

EMU  30,550  54,014 

GESA  20,937  17,093 

ITS  8,426  7,130 

EGH  19,405  16,703 

EMS  30,916  24,223 

 $ 320,135  $ 350,045 
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(5) Disclosure of managements’ salaries, bonuses, and allowance

 For the years ended December 31, 

 2010  2009 

Salaries and bonuses  $ 39,742  $ 31,738 

Administrative fees  2,521  2,719 

Employees' bonuses and directors' and 

supervisors' remuneration  56,012  - 

 $ 98,275  $ 34,457 

(6) As a means to give back to society, the Company sponsored charities 

for the public good and donated $50,000 to Chang Yung-Fa Foundation 

and $146 to Chang Yung-Fa Charity Foundation in 2010.

(7) To operational needs, the company bought a vessel from EITC(Please 

refer to Note 9).
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6. PLEDGED ASSETS

Pledged assets 

 Book value 

 Purpose 

 December

31, 2010 

 December

31, 2009 

Restricted assets - current 

- Time deposits  $ 275,751  $ 246,874 Performance

guarantee

Property, plant and equipment 

-Land  1,800,093  1,800,093 Long-term loan 

-Buildings  839,659  865,429 〞

Long-term equity investments 

accounted for under the equity 

method - EITC  1,670,471  1,542,956 

exchange corpo-

rate bonds pay-

able as subject 

 $ 4,585,974  $ 4,455,352 

7. COMMITMENTS AND CONTINGENT LIABILITIES

pany 

 Guarantor  December 31, 2010  December 31, 2009 

Deutsche Bank USD 5,000 USD 5,000 

Companies receiving guarantees December 31, 2010 December 31, 2009

Peony USD 5,000        USD 5,000

GMS USD 774,833   USD 601,593

EMU USD 605,927   USD 607,583

CCT USD 9,600   USD 28,680

WHITNEY USD 94,164   USD 70,198

TCT USD 20,772   USD 20,250

HEMLOCK USD 20,600   USD 17,600

ESA USD 2,500      USD -  

BALSAM USD 49,000     USD 49,000 
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Year  Amount 

within 1 year USD 77,830 

1-2 years  53,198 

2-3 years  35,466 

USD 166,494 

2010, signed the shipbuilding contracts of thirteen container vessels from Samsung 

the year 2010, the Company signed the shipbuilding contracts of total price USD927, 
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8. SIGNIFICANT CATASTROPHE

9. SUBSEQUENT EVENTS

cember 24, 2010, the Board of Directors passed a resolution that the Company purchase 
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10. OTHERS

(1) Financial statement disclosure

(2) Fair value information of financial instruments

 December 31, 2010 

 Fair Value 

 Book 

 value 

 Quotations 

 in an active 

 market 

 Estimated 

 using a 

 valuation 

 technique 

Non-derivative financial instruments:

Assets

Cash and cash equivalents  $ 3,481,722  $-  $ 3,481,722 

Notes and accounts receivable 1,369,016 - 1,369,016 

Financial assets at fair value through profit or loss

Equity securities 334 334 - 

Beneficiary certificates 1,908,594 1,908,594 - 

Corporate bonds 104,287 - 104,287 

Other financial assets-current 158,383 - 158,383 

Restricted assets-current 275,751 - 275,751 

Available-for-sale financial assets-non-current 957,108 957,108 - 

Held-to-maturity financial assets-non-current 1,170,000 - 1,170,000 

Financial assets carried at cost-non-current 1,344,595 - - 

Refundable deposits 42,416 - 42,416 

Liabilities

Short-term loans 2,603,172 - 2,603,172 

Notes and accounts payable 1,940,106 - 1,940,106 

Corporate bonds payable (including current portion) 3,374,875 - 3,374,875 

Long-term loans (including current portion) 11,974,271 - 11,974,271 

Guarantee deposits received 48 - 48 

Derivative financial instruments:

Liabilities

Cross currency swap 72,338 - 72,338 

Foreign exchange option (FX option) 271,141                      - 271,141 

Embedded derivatives 260,928 - 260,928 
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 December 31, 2009 

 Book 

 value 

 Fair Value 

 Quotations 

 in an active 

 market 

 Estimated 

 using a 

 valuation 

 technique 

Non-derivative financial instruments:

Assets

Cash and cash equivalents  $ 2,081,672  $ -  $ 2,081,672 

Notes and accounts receivable        1,749,999                      -        1,749,999 

Financial assets at fair value through profit or loss

Equity securities                  153                  153                      - 

Beneficiary certificates        3,257,410        3,257,410                      - 

Corporate bonds           100,000                      -           100,000 

Held-to-maturity financial assets-current           160,000                      -           160,000 

Other financial assets-current           238,908                      -           238,908 

Restricted assets-current           246,874                      -           246,874 

Available-for-sale financial assets-non-current           692,312           692,312                      - 

Held-to-maturity financial assets-non-current           200,000                      -           200,000 

Financial assets carried at cost-non-current        1,534,441                      -                      - 

Refundable deposits             42,533                      -             42,533 

Liabilities

Short-term loans        2,162,157                      -        2,162,157 

Short-term notes and bills payable             99,959                      -             99,959 

Notes and accounts payable        1,591,285                      -        1,591,285 

Corporate bonds payable (including current portion)        4,311,792                      -        4,311,792 

Long-term loans (including current portion)      13,997,076                      -      13,997,076 

Guarantee deposits received                    24                      -                    24 

Derivative financial instruments:

Assets

Structured and equity-linked financial instruments           801,199                      -           801,199 

Liabilities

Cross currency swap           238,870                      -           238,870 

Oil swap           329,791                      -           329,791 

Foreign exchange option (FX option)           330,213                      -           330,213 

Embedded derivatives           260,750                      -           260,750 
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market price for reference, a substitute valuation technique is used to measure 

estimated amounts to be received or paid upon termination of contracts on the 
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(3) Information on significant gain/loss on financial instruments and 

equity items

financial assets and liabilities that are not at fair value through profit or loss 

(4) Information on interest rate risk positions

(5) Risk policy and hedging strategy

are composed of cash and cash equivalents, stocks, funds, bank loan, and corpo

Cash flow risk associated with interest rate fluctuations
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a) Fixed interest rate

Within 1 year  1-2 years  2-3 years  over 3 years  Total 

Cash and cash equivalents  $ 1,827,829  $ -  $ -  $ -  $ 1,827,829 

Bank loan ( 2,603,172 )  -  -  - ( 2,603,172 )

b) Floating interest rate

Within 1 year  1-2 years  2-3 years  over 3 years  Total 

Cash and cash equivalents  $ 1,139,897  $ -  $ -  $ - $ 1,139,897 

Bank loan ( 3,735,691 ) ( 3,228,571 ) ( 3,328,571 ) ( 1,691,072 ) ( 11,983,905 )

Exchange rate risk

 December 31, 2010 December 31,2009

Foreign currency Exchange rate Foreign currency Exchange rate

Financial assets :

Monetary

USD  $ 66,396  29.183  $ 79,509  32.167

JPY  -  -  287,783  0.348

EUR  -  -  5,273  46.170

Non-monetary

USD  10,413  29.183  11,748  32.167

Long-term equity invest-

ments accounted for 

under the equity method

USD  1,599,628  29.183  1,228,857  32.167

Financial liabilities :

Monetary

USD  76,802  29.183  233,634  32.167



114

4 Financial Statements

Credit risk

counts receivables and making adjustments to the credit terms granted for each customer 

 Financial instruments 

 December 31, 2010 

 Book value 

 Maximum credit 

 exposure amount 

Financial assets at fair value through profit or loss

Trading financial assets  $ 1,908,928  $ 1,908,928 

Financial assets designated as at fair value 

through profit or loss  104,287  104,287 

Held-to-maturity financial assets

Corporate bonds  1,170,000  1,170,000 

Available-for-sale financial assets

Equity security  957,108  957,108 

Financial assets carried at cost

Equity security  1,344,595  1,344,595 
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 Financial instruments 

 December 31,2009 

 Book value 

 Maximum credit 

 exposure amount 

Financial assets at fair value through profit or loss

Trading financial assets  $ 4,058,762  $ 4,058,762 

Financial assets designated as at fair value 

through profit or loss  100,000  100,000 

Held-to-maturity financial assets

Corporate bonds  360,000  360,000 

Available-for-sale financial assets

Equity security  692,312  692,312 

Financial assets carried at cost

Equity security  1,534,441  1,534,441 

Liquity risk
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4 Financial Statements

J. Derivative �nancial instruments transactions:

Greencompass Marine S. A. and Evergreen Marine (UK) Limited -investees of the 

Company- are engaged in interest rate swaps and cross currency swaps in order to hedge the 

risks resulting from the �uctuation of interest rates and exchange rates. As of December 31, 

2010, the outstanding derivative instruments are as follows:

 Derivative instruments 

 December 31, 2010

Notional Principal

(Contractual Amount) Fair Value

Interest rate swaps (IRS) USD  40,863 (USD  8,166 )

Cross currency swaps(CCS) USD  966  USD  179 
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12. SEGMENT INFORMATION

(1) Financial information by industries

The Company is engaged in only one single industry, i.e. international marine 

transportation and shipping agency. �erefore, no disclosure is required.

(2) Financial information by geographical areas

�e Company is engaged in international marine transportation; however, its foreign-

port formalities regarding arrival and departure of ships, cargo stevedoring and 

forwarding, collection of freight, and payment of expenses incurred in foreign ports 

are handled by overseas shipping agents. �erefore, no disclosure is required.

(3) Export information

 December 31, 2010  December 31,2009 

 Amount 

% of

Account

Balance  Amount 

% of

Account

Balance 

Service routes 

Asia $ 13,396,252 

                    

84  $ 11,944,640 

                    

86 

Europe

                            

- 

                      

- 

                   

25,006 

                      

- 

Central and South America

              

1,486,154 

                      

9 

              

1,553,164 

                    

11 

Mediterranean 

              

1,166,776 

                      

7 

                 

369,537 

                      

3 

(4) Information on major customers

�e Company provides services to customers all over the world. No single customer 

of the Company accounts for more than 10% of the Company’s operating revenues.
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4. Consolidated Financial Statements with Report of

 Independent Auditors

27F, 333 Keelung Rd., Sec. 1,

Taipei, Taiwan 11012

Tel : (886) 2 2729-6666

Fax: (886) 2 2757-6371

www.pwc.com/tw

REPORT OF INDEPENDENT ACCOUNTANTS

TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Evergreen Marine Corporation

We have audited the accompanying consolidated balance sheets of Evergreen Marine 

Corporation (the ÒCompanyÓ) as of December 31, 2010 and 2009, and the related 

management. Our responsibility is to express an opinion on these consolidated financial 

statements of all the investee companies accounted for under the equity method. Those 

us, and our report expressed herein, insofar as it relates to the amounts included for those 

investee companies accounted for under the equity method and information disclosed in 

consolidated total assets as of December 31, 2010 and 2009,  and the related investment 
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and the reports of other auditors provide a reasonable basis for our opinion.

March 22, 2011

The accompanying consolidated financial statements are not intended to present the 

financial statements and report of independent accountants are not intended for use by 

Coopers cannot accept any liability for the use of, or reliance on, the English translation or 

for any errors or misunderstandings that may derive from the translation.
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EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

ASSETS

Current Assets

Cash and cash equivalents (Note 4(1)) $ 19,716,091 $ 9,861,789

Financial assets at fair value through profit or loss - current (Note 4(2)) 1,914,301 4,083,195

Held-to-maturity financial assets - current (Note 4(4)) - 160,000

Notes receivable, net 73,622 95,047

Accounts receivable, net (Note 4(6)) 9,613,758 7,519,707

Accounts receivable, net - related parties (Note 5) 297,685 314,514

Other receivables 1,261,468 705,174

Other receivables - related parties (Note 5) 534,090 1,275,572

Other financial assets - current (Note 4(7)) 158,383 238,908

Inventories (Note 4(8)) 3,536,327 2,261,692

Prepaid expenses 531,083 525,000

Prepayments 175,458 249,431

Deferred income tax assets - current (Note 4(23)) 315,403 704,523

Restricted assets (Note 6) 561,663 251,508

Other current assets - other (Notes 4(9) and 5) 5,311,059 2,353,577

Total current assets 44,000,391 30,599,637

Funds and Investments

Financial assets at fair value through profit or loss - non-current (Note 4(2)) 104,287 100,000

Available-for-sale financial assets - non-current (Note 4(3)) 957,108 692,312

Held-to-maturity financial assets - non-current (Note 4(4)) 3,135,915 2,180,866

Financial assets carried at cost - non-current (Note 4(5)) 4,497,128 5,009,094

Long-term equity investments accounted for under the equity method

(Note 4(10)) 27,363,307 24,223,122

Other long-term investments 3,527 3,871

Total funds and investments 36,061,272 32,209,265

Property, Plant and Equipment, Net (Notes 4(11), 5 and 6)

Land 2,173,390 2,191,302

Buildings 2,920,953 2,932,527

Machinery and equipment 718,259 737,236

Loading and unloading equipment 7,965,773 7,345,220

Computer and communication equipment 297,946 314,449

Transportation equipment 23,583,460 25,171,261

Boats 49,271,864 54,743,663

Office equipment 502,976 537,681

Leased assets 8,278 7,231

Leasehold improvements 15,841 18,040

Cost and revaluation increment 87,458,740 93,998,610

Less: Accumulated depreciation ( 41,500,058) ( 43,114,699)

Construction in progress and prepayments for equipment 3,130,153 -

Total property, plant and equipment, net 49,088,835 50,883,911

Intangible Assets

Deferred pension costs (Note 4(18)) 59,300 70,689

Other Assets

Refundable deposits 110,902 130,227

Deferred expenses 243,506 332,490

Other assets - other 1,277 2,458

Total other assets 355,685 465,175

TOTAL ASSETS $ 129,565,483 $ 114,228,677

(Continued)
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EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities

Short-term loans (Note 4(12)) $ 2,603,172 $ 2,274,220

Notes and bills payable (Note 4(13)) - 99,959

Financial liabilities at fair value through profit or loss - current (Note 4(14)) 842,874 1,415,357

Notes payable - 3,869

Accounts payable 4,750,305 2,840,212

Accounts payable - related parties (Note 5) 135,028 203,230

Income tax payable (Note 4(23)) 181,516 138,438

Accrued expenses 10,274,414 6,043,017

Other payables - related parties (Note 5) 161,416 179,633

Other payables 801,266 645,983

Receipts in advance 481,734 58,095

Long-term liabilities - current portion (Note 4(15)) 6,942,992 4,296,017

Other current liabilities (Note 5) 2,224,936 904,847

Total current liabilities 29,399,653 19,102,877

Long-term Liabilities

Bonds payable (Note 4(16)) 2,218,775 4,311,792

Long-term loans (Note 4(17)) 24,139,352 30,652,401

Total long-term liabilities 26,358,127 34,964,193

Other Liabilities

Accrued pension liabilities (Note 4(18)) 1,079,875 848,592

Guarantee deposits received 32,191 37,992

Deferred income tax liabilities - non-current (Note 4(23)) 1,493,738 1,161,022

Other liabilities - other 980,334 1,095,628

Total other liabilities 3,586,138 3,143,234

Total liabilities 59,343,918 57,210,304

Stockholders’ Equities

Capital (Note 4(19))

Common stock 31,248,395 30,625,992

Capital Reserves (Note 4(20))

Paid-in capital in excess of par value of common stock 5,456,524 4,800,903

Capital reserve from donated assets 371 371

Capital reserve from long-term investments 1,611,003 1,611,002

Capital reserve from stock warrants 128,379 256,205

Capital reserve - other 6,713 6,713

Retained Earnings (Note 4(21))

Legal reserve 7,586,240 7,586,240

Special reserve 957,344 957,344

Undistributed earnings 23,407,874 8,242,423

Other Adjustments on Stockholders’ Equities

Cumulative translation adjustments ( 5,055,677) 640,363

Unrecognized pension cost ( 707,771) ( 483,688)

Unrealized gain or loss on financial instruments 1,184,125 207,729

Minority Interest 4,398,045 2,566,776

Total stockholders’ equities 70,221,565 57,018,373

Commitments And Contingent Liabilities (Note 7)

Subsequent Evevts (Note 9)

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 129,565,483 $ 114,228,677

The accompanying notes are an integral part of these consolidated financial statements.

See report of independent accountants dated March 22, 2011.
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EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars, except for earnings per share)

2010 2009

Operating income (Notes 4(22) and 5) $ 109,353,176 $ 81,936,315

Operating costs (Notes 4(25) and 5) ( 91,522,204) ( 88,857,342)

Gross profit (loss) 17,830,972 ( 6,921,027)

Operating Expenses

General and administrative expenses (Notes 4(25) and 5) ( 5,112,275) ( 5,351,372)

Operating income (loss) 12,718,697 ( 12,272,399)

Non-operating Income and Gains

Interest income (Note 5) 220,627 301,208

Investment Income accounted for under the equity method

(Note 4(10)) 4,337,426 -

Dividend income 309,428 289,978

Gain on disposal of property, plant and equipment (Note 5) 1,136,610 1,805,164

Gain on disposal of investments 14,162 11,902

Foreign exchange gain, net - 362,222

Rental income (Note 5) 121,127 123,079

Gain on valuation of financial liabilities (Note 4(14)) 390,685 1,787,258

Other non-operating income 168,983 192,384

Total non-operating income and gains 6,699,048 4,873,195

Non-operating Expenses and Losses

Interest expense ( 484,217) ( 399,737)

Investment loss accounted for under the equity method 

(Note 4(10)) - ( 4,990,591)

Loss on disposal of property, plant and equipment ( 29,680) ( 18,109)

Foreign exchange losses, net ( 1,738) -

Financing charges ( 18,509) ( 8,093)

Loss on valuation of financial assets (Note 4(2)) ( 90,590) ( 18,917)

Other non-operating losses ( 37,434) ( 38,996)

Total non-operating expenses and losses ( 662,168) ( 5,474,443)

Income (loss) from continuing operations before income tax 18,755,577 ( 12,873,647)

Income tax (expense) benefit ( 983,010) 666,374

Consolidated net income (loss) $ 17,772,567 ( $ 12,207,273)

Attributable to :

Equity holder of the Company $ 15,165,451 ( $ 9,855,353)

Minority interest 2,607,116 ( 2,351,920)

$ 17,772,567 ( $ 12,207,273)

Before Tax After Tax Before Tax After Tax

Basic earnings (loss) per share (Note 4(24))

Net income (loss) from continuing operations $ 6.11 $ 5.79 ( $ 4.21) ( $ 3.99)

Minority interest (income) loss ( 0.90) ( 0.85) 0.81 0.77

Net income (loss) $ 5.21 $ 4.94 ( $ 3.40) ( $ 3.22)

Diluted earnings (loss) per share

Net income (loss) from continuing operations $ 5.90 $ 5.59 ( $ 4.21) ( $ 3.99)

Minority interest (income) loss ( 0.86) ( 0.82) 0.81 0.77

Net income (loss) $ 5.04 $ 4.77 ( $ 3.40) ( $ 3.22)

The accompanying notes are an integral part of these consolidated financial statements.

See report of independent accountants dated March 22, 2011.
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EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Consolidated net income (loss) $ 17,772,567 ( $ 12,207,273)

Adjustments to reconcile net income to net cash provided by 

operating activities

Depreciation 5,348,986 5,591,437

Amortization 33,911 39,158

Reclassification of depreciation of loading and unloading equipment 

to operating costs and others 276,743 292,615

Reclassification of amortization of deferred charges to others 54,195 43,023

Net gain on disposal of property, plant and equipment ( 1,106,930) ( 1,787,055)

Excess of equity-accounted investment (gain) / loss over cash 

dividends ( 3,811,698) 5,105,937

Amortization of bond discounts 210,914 79,374

Loss on disposal of other long-term investments - 6

Realized income from capital reduction of financial assets carried at 

cost ( 6,828) -

Changes in assets and liabilities

Financial assets and liabilities at fair value through profit or loss 1,359,963 ( 3,825,265)

Notes and accounts receivable ( 2,726,091) ( 17,620)

Other receivables 216,465 22,557

Other financial assets 80,525 1,124,586

Inventories ( 1,449,362) ( 169,287)

Prepaid expenses and prepayments 13,607 169,127

Restricted assets ( 310,585) ( 119,335)

Agent accounts 964,593 ( 293,305)

Agency reciprocal accounts 877,217 ( 1,225,063)

Other current assets ( 3,576,226) ( 111,590)

Refundable deposits 11,376 262,434

Other assets 952 7,798

Notes and accounts payable 2,015,151 ( 792,317)

Income tax payable 55,516 ( 479,330)

Accrued expenses 4,751,716 ( 4,483,016)

Other payables 230,710 ( 244,394)

Receipts in advance 429,027 ( 37,283)

Other current liabilities 47,941 ( 71,018)

Accrued pension liabilites 86,909 80,435

Other liabilities 7,002 53,220

Deferred income tax assets / liabilities 725,321 ( 872,382)

Net cash provided by (used in) operating activities 22,583,587 ( 13,863,826)

(Continued)
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EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(Expressed in thousands of New Taiwan Dollars)

2010 2009

CASH FLOWS FROM INVESTING ACTIVITIES

Financial assets and liabilities at fair value through profit or loss ( $ 544,019) ( $ 3,360,501)

Increase in other receivables ( 118,755) ( 6,520)

Proceeds from sale of held-to-maturity financial assets 460,000 -

Acquisition of held-to-maturity financial assets ( 470,000) ( 2,340,866)

Proceeds from capital reduction of investee 196,674 102,285

Acquisition of long-term equity investments accounted for under the 

equity method ( 794,744) ( 3,023,395)

Acquisition of property, plant and equipment ( 8,365,849) ( 1,017,015)

Realized capital reduction income from long-term investments 164,063 -

Proceeds from disposal of property, plant and equipment 1,191,782 2,082,530

Increase in deferred expenses ( 26,797) ( 75,502)

        Net cash used in investing activities ( 8,307,645) ( 7,638,984)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase (decrease) in short-term loans 339,346 ( 609,916)

(Decrease) increase in short-term bills payable ( 99,959) 99,959

(Decrease) increase in long-term loans ( 3,075,498) 995,847

Decrease in other payables ( 19,455) ( 212,639)

Increase in corporate bonds payable - 4,797,900

(Decrease) increase in guarantee deposits received ( 2,279) 1,279

Net change in minority interest ( 775,847) 449,968

        Net cash (used in) provided by financing activities ( 3,633,692) 5,522,398

Effect of exchange rate changes ( 787,948) ( 1,310,163)

Effect of initial consolidation of subsidiaries - 162,946

Increase (decrease) in cash and cash equivalents 9,854,302 ( 17,127,629)

Cash and cash equivalents at beginning of year 9,861,789 26,989,418

Cash and cash equivalents at end of year $ 19,716,091 $ 9,861,789

SUPPLEMENTAL INFORMATION OF CASH FLOW

Interest paid $ 293,411 $ 339,459

Less: interest capitalized ( 7,000) -

Interest paid, excluding interest capitalized $ 286,411 $ 339,459

Income tax paid $ 230,771 $ 689,759

FINANCING ACTIVITIES NOT AFFECTING CASH FLOWS

Long-term liabilities due within one year $ 6,942,992 $ 4,296,017

Conversion of convertible bonds into common stock $ 1,247,300 $ 30,000

The accompanying notes are an integral part of these consolidated financial statements.

See report of independent accountants dated March 22, 2011.
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1. HISTORY AND ORGANIZATION

(1) The Company

ÒCompanyÓ) is mainly engaged in domestic and international marine 

transportation, shipping agency services, and the distribution of containers. 

employees as of December 31, 2010. 

(2) Subsidiaries included in the consolidated financial statements and 

their changes in 2010

 Investor Subsidiary  Main activities 

 Ownership (%) 

Description 

December

31, 2010

December

31, 2009

The 

Company 

TTSC Cargo loading 

and discharging 

55.00 55.00 

〃 Peony Investments in 

transport-related 

business 

100.00 100.00 

Peony GMS Container Shipping 100.00 100.00 
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 Investor Subsidiary  Main activities 

 Ownership (%) 

Description 

December

31, 2010

December

31, 2009

Peony Clove Investments in

container yards

and  port terminals 

100.00 100.00 

〃 Vigor Investments in 

container 

manufacturing 

100.00 100.00 

〃 EMU Container shipping 51.00 51.00 

〃 EHIC(M) Manufacturing of  

dry steel containers 

and container parts 

84.44 84.44 

〃 Armand N.V. Investments in 

container yards

and port terminals 

70.00 70.00 

〃 SGTC Loading, discharging,

storage, repairs, 

cleaning and inland

transportation of

containers 

55.00 55.00 

〃 MBPI Containers storage 

and inspections of 

containers at the 

customs house 

             

95.30 

             

95.30 

〃 MBT Inland transportation, 

repairs and cleaning 

of containers 

17.39 17.39 
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 Investor Subsidiary  Main activities 

 Ownership (%) 

Description 

December

31, 2010

December

31, 2009

Peony EGS Agency services 

dealing with port 

formalities 

51.00 51.00 

〃 EGK 〃 100.00 100.00 

〃 EMI 〃 51.00 51.00 

〃 EGT 〃 51.00 51.00 

〃 EGI 〃 99.99 99.99 

〃 EMA 〃 67.50 67.50 

〃 EIT 〃 55.00 55.00 

〃 EES 〃 55.00 55.00 

〃 ERU 〃 51.00 51.00 

〃 EGD 〃 100.00 100.00 

〃 EGUD 〃 100.00 100.00 

〃 EGD-WWX 〃 100.00 100.00 

〃 EGF 〃 99.40 99.40 

〃 EGN 〃 100.00 100.00 

〃 EGV 〃 51.00 51.00 

〃 ESA 〃 55.00 55.00 

〃 EGB Real estate leasing 95.00 95.00 
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 Investor Subsidiary  Main activities 

 Ownership (%) 

Description 

December

31, 2010

December

31, 2009

EMU Island Investments in 

operating machinery 

and equipment of 

port terminals 

15.00 15.00 

Clove Ample Investments in 

container yards and 

port terminals 

90.00 90.00 

〃 Island Investments in 

operating machinery 

and equipment of 

port terminals 

36.00 36.00 

Armand 

N.V. 

Armand 

B.V. 

〃 100.00 100.00 

Island Whitney Investments and  

leases of operating 

machinery and  

equipment of port 

terminals 

100.00 100.00 

〃 Hemlock 〃 100.00 100.00 

MBPI MBT Inland transportation, 

repairs and cleaning 

of containers 

72.95 72.95 

acquisition day.
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(3) Subsidiary not included in the consolidated financial statements: 

(4) Adjustments for subsidiaries with different balance sheet dates: 

(5) Special operating risks in foreign subsidiaries: 

(6) Nature and extent of the restrictions on fund remittance from subsidiaries 

to the parent company: 

(7) Contents of subsidiaries’ securities issued by the parent company: 

(8) Information on convertible bonds and common stock issued by 

subsidiaries: 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Basis for preparation of consolidated financial statements

are eliminated.

(2) Classification of current and non-current items
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sheet date;

d) Cash and cash equivalents, excluding restricted cash and cash equivalents and 

months after the balance sheet date.

a) Liabilities arising from operating activities that are expected to be paid off 

b) Liabilities arising mainly from trading activities;

date;

(3) Foreign currency transactions

and functional currencies, respectively. Transactions denominated in foreign 

prevailing at the transaction dates. Exchange gains or losses due to the difference 

B. Monetary assets and liabilities denominated in foreign currencies are translated 

at the spot exchange rates prevailing at the balance sheet date. Exchange gains or 

are translated using the exchange rate at the date of the transaction.

(4) Translation of financial statements of foreign subsidiaries

using the exchange rates at the balance sheet date. Equity accounts are translated at 
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from prior yearÕs balance. Dividends are translated at the rates prevailing at the date 

the year. The resulting translation differences are included in Òcumulative translation 

adjustmentsÓ under stockholdersÕ equity.

(5) Cash and cash equivalents

(6) Financial assets and financial liabilities at fair value through profit or loss

based on the net asset value at the balance sheet date.

at fair value on the date a derivative contract is entered into and is subsequently 

investment strategy management established by the Company and performance 

of the product is assessed by fair value.
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(7) Available-for-sale financial assets

transaction costs that are directly attributable to the acquisition.

funds are based on latest quoted fair prices of the accounting period. The fair 

the balance sheet date.

from equity to profit or loss. When the fair value of an equity instrument 

loss shall not be reversed. When the fair value of a debt instrument subsequently 

increases and the increase can be objectively related to an event occurring after 

(8) Held-to-maturity financial assets

accounting and is stated initially, at its fair value plus transaction costs that are 

asset subsequently increases and the increase can be objectively related to an 

(9) Financial assets and financial liabilities carried at cost
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(10) Allowance for doubtful accounts

collectibility of notes and accounts receivable and other receivables, taking into 

account the bad debts incurred in prior years and the aging analysis of the receivables.

(11) Inventories

Office through telegraph for recording purposes at balance sheet date. Valuation 

of inventories is based on the exchange rate prevailing at balance sheet date. 

The perpetual inventory system is adopted for steel inventory recognition. Steel 

(12) Long-term equity investments accounted for under the equity method

the investee companyÕs voting shares or has the ability to exercise significant 

influence on the investeeÕs operational decisions are accounted for under the 

equity method. The excess of the initial investment cost over the acquired net 

value of investee over the initial investment cost is allocated proportionately 

and any remaining amount of such excess after this allocation is credited to 

extraordinary gains.

investee companies accounted for under the equity method are recorded as 

Òcumulative translation adjustmentsÓ under stockholdersÕ equity.
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(13) Property, plant and equipment

used to bring the assets to the condition and location necessary for their intended 

estimated economic service lives. Salvage value of the fully depreciated assets 

lives. 

Maintenance and repairs are expensed as incurred.

contain a bargain purchase option are depreciated over the estimated useful lives; 

lease assets other than these are depreciated over the lease term.

(14) Deferred charges

(15) Impairment of non-financial assets

amount of an asset is less than its carrying amount. The recoverable amount is the 

higher of the fair value less costs to sell and value in use. When the impairment no 

(16) Corporate bonds payable

shall classify the instrument, or its component parts, on initial recognition as a 

the substance of the contractual arrangement and the definitions of a financial 
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period from the date of issuance to maturity date using the interest method and 

is recorded as Òinterest expenseÓ.

b) The value of any derivative features (such as a call option and put option) em

or financial liabilities at fair value through profit or lossÓ. These derivative 

features are subsequently remeasured and stated at fair value on each balance 

of common stock exceeds the exercise price of put option, the fair value of the 

liability component of the bonds (including corporate bonds and embedded de

rivatives) shall be revalued at fair value on the conversion date, and the result

book value of the common stock issued due to the conversion shall be based 

d) Costs incurred on issuance of convertible bonds are proportionally charged to 

the liabilities and equities of the underlying instruments based on initial recog

nition costs.

embedded in bonds, the Company should classify the bond under current liability. 

(17) Pensions
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(18) Income taxes

Over or under provision of prior yearsÕ income tax liabilities is included in 

promulgation, deferred income tax assets and liabilities are to be recomputed. 

continuing operations.

equipment or technology, research and development, employeesÕ training, and 

(19) Employees’ bonuses and directors’ and supervisors’ remuneration

employeesÕ bonuses and directorsÕ and supervisorsÕ remuneration are accounted for 

as expenses and liabilities, provided that such a recognition is required under legal 

if the accrued amounts for employeesÕ bonuses and directorsÕ and supervisorsÕ 

remuneration are significantly different from the actual distributed amounts 

resolved by the stockholders at their annual stockholdersÕ meeting subsequently, 
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of shares of employeesÕ stock bonus based on the closing price of their common 

(20) Revenue, cost and expense recognition

(21) Use of estimates

accounting principles requires management to make estimates and assumptions 

that affect the amounts of assets and liabilities and the disclosures of contingent 

assets and liabilities at the date of the financial statements and the amounts of 

from those assumptions and estimates.

3. CHANGES IN ACCOUNTING PRINCIPLES

consolidated net income or consolidated earnings per share as of and for the year ended 

December 31, 2009.
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4. DETAILS OF SIGNIFICANT ACCOUNTS

(22) Cash and cash equivalents

December 31, 2010 December 31, 2009 

Cash  $ 30,788  $ 23,064 

Checking accounts  509,567  4,492 

Demand deposits  947,025  24,949 

Foreign currency deposits  2,972,687  2,743,522 

Time deposits (New Taiwan Dollars)  1,174,521  795,198 

Time deposits (Foreign currencies)  14,122,814  6,269,427 

Less: Unrealized foreign exchange

 (loss) gain ( 41,311 )  1,137 

 $ 19,716,091  $ 9,861,789 

Interest rates on the above time

deposits

0.05%~14.00%  0.02%~11.00% 

(23) Financial assets at fair value through profit or loss

December 31, 2010 December 31, 2009 

Current items:

Trading financial assets 

Listed (TSE and OTC) stocks  $ 290  $ 290 

Beneficiary certificates  2,041,462  3,335,140 

Interest rate swap (IRS)  158  663 

Cross currency swap (CCS)  5,215  9,296 

Structured financial instruments  -  803,158 

 2,047,125  4,148,547 

Adjustment ( 132,824 ) ( 65,352 )

 $ 1,914,301  $ 4,083,195 

Non-current item:

Financial assets designated as at fair 

value through profit or loss

Corporate bonds  $ 100,000  $ 100,000 

Adjustment  4,287  - 

 $ 104,287  $ 100,000 

not adopted.
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(24) Available-for-sale financial assets

December 31, 2010 December 31, 2009 

Non-current items:

Listed (TSE and OTC) stocks

Central Reinsurance Corp.  $ 490,801  $ 490,801 

Fubon Financial Holding Co., Ltd.  3,871  3,871 

 494,672  494,672 

Adjustments  462,436  197,640 

 $ 957,108  $ 692,312 

(25) Held-to-maturity financial assets

December 31, 2010 December 31, 2009 

Current item:

Financial bonds  $ -  $ 160,000 

Non-current items:

Financial bonds  $ 1,315,915  $ 200,000 

Corporate bonds  1,820,000  1,980,866 

 $ 3,135,915  $ 2,180,866 

(26) Financial assets carried at cost

December 31, 2010 December 31, 2009 

Non-current item:

Unlisted stocks  $ 4,497,128  $ 5,009,094 

Securities Finance Co., Ltd.) an investee accounted for under the cost method, 

result of the capital reduction, the proceeds received by the Company based on its 

value cannot be measured reliablly.
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(27) Accounts receivable, net

December 31, 2010 December 31, 2009 

Non-related parties  $ 9,655,574  $ 7,550,063 

Less: Unrealized foreign exchange loss ( 23,461 ) ( 2,865 )

Less: Allowance for doubtful accounts ( 18,355 ) ( 27,491 )

 9,613,758  7,519,707 

Related parties  297,685  314,514 

 $ 9,911,443  $ 7,834,221 

(28) Other financial assets - current

December 31, 2010 December 31, 2009 

Futures transaction margin  $ 158,383  $ 238,908 

(29) Inventories

December 31, 2010 December 31, 2009 

Ship fuel  $ 2,709,121  $ 1,998,616 

Steel and others  827,206  263,076 

 $ 3,536,327  $ 2,261,692 

(30) Other current assets

December 31, 2010 December 31, 2009 

Agent accounts  $ 1,173,694  $ 1,000,421 

Agency reciprocal accounts  348,828  1,129,063 

Temporary debits  3,788,537  224,093 

 $ 5,311,059  $ 2,353,577 

payment of expenses incurred in the foreign port.
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agencies incur foreign port expenses and related rental expenses.

(31) Long-term equity investments accounted for under the equity method

Investee company

December

31, 2010

Percentage 

of ownership 

 Carrying amount 

 December 31,  

 2010       2009 

Charng Yang Development 

Co., Ltd. 40.00%  $ 575,326  $ 540,458 

Evergreen International Storage

  and Transport Corporation 39.74%  8,418,428  7,932,844 

Evergreen Security Corporation 31.25%  77,345  73,919 

EVA Airways Corporation 19.32%  7,848,925  6,186,214 

Taipei Port Container Terminal 

Corporation 27.87%  1,208,758  1,263,417 

Ningbo Victory Container

Co., Ltd. 40.00%  64,839  73,916 

Qingdao Evergreen Container 

Storage  and Transportation 

Co., Ltd. 40.00%  207,893  216,077 

Kingtrans International

Logistics (Tianjin) Co., Ltd. 30.20%  133,399  135,237 

Luanta Investment

(Netherlands) N.V. 50.00%  2,444,745  2,740,340 

Balsam Investment

(Netherlands) N.V. 49.00%  3,257,816  1,749,763 

Colon Container Terminal S.A. 36.00%  2,035,250  2,126,671 

Evergreen Container Terminal

(Thailand )  Ltd. 48.18%  821,994  934,565 

Green Peninsula Agencies 

SDN. BHD. 30.00%  268,589  249,701 

 $ 27,363,307  $ 24,223,122 
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Investee company

 For the years ended December 31, 

 2010  2009 

Charng Yang Development Co. Ltd.  $ 56,468  $ 47,703 

Evergreen International Storage and

Transport Corporation  471,098  330,948 

Evergreen Security Corporation  3,425  8,766 

EVA Airways Corporation  2,321,099 ( 540,724 )

Taipei Port Container Terminal

Corporation ( 54,659 ) ( 23,615 )

Ningbo Victory Container Co., Ltd.  7,680  13,234 

Qingdao Evergreen Container Storage 

and Transportation Co., Ltd.  32,260  29,229 

Kingtrans International Logistics

(Tianjin) Co., Ltd.  4,841 ( 2,502 )

Luanta Investment (Netherlands) N.V. ( 201,841 ) ( 74,934 )

Balsam Investment (Netherlands) N.V.  1,265,490 ( 4,941,532 )

Colon Container Terminal S.A.  132,531  64,275 

Evergreen Container Terminal

(Thailand ) Ltd.  251,950  70,351 

Green Peninsula Agencies SDN. BHD.  47,084  28,210 

 $ 4,337,426 ($ 4,990,591 )

C. Evergreen Container Terminal (Thailand) Ltd. returned monies for capital reduction 

of issuance, the bondholders may exchange the Exchangeable Bonds into the 
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(32) Property, plant and equipment

 Asset 

 December 31, 2010 

 Initial cost 

Accumulated

 depreciation Net book value 

Land  $ 2,173,390  $ -  $ 2,173,390 

Buildings  2,920,953 ( 1,309,106 )  1,611,847 

Machinery  equipment  718,259 ( 547,774 )  170,485 

Loading and unloading

equipment  7,965,773 ( 4,879,032 )  3,086,741 

Computer and

communication equipment  297,946 ( 258,481 )  39,465 

Transportation equipment  23,583,460 ( 12,394,327 )  11,189,133 

Ships   49,271,864 ( 21,726,921 )  27,544,943 

Office equipment  502,976 ( 371,449 )  131,527 

Lease assets  8,278 ( 7,333 )  945 

Leasehold improvements  15,841 ( 5,635 )  10,206 

 87,458,740 ( 41,500,058 )  45,958,682 

Construction in progress and

prepayments for equipment  3,130,153  -  3,130,153 

 $ 90,588,893 ($ 41,500,058 )  $ 49,088,835 

  

 Asset 

 December 31, 2009 

 Initial cost 

Accumulated

 depreciation Net book value 

Land  $ 2,191,302  $ -  $ 2,191,302 

Buildings  2,932,527 ( 1,215,621 )  1,716,906 

Machinery  equipment  737,236 ( 544,782 )  192,454 

Loading and unloading

equipment  7,345,220 ( 4,486,537 )  2,858,683 

Computer and

communication equipment  314,449 ( 274,635 )  39,814 

Transportation equipment  25,171,261 ( 14,765,472 )  10,405,789 

Ships   54,743,663 ( 21,428,469 )  33,315,194 

Office equipment  537,681 ( 386,524 )  151,157 

Lease assets  7,231 ( 5,713 )  1,518 

Leasehold improvements  18,040 ( 6,946 )  11,094 

 $ 93,998,610 ($ 43,114,699 )  $ 50,883,911 
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(33) Short-term loans

December 31, 2010 December 31, 2009 

Unsecured loans  $ 2,602,020  $ 2,285,964 

Less: Unrealized foreign exchange gain  1,152 ( 11,744 )

 $ 2,603,172  $ 2,274,220 

Interest rate  0.69%~0.76%  0.60%~0.84% 

(34) Short-term notes and bills payable

December 31, 2010 December 31, 2009 

Notes and bills payable  $ -    $ 100,000 

Less: Unamortized discount  -   ( 41 )

 $ -    $ 99,959 

Interest rate  - 0.20%
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(35) Financial liabilities at fair value through profit or loss

December 31, 2010 December 31, 2009 

Current items:

Trading financial liabilities

Interest rate swap  $ 238,467  $ 255,732 

Cross currency swap  72,338  238,870 

Oil swap  -  329,792 

Foreign exchange option  271,141  330,213 

Embedded derivatives  260,928  260,750 

 $ 842,874  $ 1,415,357 

not adopted.

(36) Long-term liabilities - current portion

December 31, 2010 December 31, 2009 

Corporate bonds payable  $ 1,156,100  $           - 

Long-term bank loans  5,786,892  4,296,017 

 $ 6,942,992  $ 4,296,017 

(37) Corporate bonds payable

December 31, 2010 December 31, 2009 

Domestic unsecured convertible bonds  $ 1,252,700  $ 2,500,000 

Domestic secured exchangeable bonds  2,500,000  2,500,000 

Less: Discount on corporate bonds ( 377,825 ) ( 688,208 )

 3,374,875  4,311,792 

Less: Current portion ( 1,156,100 )  - 

 $ 2,218,775  $ 4,311,792 
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before maturity, or other events occur due to regulatory reasons, the principal 

of the Exchangeable Bonds shall be repaid in lump sum by cash at maturity 

based on the face value of the Bonds.

d) Collaterals

(a) The redemption of the Exchangeable Bonds is guaranteed by Bank Sinopac 

ancillary to main liability.

of the claim.

(c) During the guarantee period, if the Company is unable to repay principal 

and interest on bonds on schedule, violates the consignment contract 

events approved by official authority, to a certain extent that trespass on 

the bondholdersÕ rights, all the Exchangeable Bonds are deemed to be at 

maturity immediately.

e) Object exchanged

(a) During the period from one month after the Exchangeable Bonds are 

Transport Corporation at the block trade market is equal to or more than 
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Company may redeem the outstanding bonds in cash at the face value of 

30 consecutive trading days.

(b) During the period from one month after the Exchangeable Bonds are issued 

total issued amount, the Company may redeem the outstanding bonds in 

cash at the face value of the Exchangeable Bonds any time.

(c) When the Company issues its redemption notice, if the bondholders do not 

may convert the bonds held by those bondholders into common stock at the 

exchange price in effect at the expiration of the notice period.

g) Terms of exchange

(a) Exchange period

 The bondholders may exchange the Exchangeable Bonds into the common 

the period from one month after the Exchangeable Bonds are issued to 10 

days before the maturity of the Exchangeable Bonds.

 The bondholders are prohibited from exercising their exchange right during 

the period from 3 trading days before the announcement of cash or stock 

dividends to the date of distribution of the cash or stock dividends.

(b) Exchange price

price can be any of the three average closing prices of the common stock 

distributed before the base day, the closing price used in the computation 

of the exchange price must be adjusted for the effect of the dividend 

the Exchangeable Bonds are issued, the exchange price is required to be 

agreement. The exchange price at the issuance of the Exchangeable Bonds 
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h) Entitlement to cash dividends

trading days before the announcement of cash or stock dividends are entitled 

to the cash or stock dividends resolved by the stockholders in the current year. 

Exchange of the Exchangeable Bonds is prohibited during the period from 3 

dividend date.

the current year are not entitled to the cash or stock dividends resolved by the 

stockholders in the current year, but are entitled to the cash or stock dividends 

i) Others

 The Company did not repurchase the Exchangeable Bonds and the bondholders 

did not exercise the exchange right before December 31, 2010.

convertible bonds (referred herein as the ÒThird BondsÓ) at face value, totaling 

deregistered before maturity, or other events occur due to regulatory reasons, 

the principal of the Third Bonds shall be repaid in lump sum by cash at 

maturity based on the face value of the Bonds.

d) Collaterals

Third Bonds to claim their credits and the collaterals are set at the same rank 

as the holders of the convertible bonds issued subsequently.

(a) During the period from one month after the issuance of the Third Bonds 
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trading days, the Company may redeem the outstanding bonds in cash 

abovementioned 30 consecutive trading days.

days before the maturity of the Third Bonds, if the total amount of the 

Third Bonds outstanding after the conversion by the bondholders is less 

days before the maturity of the Third Bonds.

(c) When the Company issues its redemption notice, if the bondholders do 

not reply before the effective redemption date, the Company may convert 

the bonds held by those bondholders into common stock at the conversion 

price in effect at the expiration of the notice period.

Bonds to the date of maturity, the bondholders may require the Company to 

redeem their bonds in cash at the face value plus interest compensation. The 

for the latter.

g) Terms of conversion

(a) Conversion period

 The bondholders may convert the Third Bonds into the CompanyÕs 

common stock during the period from one month after the Third Bonds are 

issued to 10 days before the maturity of the Third Bonds.

 The bondholders are prohibited from exercising their conversion right 

during the period from 3 trading days before the announcement of cash or 

stock dividends to the date of distribution of the cash or stock dividends.

(b) Conversion price

 The base day for setting conversion price is July 30, 2009. The conversion 

price can be any of the three average closing prices of the CompanyÕs 

the base day, the closing price used in the computation of the conversion 
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cash or stock dividends are distributed during the period from the date on 

the adjusting formula specified in the bond agreement. The conversion 

h) Entitlement to cash dividends

before the announcement of cash or stock dividends are entitled to the cash or 

stock dividends resolved by the stockholders in the current year. Conversion of 

the Third Bonds is prohibited during the period from 3 trading days before the 

year are not entitled to the cash or stock dividends resolved by the stockholders 

in the current year, but are entitled to the cash or stock dividends resolved by 

i) Others

convertible bonds of the Company common stock, total convertible bonds face 

 Convertible for the Third Bonds to increase conversion transaction capital 

C. The conversion rights and debt component of the Third Bonds, abovementioned, 

 The issuance cost of the Third Bonds is allocated to debt and equity component 

 The net value of the rights of repurchase and resold embedded in bonds payable 
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(38) Long-term loans

December 31, 2010  December 31, 2009 

Secured bank loans  $ 4,782,041  $ 5,410,473 

Unsecured bank loans  23,406,325  27,719,186 

Less: unrealized foreign exchange gain ( 80,840 ) ( 190,280 )

Less: deferred expenses -

 hosting fee credit ( 9,634 ) ( 6,234 )

 28,097,892  32,933,145 

Less: current portion ( 5,786,892 ) ( 4,296,017 )

Others  1,828,352  2,015,273 

 $ 24,139,352  $ 30,652,401 

Interest rate  0.75%~9.38%  0.63%~9.38% 

term loans.

investments as collateral. 

(39) Pension



170

4 Financial Statements

December 31, 2010 December 31, 2009 

Discount rate 2.25% 2.25%

Increase in future salary level 2.00% 2.00%

Expected rate of return on plan assets 2.00% 2.25%

December 31, 2010 December 31, 2009 

Benefit obligations:

Vested benefit obligation (VBO) ($ 264,199 ) ($ 281,642 )

Non-vested benefit obligation ( 1,280,282 ) ( 1,102,242 )

Accumulated benefit obligation (ABO) ( 1,544,481 ) ( 1,383,884 )

Effects of future salary increments ( 343,017 ) ( 155,972 )

Projected benefit obligation (PBO) ( 1,887,498 ) ( 1,539,856 )

Fair value of plan assets  464,606  535,292 

Funded status ( 1,422,892 ) ( 1,004,564 )

Unrecognized net transaction obligation  52,417  78,316 

Unamortized prior service cost  16,073  17,680 

Unrecognized loss on plan assets  933,729  574,803 

Additional accrued pension liability ( 659,202 ) ( 514,827 )

Accrued pension liability ($ 1,079,875 ) ($ 848,592 )

 2010  2009 

Service cost  $ 45,092  $ 54,161 

Interest cost  34,647  35,481 

Expected return on plan assets ( 12,044 ) ( 13,229 )

Deferred amortization

Unrecognized net transaction obligation  25,900  25,901 

Prior service cost  1,607  1,607 

Unrecognized loss on plan assets  33,401  31,269 

Net pension costs  $ 128,603  $ 135,190 
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respectively.

(40) Capital stock

B. Details of the common stock converted from the unsecured domestic convertible 

bonds issued by the Company for the years ended December 31, 2010 and 2009 

 For the years ended December 31, 

 2010  2009 

No. of Shares 

 (in 000’s)  Amount 

No. of Shares 

 (in 000’s)  Amount 

Second unsecured

convertible bonds  -  $ -  1,660  $ 16,602 

Third unsecured

convertible bonds  62,240  622,403  -  - 

 62,240  $ 622,403   1,660  $ 16,602 
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(41) Capital reserve

(42) Appropriation of retained earnings and dividend policy

any profit for a fiscal year, the Company shall first make provision for income 

legal reserve. Dividends shall be proposed by the Board of Directors and resolved 

distributed amount and the remuneration paid to the directors and supervisors 

basic principle that the ratio of cash dividends to total stock dividends shall not 

B. Legal reserve

dividends is prohibited.

C. Special reserve 

investments and cumulative translation adjustments, the Company is required to 

set aside an amount equal to the amount of the negative stockholdersÕ equity item 

equity items are subsequently reversed, an amount not exceeding the reversed 

amount can be appropriated from the special reserve.
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2009 2008

Total Amount 

Dividend 

per share 

(in dollars) Total Amount 

Dividend 

per share 

(in dollars) 

Legal Reserve  $ -  $ 63,927 

Cash dividends  -  $ -  -  $ - 

Remuneration to directors

and supervisors  -  - 

Cash bonus to employees  -  - 

 $ -  $ 63,927 

 The appropriation of 2009 earnings stated above is the same as that proposed by 

earnings as resolved by the Board of Directors and approved by the stockholders 

E. The estimated amounts of employeesÕ bonus and directorsÕ  and supervisorsÕ 

on the appropriation of the CompanyÕs employeesÕ bonus and directorsÕ and 

supervisorsÕ remuneration as resolved by the Board of Directors and approved by 
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(43) Operating revenue

 For the years ended December 31, 

 2010  2009 

Marine freight income  $ 104,680,813  $ 77,147,304 

Ship rental income  660,245  1,048,861 

Commission income and agency 

service income  1,767,410  1,664,125 

Container manufacturing income  261,955  9,994 

Container income and others  1,982,753  2,066,031 

 $ 109,353,176  $ 81,936,315 

(44) Income tax

 For the years ended December 31, 

 2010  2009 

Income tax expenses (benefit)  $ 983,010 ($ 666,374 )

Add (Less):

Prepaid and withholding taxes ( 77,039 ) ( 141,011 )

Separate income tax  24,828  41,592 

Adjustments for changes in tax

estimates ( 26,265 )  7,179 

Net change in deferred income

tax assets/liabilities ( 725,321 )  872,382 

Income tax payable  $ 179,213  $ 113,768 

Attributable to :

Parent Tax refund receivable ($ 2,303 ) ($ 24,670 )

Consolidated income tax payable  181,516  138,438 

 $ 179,213  $ 113,768 
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December 31, 2010 December 31, 2009 

Deferred income tax assets - current  $ 315,468  $ 734,237 

Deferred income tax assets - non-current  92,892  73,731 

Deferred income tax liabilities - current ( 65 ) ( 29,714 )

Deferred income tax liabilities - non-current ( 1,586,630 ) ( 1,234,753 )

Valuation allowance for deferred income tax assets  -  - 

($ 1,178,335 ) ($ 456,499 )

B. Details of temporary differences resulting in deferred income tax assets and liabilities are 

 December 31, 2010  December 31, 2009 

 Amount  Tax effect  Amount  Tax effect 

Current items:

Bad debts expense  $ 1,766  $ 300  $ 1,612  $ 322 

Unrealized expense and

losses (gain) ( 267 ) ( 65 ) ( 154,698 ) ( 29,660 )

Unrealized foreign exchange

loss (gain)  43,347  7,289 ( 223 ) ( 54 )

Loss on valuation of financial

assets  131,424  22,342  56,183  11,237 

Loss on valuation of financial

liabilities  337,501  57,375  636,291  127,258 

Property, plant, and

equipment and others  2,874  489  -  - 

Loss carryforwards  1,222,605  207,843  2,902,331  580,466 

Investment tax credits  19,830  19,830  -  14,954 

 $ 315,403  $ 704,523 

Non-current items:

Unrealized expense and losses  $ 23,101  $ 6,759  $ 23,576  $ 6,962 

Pension expense  420,674  71,515  333,828  66,769 

Bond issuance costs  1,020  173  -  - 

Equity-accounted investment 

income ( 8,934,533 ) ( 1,527,007 ) ( 5,972,979 ) ( 1,199,801 )

Property, plant, and

equipment and others ( 181,914 ) ( 45,178 ) ( 141,079 ) ( 34,952 )

($ 1,493,738 ) ($ 1,161,022 )
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Qualifying item Total tax credits

Unused tax

credits

Final year tax

credits are due

Machinery equipment  $ 14,768  $ 14,768 2013

Machinery equipment  4,876  4,876 2014

Employees training  186  186 2013

Year in which

losses incurred Amount filed 

Losses available 

to be

carried forward

Unused loss

carryforwards

Final year losses

can be

carried forward

2009  $2,456,334  $   417,577  $  207,843 2019

December 31, 2010 December 31, 2009 

Earnings generated in and before 1997  $ 5,570,596  $ 5,570,596 

Earnings generated in and after 1998  17,837,278  2,671,827 

 $ 23,407,874  $ 8,242,423 
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(45) Earnings (loss) per share

 For the year ended December 31, 2010 

 Amount 

Weighted-average 

 outstanding 

 common shares 

 (in thousands) 

 Losses per share

(in dollars) 

 Before tax  After tax Before tax After tax 

Basic EPS

Consolidated income  $ 18,755,577  $ 17,772,567  3,070,781  $ 6.11  $ 5.79 

Minority interest ( 2,751,317 ) ( 2,607,116 ) ( 0.90 ) ( 0.85 )

Consolidated net income  $ 16,004,260  $ 15,165,451  $ 5.21  $ 4.94 

Dilutive EPS

Consolidated income  $ 18,755,577  $ 17,772,567  $ 5.90  $ 5.59 

Minority interest ( 2,751,317 ) ( 2,607,116 ) ( 0.86 ) ( 0.82 )

Dilutive effect of common

stock equivalents:

Convertible bonds  47,693  47,693  116,568 

Employee profit-sharing  -  -  1,502 

Consolidated net income

plus dilatve effect of

common stock equivalents  $ 16,051,953  $ 15,213,144  3,188,851  $ 5.04  $ 4.77 

 For the year ended December 31, 2009 

 Amount 

Weighted-average 

 outstanding 

 common shares 

 (in thousands) 

 Earnings per share

(in dollars) 

 Before tax  After tax Before tax  After tax 

Basic EPS

Consolidated losses ($ 12,873,647 ) ($ 12,207,273 )  3,061,502 ($ 4.21 ) ($ 3.99 )

Minority interest  2,480,313  2,351,920  0.81  0.77 

Consolidated net losses ($ 10,393,334 ) ($ 9,855,353 ) ($ 3.40 ) ($ 3.22 )

Dilutive effect of common

stock equivalents:

Convertible bonds  Note  Note  Note 

Dilutive EPS

Consolidated net losses

plus dilatve effect of

common stock equivalents ($ 10,393,334 ) ($ 9,855,353 )  3,061,502 ($ 3.40 ) ($ 3.22 )



178

4 Financial Statements

stock should not be considered in calculation of basic earnings per share, due to 

shares outstanding during the reporting year that include the shares of employeesÕ 

of employeesÕ bonus no longer belongs to distribution of stock dividends, the 

adjusted retroactively.
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(46) Personnel, depreciation, depletion and amortization expenses

 For the year ended December 31, 2010 

Operating 

cost 

Operating 

expense Total 

Personnel expenses

Salaries  $ 1,363,705  $ 2,518,724  $ 3,882,429 

Labor and health insurance  34,236  209,416  243,652 

Pension expense  200,289  285,637  485,926 

Others  215,914  89,569  305,483 

Depreciation  5,150,874  198,112  5,348,986 

Amortization  276,743  33,908  310,651 

 For the year ended December 31, 2009 

Operating 

cost 

Operating 

expense Total 

Personnel expenses

Salaries  $ 1,523,003  $ 2,443,511  $ 3,966,514 

Labor and health insurance  37,170  234,874  272,044 

Pension expense  212,579  292,944  505,523 

Others  180,204  90,566  270,770 

Depreciation  5,370,548  220,889  5,591,437 

Amortization  293,627  38,146  331,773 
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5. RELATED PARTY TRANSACTIONS

(47) Names of the related parties and their relationship with the company

Names of related parties Relationship with the Company

Evergreen International S.A. (EIS) Major stockholder of the Company

Evergreen International Storage and Transport 

Corporation (EITC)

Investee accounted for under the equity method

EVA Airways Corporation (EVA) Investee accounted for under the equity method

Evergreen Security Corporation (ESRC) Investee accounted for under the equity method

Charng Yang Development Co., Ltd. (CYD) Investee accounted for under the equity method

Taipei Port Container Terminal Corporation

(TPCT)

Investee accounted for under the equity method

Evergreen International Corporation (EIC) Investee of the Company’s major stockholder

Evergreen Airline Service Corporation (EGAS) Investee of the Company’s major stockholder

Evergreen Marine (Hong Kong) Pte. Ltd. (EGH) Investee of the Company’s major stockholder

Evergreen Marine (Singapore) 

Pte. Ltd. (EMS)

Investee of the Company’s major stockholder

(Established in March, 2009)

Chang Yung-Fa Charity Foundation Its chairman being the Company’s director

Chang Yung-Fa Foundation Its chairman being the Company’s director

Ningbo Victory Container Co., Ltd. (NVC) Investee of Peony

Qingdao Evergreen Container Storage and 

Transportation Co., Ltd. (QECT)

Investee of Peony

Kingtrans International Logistics

(Tianjin) Co.,Ltd (KTIL)

Investee of Peony

Green Peninsula Agencies SDN. BHD. (GPA) Investee of Peony

Luanta Investment (Netherlands) N.V. (Luanta) Investee of Peony

Balsam Investment N. V. (Balsam) Investee of Peony

Taranto Container Terminal S.p.A. (TCT) Investee of Luanta

Italia Marittima S.p.A.(ITS) Investee of Balsam

Evergreen Container Terminal (Thailand)

Ltd. (ECTT)

Investee of Peony

Colon Container Terminal S.A. (CCT) Investee of Peony

Gaining Enterprise S.A. (GESA) Investee of EITC

Seaside Transportation Service LLC. (STS) Investee of ISLAND with significant influence

Sinotrans Group Shenzhen Co. (SGSC) Investee of SGTC with significant influence
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(48) Significant transactions and balances with related parties

 For the years ended December 31, 

 2010  2009 

 Amount 

 % of Total 

 Operating 

 Revenues  Amount 

 % of Total 

 Operating 

 Revenues 

EIC  $ 1,831,264 2  $ 1,863,623 3 

EITC  94,864 -  100,761 - 

EIS  267,962 -  722,724 1 

EGH  445,124 -  501,637 1 

ITS  582,953 1  385,294 - 

EMS  803,694 1  112,059 - 

STS  116,745 -  68,066 - 

GESA  28,510 -  24,174 - 

Others  27 -  15 - 

 $ 4,171,143 4  $ 3,778,353 5 

B. Expenditures on services rendered by related parties

 For the years ended December 31, 

 2010  2009 

 Amount 

 % of total 

 Operating 

 Costs and 

 Expenses  Amount 

 % of total 

 Operating 

 Costs and 

 Expenses 

EITC  $ 776,310 1  $ 808,417 1 

EIC  619,523 1  609,324 1 

ESRC  46,718 -  43,930 - 

TPCT  56,697 -  43,675 - 

EVA  3,648 -  8,067 - 

GESA  1,660,616 2  1,737,509 2 

EIS  670,705 -  1,460,160 2 

EGH  1,096,348 1  569,516 - 

ITS  9,443 -  41,607 - 

Others  1,808 -  2,988 - 

 $ 4,941,816 5  $ 5,325,193 6 
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 Items 

 For the years ended December 31, 

 2010  2009 

EIC Office equipment  $ 274  $ 2,356 

EHIC(M) Transportation equipment - 

Containers  -  412,782 

 $ 274  $ 415,138 

b) Disposal of property, plant and equipment

 Item 

 For the years ended December 31, 

 2010  2009 

 Price 

 Gain on  

 disposal  Price 

 Gain on  

 disposal 

ESRC Office equipment - vehicles  $ -  $ -  $ 745  $ 23 

Chang Yung-Fa Charity Foundation

Transportation equipment - 

containers  88  82  -  - 

 $ 88  $ 82  $ 745  $ 23 

D. Lease       

 Leasehold

Property 

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

Rental

Income  Amount 

% of Total

Rental

Income 

EIC Office building  $ 94,708 78  $ 98,629 80 

   〃 Vehicles  1,122 1  1,379 1 

EVA Office building  497 -  - - 

ESRC Parking lots  92  96 

Chang Yung-Fa Charity Foundation

Office building  208 -  - - 

 $ 96,627 79  $ 100,104 81 
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 Leasehold

Property 

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

Rental

Expenses  Amount 

% of Total

Rental

Expenses 

EIC Office buildings  $ 43,047 99  $ 47,555 99 

EVA Parking lots  221 1  610 1 

 $ 43,268 100  $ 48,165 100 

 For the years ended December 31, 

 2010  2009 

 Amount 

% of Total

 Vessel and 

Slot Rental

 Expenses  Amount 

% of Total

 Vessel and 

Slot Rental

 Expenses 

EITC  $ 603,087  17  $ 636,493  14 

GESA  1,660,616  46  1,737,508  39 

EIS  670,705  19  1,460,160  33 

EGH  4,785  -  -  - 

ITS  9,443  -  41,607  1 

 $ 2,948,636  82  $ 3,875,768  87 
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 The receivables from and payables to related parties bear no interest, and are set 

Accounts receivable 

 December 31, 2010  December 31, 2009 

 Amount 

% of 

Account

 Balance  Amount 

% of 

Account

 Balance 

EIC  $ 115,167 1  $ 215,195 3 

EITC  22,062 -  24,318 - 

EIS  7,061 -  51,410 1 

ITS  48,207 1  12,380 - 

EMS  100,207 1  - - 

Others  4,981 -  11,211 - 

 $ 297,685 3  $ 314,514 4 

Other receivables 

 December 31, 2010  December 31, 2009 

 Amount 

% of

Account

 Balance  Amount 

% of

Account

 Balance 

EIC  $ 62,237 3  $ 133,691 7 

ITS  3,757 -  672,390 34 

Luanta  372,866 21  237,341 13 

EIS  1,041 -  105,781 5 

KTIL  87,625 5  96,584 5 

SGSC  - -  28,234 1 

Others  6,564 1  1,551 - 

 $ 534,090 30  $ 1,275,572 65 
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 Accounts Payable 

 December 31, 2010  December 31, 2009 

 Amount 

% of

Account

 Balance  Amount 

% of

Account

 Balance 

EIC  $ 34,509 1  $ 25,446 1 

EITC  12,208 -  - - 

ITS  31,110 1  114,285 5 

EIS  19,341 -  31,843 1 

EMS  22,680 1  13,078 - 

EGH  10,645 -  4,473 - 

Others  4,535 -  14,105 - 

 $ 135,028 3  $ 203,230 7 

 Other Payables 

 December 31, 2010  December 31, 2009 

 Amount 

% of

Account

 Balance  Amount 

% of

Account

 Balance 

EIS  $ 103,162 11  $ 115,423 14 

ITS  58,254 6  64,210 8 

 $ 161,416 17  $ 179,633 22 

(49) Endorsements and guarantees for related parties

 December 31, 2010  December 31, 2009 

BALSAM USD 49,000 USD 49,000 

CCT USD 9,600 USD 28,680 

TCT USD 20,772 USD 20,250 



186

4 Financial Statements

(50) Significant contracts with related parties

business management, computer information, and shipping affairs. Except for 

the remaining fees are charged on an hourly basis or by cost plus method. The 

effective since 2002 unless terminated.

 December 31, 2010  December 31, 2009 

EMS  $ 9,983  $ 10,336 

GESA  8,920  7,392 

EIS  2,734  5,651 

EGH  3,821  3,709 

 $ 25,458  $ 27,088 

ports. The transactions are recorded as Òagent accounts in other assets (liabilities) 

 December 31, 2010  December 31, 2009 

EIC  $ 376,262  $ 91,395 
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(liabilities)Ó in agency reciprocal accounts. Details of the balance as of December 

a) Debit balance of agency reciprocal accounts

 December 31, 2010  December 31, 2009 

EIS  $ 135,877  $ 703,591 

ITS  86,798  404,213 

GESA  27,908  20,059 

 $ 250,583  $ 1,127,863 

b) Credit balance of agency reciprocal accounts

 December 31, 2010  December 31, 2009 

EMS  $ 326,920  $ 244,025 

EGH  125,854  214,299 

 $ 452,774  $ 458,324 

vessel affairs. The management fees are charged monthly and are recorded as 

 For the years ended December 31, 

 2010  2009 

EITC  $ 89,595  $ 94,591 

EIS  49,054  63,945 

EMS  30,916  24,224 

GESA  20,937  17,093 

EGH  19,405  16,703 

ITS  8,426  7,130 

 $ 218,333  $ 223,686 
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(51) Disclosure of managements’ salaries, bonuses and allowance

 For the years ended December 31, 

 2010  2009 

Salary and bonuses  $ 125,062  $ 129,358 

Administrative fees  6,018  3,739 

Directors’ and supervisors’ 

remuneration and employees’  

bonuses  59,134  1,914 

 $ 190,214  $ 135,011 

bonuses, and incentives.

and provision of vehicles and housing, etc.

C. EmployeesÕ bonuses and directorsÕ and supervisorsÕ remuneration is estimated in 

income statement in this period.

(52) As a means to give back to society, the Company sponsored charities 

for the public good and donated $50,000 to Chang Yung-Fa Foundation 

and $146 to Chang Yung-Fa Charity Foundation in 2010.

(53) To operational needs, the company bought a vessel from EITC(Please 

refer to Note 9).



189

2010 Annual Report

6. PLEDGED ASSETS

The Group’s assets pledged as collateral as of December 31, 2010 and 2009 are as follows:

 Pledged assets 

 Book value 

 Purpose 

Decembe

31, 2010 

December

31, 2009 

Restricted assets-current Performance

- Time deposits  $ 561,663  $ 251,508 guarantee

Refundable deposits 

- Time deposits  2,000  2,000 〞

Property, plant and equipment Long-term

-Land  1,800,093  1,800,093 loan 

-Buildings  839,659  865,429 〞

-Loading and unloading equipment  2,349,818  1,845,779 〞

-Ships  -  1,893,478 〞

Financial assets carried at cost 

-Classic Outlook Investment Ltd.  2,987,135  3,292,523 〞

-Everup Profits Ltd.  7  7 〞

long-term equity investments

accounted for under the equity

method -EITC  1,670,471  1,542,956 

exchange corpo-

rate bonds pay-

able as subject

 $ 10,210,846  $ 11,493,773 

7. COMMITMENTS AND CONTINGENT LIABILITIES

Guarantor  December 31, 2010  December 31, 2009 

Deutsche Bank USD 5,000 USD 5,000 

Companies receiving guarantees  December 31, 2010  December 31, 2009 

BALSAM USD 49,000 USD 49,000 

CCT USD 9,600 USD 28,680 

TCT USD 20,772 USD 20,250 
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the CompanyÕs common stock.

 Year  Amount 

within 1 year USD 216,722 

1~2 years  156,412 

2~3 years  116,884 

3~4 years  56,933 

4~5 years  51,044 

over 5 years  147,082 

USD 745,077 
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8. SIGNIFICANT CATASTROPHE

9. SUBSEQUENT EVENTS
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10. OTHERS

(54) Financial statement disclosure

(55) Fair value information of financial instruments

 December 31, 2010 

 Book 

 value 

 Fair Value 

 Quotations 

 in an active 

 market 

 Estimated 

 using a 

 valuation 

 technique 

Non-derivative financial instruments:

Assets

Cash and cash equivalents  $ 19,716,091  $ -  $ 19,716,091 

Notes and accounts receivable 11,780,623 - 11,780,623 

Financial assets at fair value through profit or loss

Equity securities 334 334 - 

Beneficiary certificates 1,908,594 1,908,594 - 

Corporate bonds 104,287 - 104,287 

Other financial assets-current 158,383 - 158,383 

Restricted assets-current 561,663 - 561,663 

Available-for-sale financial assets-non-current 957,108 957,108 - 

Held-to-maturity financial assets-non-current 3,135,915 - 3,135,915 

Financial assets carried at cost-non-current 4,497,128 - - 

Refundable deposits 110,902 - 110,902 

Liabilities

Short-term loans 2,603,172 - 2,603,172 

Notes and accounts payable 16,303,945 - 16,303,945 

Corporate bonds payable (including current portion) 3,374,875 - 3,374,875 

Long-term loans (including current portion) 24,240,182                     - 24,240,182 

Guarantee deposits received 32,191                     - 32,191 

Derivative financial instruments:

Assets

Interest rate swap (IRS) 158 - 158 

Cross currency swap (CCS) 5,215 - 5,215 

Liabilities

Interest rate swap (IRS) 238,467 - 238,467 

Cross currency swap (CCS) 72,338 - 72,338 

Foreign exchange option (FX option) 271,141 - 271,141 

Embedded derivatives 260,928 - 260,928 
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 December 31,2009 

 Fair Value 

 Book 

 value 

 Quotations 

 in an active 

 market 

 Estimated 

 using a 

 valuation 

 technique 

Non-derivative financial instruments:

Assets

Cash and cash equivalents  $ 9,861,789  $-  $ 9,861,789 

Notes and accounts receivable 9,910,014 - 9,910,014 

Financial assets at fair value through profit or loss

Equity securities 153 153 - 

Beneficiary certificates 3,271,884 3,271,884 - 

Corporate bonds 100,000 - 100,000 

Held-to-maturity financial assets-current 160,000 - 160,000 

Other financial assets-current 238,908 - 238,908 

Restricted assets-current 251,508 - 251,508 

Available-for-sale financial assets-non-current 692,312 692,312 - 

Held-to-maturity financial assets-non-current 2,180,866 - 2,180,866 

Financial assets carried at cost-non-current 5,009,094 - - 

Refundable deposits 130,227 - 130,227 

Liabilities

Short-term loans 2,274,220 - 2,274,220 

Short-term notes and bills payable 99,959 - 99,959 

Notes and accounts payable 10,112,477 - 10,112,477 

Corporate bonds payable (including current portion) 4,311,792 - 4,311,792 

Long-term loans (including current portion) 34,954,652 - 34,954,652 

Guarantee deposits received 37,992 - 37,992 

Derivative financial instruments:

Assets

Interest rate swap (IRS) 663 - 663 

Cross currency swap (CCS) 9,296 - 9,296 

Structured and equity-linked financial instruments 801,199 - 801,199 

Liabilities

Interest rate swap (IRS) 255,732 - 255,732 

Cross currency swap (CCS) 238,870 - 238,870 

Oil swap 329,792 - 329,792 

Foreign exchange option (FX option) 330,213 - 330,213 

Embedded derivatives 260,750 - 260,750 
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carrying value because of the short maturities of these instruments. This meth

value is determined using the quoted market price. When there is no quoted 

market price for reference, a substitute valuation technique is used to measure 

D. Financial assets carried at the cost, consists of unlisted stocks or those not ac

tively traded in an active market. Their fair value could not be measured reliably; 

ing value represents its fair value.

F. Fair values of corporate bonds payable are determined as the quoted market 



195

2010 Annual Report

(56) Information on significant gain/loss and equity items on financial 

instruments

financial assets and financial liabilities that are not at fair value through profit 

B. For the years ended December 31, 2010 and 2009, the adjustment of shareholdersÕ 

(57) Information on interest rate risk positions

(58) Risk policy and hedging strategy

composed of cash and cash equivalents, stocks, funds, bank loan, and corporate 

bonds. Such financial instruments are held for maintaining adequate operating 

receivable and payable generated from operating activities.

Cash flow risk associated with interest rate fluctuations
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 Within 1 year  1-2 years  2-3 years  over 3 years  Total 

Cash and cash equivalents  $ 15,261,212  $ -  $ -  $ -  $ 15,261,212 

Bank loan ( 2,603,172 )  -  -  - ( 2,603,172 )

B. Floating interest rate

 Within 1 year  1-2 years  2-3 years  over 3 years  Total 

Cash and cash equivalents  $ 3,914,665  $ -  $ -  $ -  $ 3,914,665 

Bank loan ( 5,786,892 ) ( 5,566,307 ) ( 4,992,464 ) ( 11,761,862 ) ( 28,107,525 )

not subject to interest payments and thus, do not have inherent interest rate risk. 

Exchange rate risk

 December 31,2010  December 31,2009 

Foreign currency Exchange rate Foreign currency Exchange rate 

Financial assets:

Monetary items 

USD  $ 402,563  29.183  $ 338,313  32.167 

EUR  53,219  38.825  47,451  46.170 

IDR  -  -  98,638,750  0.003 

Non-monetary items 

USD  243,300  29.183  215,935  32.167 

MYR  85,251  9.464  25,988  9.399 

Long-term equity invest-

ment accounted for

under the equity method

USD  329,546  29.183  202,059  32.167 
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 December 31,2010  December 31,2009 

Foreign currency  Exchange rate  Foreign currency  Exchange rate 

Financial liabilities: 

Monetary items 

USD  $ 731,964  29.183  $ 804,009  32.167 

EUR  16,715  38.825  23,199  46.170 

GBP  135,819  45.069  137,520  51.704 

THB  -  -  159,633  0.965 

Credit risk

counts receivables and making adjustments to the credit terms granted for each customer 

currencies unless permission from the highest instruction unit has been received.

amount equals to the relative carrying value. The maximum credit exposure amount for 

 Financial instruments 

 December 31,2010 

 Book value 

 Maximum credit 

 exposure amount 

Financial assets at fair value through profit or loss

Trading financial assets  $ 1,914,301  $ 1,914,301 

Financial assets designated as at fair value

through profit or loss  104,287  104,287 

Held-to-maturity financial assets

Financial bonds  1,315,915  1,315,915 

Corporate bonds  1,820,000  1,820,000 

Available-for-sale financial assets

Equity security  957,108  957,108 

Financial assets carried at cost

Equity security  4,497,128  4,497,128 
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 Financial instruments 

 December 31, 2009 

 Book value 

 Maximum credit 

 exposure amount 

Financial assets at fair value through profit or loss

Trading financial assets  $ 4,083,195  $ 4,083,195 

Financial assets designated as at fair value

through profit or loss  100,000  100,000 

Held-to-maturity financial assets

Financial bonds  360,000  360,000 

Corporate bonds  1,980,866  1,980,866 

Available-for-sale financial assets

Equity security  692,312  692,312 

Financial assets carried at cost

Equity security  5,009,094  5,009,094 

Credit risk refers to the risk of counterpartyÕs failure to settle contractual obligations as 

no concentration of credit risk is evident.

Liquity risk

pected.
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J. Derivative !nancial instruments transactions:

Greencompass Marine S. A. and Evergreen Marine (UK) Limited -investees of the 

Company- are engaged in interest rate swaps and cross currency swaps in order to hedge the 

risks resulting from the �uctuation of interest rates and exchange rates. As of December 31, 

2010, the outstanding derivative instruments are as follows:

 Derivative instruments 

 December 31, 2010

Notional Principal

(Contractual Amount) Fair Value

Interest rate swaps (IRS) USD  40,863 (USD  8,166 )

Cross currency swaps(CCS) USD  966 USD  179 
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4 Financial Statements
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11. SEGMENT INFORMATION

(1) Financial information by industries

The Group is engaged in only one single industry, i.e. international marine transportation and 

shipping agency. �erefore, no disclosure is required.

(2) Financial information by geographical areas

 December 31,2010 

 Domestic  Americas  Europe  Asia  Others 

 Consolidated 

group 

Operating revenue  $ 16,586,236  $ 54,788,870  $ 36,523,465  $ 1,041,555  $ 413,050  $ 109,353,176 

Segment profit or loss  ( 13,270,713 ) ( 46,344,798 ) ( 29,528,232 ) ( 159,954 ) ( 34,836 ) ( 89,338,533 )

Operating expenses ( 5,112,275 )

Interest expenses ( 484,217 )

Investment gain accounted for 

under the equity method  4,337,426 

Net income before income tax  $ 18,755,577 

Identifiable asset  $ 24,725,288  $ 40,680,336  $ 31,603,302  $ 4,867,939  $ 325,311  $ 102,202,176 

Long-term equity investments 

accounted for under the equity 

method  27,363,307 

Total assets  $ 129,565,483 
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 December 31,2009 

 Domestic  Americas  Europe  Asia  Others 

 Consolidated 

group 

Operating revenue  $ 14,639,973  $ 39,642,574  $ 26,583,350  $ 747,219  $ 323,199  $ 81,936,315 

Segment profit or loss ( 9,409,425 ) ( 45,333,663 ) ( 29,146,688 ) ( 164,553) ( 13,933 ) ( 84,068,262 )

Operating expenses ( 5,351,372 )

Interest expenses ( 399,737 )

Investment gain accounted for 

under the equity method ( 4,990,591 )

 Net income before income tax ($    12,873,647 )

Identifiable asset  $ 25,166,319  $ 32,992,351  $ 27,137,786  $ 4,393,870  $ 315,229  $ 90,005,555 

Long-term equity investments 

accounted for under the equity 

method  24,223,122 

 Total assets  $ 114,228,677 

(3) Export information

 December 31,2010  December 31, 2009 

 Amount % of Account Balance  Amount % of Account Balance 

Service routes 

North America  $        39,208,792                 40  $        31,322,840                 41 

Asia            23,470,023                 24            17,870,467                 24 

Europe            20,006,664                 20            15,631,339                 21 

Australia                 138,633                   -                 211,738                   - 

Central and south America              5,449,163                   6              4,946,157                   7 

Mediterranean              9,321,787                 10              5,539,365                   7 

(4) Information on major customers

�e Group provides services to customers all over the world. No single customer of the Company 

accounts for more than 10% of the Company’s operating revenues.




